' SOLVING THE
MYSTERIES
OF HEREDITY

The drive to map human
genes could revolutionize
medicine but also raises
troubling ethical questions




1992°

Our computers made

the breakthrough
years ago.




When the business barriers of
Europe are removed in 1992, NCR will
be streets ahead of the competition.

For more than a century, we’ve been
creating technology for the free and
unhindered movement of that most
precious of commodities: information.

We were the first major computer
manufacturer to commit ourselves fully

to industry standards. So, even when

they’re communicating with other manu-
facturers’ equipment, our computers
simply don’t recognise [imits.

Moreover, our pioneering work in

open systems architecture ensures you’ll
keep safe the investments you've made
in hardware, software and training. And
not find your progress impeded by
inflexible systems.

This innovative approach has
recently taken us past another milestone:
the installation of our 65,000th open
system.

But, although we’re proud of our
history of success in Europe, our thoughts
are ever towards the future.

In fact, we’re already developing
technology for business beyond the
single market.

So, why keep waiting for 1992, when

it’s already here?

Creating value
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Letters
“Anyone who
has ever had a
single
unauthorized
thought should
take this
Rushdie matter
seriously.”

Helen Ermutiu, Atlanta

-t
SPLENDID VISIONS
:’-*" Photography at 150

It is important that we learn the right
lesson from the flap over Salman Rush-
die’'s book The Satanic Verses [Feb. 27].
Censorship enforced by religious zealotry
is reprehensible, whether it comes from
bearded imams in flowing robes or evan-
gelists in three-piece suits. The arrogance
of a handful of clerics should in no way be
used as an indictment of Islam, a great re-
ligion with a history spanning more than
a thousand years.

Pat Sankaran
Houiston

I have read parts of this work, and
they are appalling, demeaning, disgusting
and gross, an abominable pack of lies.
Surely everyone must have the right of
free speech, but this does not mean we
should abandon decency and respect or
surrender integrity to achieve freedom.

Shameem Alikhan
Katy, Texas

As a strong advocate of freedom of ex-
pression, I was stunned to see how my re-
marks were interpreted in your coverage
of the Rushdie controversy. I support
Rushdie’s right 1o express himself artisti-
cally. Rushdie should not be punished, let
alone killed, for his writing. My com-
ments to your reporter were intended only
to illustrate how some in the Muslim
world feel about his book. They do not
represent my personal views, and indeed
are contrary to my beliefs.

Georges Sabagh, Director
Center for Near Eastern Studies
Uiniversity of California, Los Angeles

Anvone who has ever had a single un-
authorized thought should take this Rush-
die matter seriously.

Helen Ermutiu
Atlanta

Under the literary cloak of dreams,
Rushdie insults religious figures and takes
a swipe at Islam. For centuries, Western
commentators have hostilely denounced
Istam. Muslims fear that when someone
born in the faith does the same, earlier
criticisms may appear vindicated.

Fakhruddin Ahmed
Princeton Junction, N.J.

Insulting religious beliefs of others is
foolish, Murdering someone who does so
is equally unwise. It is better to let Rush-
die live and be cursed by fanatical Mus-
lims than have him killed and the Muslim
world cursed by all.

Abdolhossein Majid Kafat
Oitawa

Khomeini is not doing anything un-
Islamic. There is ample precedent for the
Ayatullah to draw on in asking for the
blood of Rushdie for his unflattering ref-
erences to Muhammad.

Jai Somanath
Los Angeles

Khomeini is not God. Nor is he a
prophet of God, as was Muhammad. The
Avyatullah cannot punish or forgive. True
Muslims must leave it to God to decide
where punishment is due.

Nargis Lal
Swanley, England

I am not a follower of Khomeini's, but

I believe open blasphemy should be pun-

ishable by law. However, Isiam will gain

nothing by killing Rushdie and lose noth-

ing by letting him live. This blasphemous

book is not the first or the last to be writ-
ten against Islam. It can do no harm.

Mostapha Mahmoud

Cairo

Very few took note of this novel, Now,
thanks to Khomeini, it is world famous,

Margareta du Rietz

Hogands, Sweden

“Raticide” in Boston

So Boston is going to get rat expert
William B. Jackson to eliminate the rats
under the city [Feb. 27]. This Pied Piper
may have to deal with the state’s “human-
iacs.” Having lost an attempt to hobble
livestock farming in the state in 88 and
now ineffectively battling trappers and
furriers, they could home in on this
planned “raticide.”

Bill Fitzgerald, Chairman
Massachusetts Dairy Commitiee
Ashfield, Mass.

Rodents are common o many urban
environments, however, Boston’s is the
first massive public works project aimed
at preventing a rodent problem before it
occurs, We see this as a unique opportuni-
ty to augment education and sanitation
programs. The result: a significantly re-
duced rodent population in the next ten
years and an unprecedented opportunity
to combat a public health nuisance.

William V. Twomey, Project Director
Central Artery/ Third Harbor
Tunnel Project

Boston

immigration Mess

Prepared or not, America should treat
the refugees arriving from Central Ameri-
ca with dignity and compassion [Feb. 271.
The fact that they are not U.S. citizens
doesn’t mean they have no human rights.

Benita J. Wolfe de Galvdn
Brownsville, Texas

It's time to close the door. So long as
there are unemployed or hungry and
homeless Americans, we have no obliga-
tion to admit people from countries that
overpopulate themselves iInto poverty.
Some of those who claim to be refugees
are only running away from their prob-

lems. If they want to live in a democracy,.

they should be willing to stay home and
fight for one,

Kurt Bechle

Sycamore, Il

Khomeini Backlash

TIVE's readers responded vigorously with
their views on the coittroversy surrounding
The Satanic Verses. Of the 240 letters we
recelved, 72% deplored Khomelnl's position
that author Salman Rushdie must be killed.
The Avatullah was supported by 17%, and
11% did not identify with elther side of

the dispute.

LETTERS TO THE EDITOR should be addressed ko the naarest office:
BOMN - Godasberger Allzs 127, D 5300 Bonn 2, West Germany
JERUSALEM - § Rabbi Akiva Strest, 94582 lerusalem, lsrazl

PARIS - 17 Avenue Matignon, 73008 Faris, France

ROME - Viz Serdegna 14, Rome (0187, Maly
Lettars musl inchude writer's lul name, address and home telephone,
and may be edited Tor clarily or space.

TIME, MARCH 2@, 198%
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with Fritz Rieder, Senior Vice Presidant,

Swiss Bank Corporation and personal investment.

How private is your investment?

When you see how vast and impersonal investment counsellors, we've developed
the world of investment has become, a wide range of investment vehicles for
the only “private” aspect sometimes seems the private client (a selection of carefully
to be that it's your money at stake. selected funds, our own “cash bonds,”
On the other hand, the most private and fiduciary accounts, discretionary port-
personal way of keeping your money is folios, and so on).

probably to stow it away under the So when you're making your own
mattress. You've got to strike a balance personal decision, you can also make
somewhere. And we have. a professional choice.

Along with our international team of Privately, you'll e glad you did.

Swiss Bank
Corporation

Schweizerischer Bankverein
Sociéte de Bangue Suisse

The key Swiss bank

Goneral Management in CH-4002 Basel, Aeschenplatz 6, and in CH-B022 Zunch Paradeplatz &. Qver 200 offices throughout Switzerland. Worldwlde
network (branches, subsidiaries and representatives): Europe: Amsterdam, Dublin, Edmburgh Frankfurt, London, Luxembourg, Madrid, Manchester, Monte
Carlo, Munich, Paris. North America: Atlanta, Calgary, Chicago, Dallas, Houston, Los Angetes, Miaml, Montreal, New York, San Francisco, Toronto, Vancouver.
Latin America: Bogota, Buenos Aires, Caracas, Lima, Mexico, Panama, Rio de Janeiro, 540 Paule. Caribbean: Grand Cayman, Nassau. Middle East:
Bahrain, Cairo, Tehran. Africas Johannesburg. Asla: Hong Kong, Osaka, Seoul, Singapore. Tokyo. Australla: Melbourne, Sydney.

Linlas Zitneh SRV 278472
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Safe Stocks and

Looking for security or keen to gamble on high
growth — top portfolio managers make their selection

Deutschemark security

¢ en people look at Europe today
they look at Germany™ says Wolf
Mantmerck, equities director of

the Hamburg-based securities firm Warburg
Brinckmann. “In addition to the interest from
foreigners there has been an amazing increase
in domestic institutional activity, particularty
by pension funds. The outlook this year is
much better for equities than for bonds be-
cause we expect no big movements in interest
rates, and share prices have yet to reflect
earnings prospects. Based on the 2.5% to 3%
economic growth expected for this year, with
inflation at 2% 10 2.5 % and the Deutschemark
likely to be 1o the range 1.70 to 1.90 to the
dollar, German equities are selling at less than
12 times their hikely earmng this year.

“The tax reform planned for next year will
boost consumer spending and reduce corpo-
rate taxes.

“If you want a quiet assurance with your
investments so that you can sleep easily at
might, then the shares of the big chemical
companies are for you: Bayer, Hoechst and, to
alesser extent, BASF.

“For speculation, look at KHD in the capital
goods scctor. It's a special recovery situation.
Last year we had a financial upser when
Deutsche Bank had to bail out Klepner, which
had lost 750 million Dmarks on oil trading
which went sour. Deutsche Bank covered the
losses and took over Klepner for 1 Dmark.
There is speculation on who will buy from
Deutsche Bank the Klepner holding of 40% of
KHD'’s share capital,”

UK's soft landing

n the dark days just after Qctober 1987,

when most Eurepean and many American

investuient pmﬁssimnala Cassandra-like
predicted a rerun of the 1929 Crash, the UK’s
largest investor thought differently. Prudential
Corpotation, the insurance and financial ser-
vices conglomerate said equities were good
value and the marker would recover. What
now?

Says investment manager Trevor Pullen:
“For secunity [ would opt for the UK equity
market. A ‘soft [anding’ for the UK economy
over the next 12 months is highly likely given
the policies currently being ful%nwtd by Chan-
cellor Lawson. Against this background, the
market looks particularly attractive because its
current valuation reflects an unusually high
risk premium which should decline as the

economy slows and as trade and inflation
pressures recede. -

“However, in the short term we may have a
bumpy ride.”

In Pullen’s view, “Hong Kong would be the
wild card investmenr. The property sector
dominates that market and property shares
stand at near record discounts to underlying
asset values.”
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Going for copper

ritish pension funds are among the

world’s most internationally diversi-

fied, estimated to have about 15% of
their portfolios invested ourside the UK {com-
pared with American pension funds, for ins-
tance, where the proportion is less than 5%
and maybe as low as 3%). They likewse are
more equity-minded than their American
cousins, with 70% to 80% of their investments
in shares whereas the US pension fund average
is around $0%. The man who set that trend 30
years ago was George Ross Goobey, who
demonstrated with the Imperial Tobacco
Pension Fund, which he managed, superior
retuens to those achieved by the fixed-interest-
dominated portfolios of his peers.

Today, his son Alastait shows similar traits.
As international investment strategist at James
Capel - the stockbroking firm which, for each
of the last ten years, has been rated best in
investient research according to independent
surveys— he picks:

Phelps Dodge, “Because base metals is an
area of extreme misvaluation on the world’s
stock exchanges.”

Hopewell Holdings in Hong Kong is the
share Alastair Ross Gaobey would choose for
more speculative appeal. “It is a classic China
Play in Hong Kong, where you are speculating
against the political risk of what happens when
China takes control of the Brinsh colony in
1997. The Hong Kong market is cheap any-
way: the way things are going in China, they're
not going to destroy the Hong Kong
economy.”

Nomura sticks to Tokyo

he world’s largest stock market,
Tokyo, continues to baffle most

Western investment professionals, By
American and European criteria of profits,
dividends and cash flow, Japanese stocks were
overvalued two or threefold before the
October 1987 market crash, and Tokyo had
been expected to lead a worldwide decline,
Instead, Tokyo's Nikkei average powers to
new highs.

“You can have all sorts of questions about
the valuation,” acknowledges Nobumitsu
Kagami, managing director of Nomura Invest-
ment Management Company, “but the funda-
mentals are good. Economic growth remains
strong, corporate profits are rising, inflation is
being kept well under control, the trade surplus
persists and interest rates are edging lower.”

Foreign investors who had been scared out
of Japanese shares by the stratospheric prices
are only now rebuilding their previously mini-
mal participation in this market, and Japan’s
own insurance companies, pension funds and
mutual funds have still to raise the equity
proportions of the portfolios to target levels,

i
@ JAMES CAPEL'S Alistair Ross Goobey.

“Base metals
shares are
extremely

undervalued”

Nevertheless, “there is,” he says, “no reason to
believe that the valuadon put upon those
excellent fundamentals will fall. | would expect
Tokyo te rise by about 10% this year.”

As befits a leading officer at the world’s
largest, and Japan's most influential, securities
firm, Nobumitsu Kagami declines to name
specific stocks, either blue chip or speculative.
He does unbend enough to suggest thar inves-
tors in Japan would be most rewarded in 1989
by staying with domestic-related issues rather
than the big international companies.

Pick a gold mine

atever view the rest of the world’s
financial markets may take of his
policies, British Chancellor of the

Exchequer Nigel Lawson takes a dim view of
the reviews he gets at home from stock market
commentators. There is one stockbroker-critic,
however, whom Mr Lawsen has to treat with
more respect, because Anthony Beaumont-
XS 7 L toove Ly ¥ 1%
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Dark is a Member of Parliament on the
Government’s side.

Given his stockbroking experience, what is
he tipping for 19892 Characteristically, he
deals the wild card first: “North Kalgurli {an
Australian gold mine) at 13.5 pence a sﬁgrc.”

“The shares are like option money without
the time erosion of value — if gold comes right,
the shares could rise fourfold and still look
cheap. For real money at this time, I would put
my money into those longer-dated UK govern-
ment stocks which are index-linked.”

Follow the “Belgian dentists”

he world’s biggest securities market

has no nationality and no trading

floor. The amount of money moving
around the Eurocurrency markets, particularly
in Eurodollars, is counted in hundreds
of billions, even trillions of dollars. The
borrowers who raise money here range from
the World Bank to large US corporanons
attracted by the comparatively low rates of
interest they pay. Investors are willing to accept
an apparently inferior return because
Furobonds are issued in bearer form. They
carry no names, and there are no registers of
holders exposed to revenue officials.

Eurobond dealers have always recognized
that tax evasion and avoidance of currency
regulations are important elements in this
market. The byword of the market is that the
typical Furobond investor — the wealthy pro-
fessional person with unreported income to
tuck out of sight — is ‘the Belgian dentist.’ Such
a person also wants security of a more respect-
able kind: lack of nisk.

In Belgium's own capital, Brussels, one of the
most reputable securities firms is Deway,
Sebille, Servais er Cie where director Andre
Beier confirms that clients, whose funds of
about $1 billion he manages on a discretionary
basis, are risk-averse. “We don’t believe there
will be a strong decrease in rates.

“Debt and bank problems which have ap-
peared to lie dormant recently could come
back like aboomerang.”

“With preservation of capital as the first
priority, we have a poticy of putting 40% of
our funds into fixed income honds with an
average maturity of less than four years. We are
reducing the proportion held in shares from
37% to 30% and the mirror image of that will
be a rise in money market funds from 15% to
20%: real estate $ %, and the restin gold coins.

“For our equity investments we favor
Belgium itself and the hard currency countries
of Europe, which means Germany, the Nether-
lands and Switzerland.

“On the other hand, if you want an exotic
investment, then shares in Turkey are on very
low valuations by world standards and will rise
as the market opens up to foreigners.”
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Cash for safety

nvestment analysts are like theater critics:
Ithf:}f pronounce on the efforts of others

without ever practising themselves. Very
few of the investment analysts who comment
scathingly on the competence of managements
have any personal experience of running so
much as a candy staﬁ. Brian Marber is an
exception: a professional investment advisor

retained as a consultant by several of the UK’s
largest investment companies. “There is no
investment with such absolute security that
you can sleep easy of nights these days except
money in the bank.

“The most rewarding wild shot is to buy the

dollar.”
But how does the ordinary mortal who isn’t

60

a central banker or even chairman of a bank go
about that in practice? “Sell one of the other

-major currencies for dollars in an IMM con-

tract in Chicago. You contract to sell Deutsche-
marks, yen or pounds and receive dollars. My
guess is that it would prebably be best to sell
the pound against the dollar.”

John Roberts — from Exrope's financial centers

ffshore centers still exert a mystique

derived from the wealthy that use

their services, and from the scandals

that occasionally dog their reputations, But the

how and why of investing offshore is little

different to those on shore. They are summed

up by Monaco-based internatienal tax advisor,

Dr Barry Spitz: “Setting up a company or trust

offshore only makes sense if there is a tax

saving to be made at home and if such a move
respects business and personal objectives.”

The tax system operating in the investor's

country of residence is the key to whether a
move offshore is worthwhile. An offshore
center will not tax heavily the income or capital
of funds placed there. But if the beneficiary of
the funds is taxed on worldwide earned and
investment income which is paid gross off-
shore, the income will still have to be declared
to the home tax authority.

That 1s why expatriates are the prime users
of offshore facilitres, says Jain Castian, Direc-
tor of Hambre Fund Managers {Channel
Islands). “These facilities allow expatriates

DONT !

about on legal grounds.

expropriation n the next.

...hire reputable and established advisors — lawyer and/or accountant,
...Mmake clear the level of risk you want your funds subjected to.

8 ...think long-term. Many of the best facilities offshore are for inheritance
tax purposes not just immediate tax saving.

& ...quiz your advisors hard about where your funds are going to be placed,
and make sure you are happy with the answers.

...be persuaded into attempting anything which you are the least unhappy

2 ..go chasing small, littie-known offshore locations, which may produce
high rates of return one year foliowed by a coup, nationalization and

- .put all your funds into one offshore fund if what you want is a steady
incame to see you through your retirement.

working abroad to build up their capital in 2
low-tax area while the retired expatriate takes
the offshore route to draw a tax-free income.”

As well as conterring tax benefits, offshore
centers are also widely used for the establish-
ment of trusts where the typical annual fee
would be 0.75% of value, These legal cnaties
can save the investor much administrative
hassle. Justin Warren-Gash, Director of
Marketing and Development ar James Capel
Channel Islands, points out that, *{t makes
good sense to set up a trust to held an entire
portfolio. By keepirg the investments unvier
one benign tax system, if an individt.al dies. the
inheritors are not left ro clear up . lot of tax
and probate problems caused by widely wcat-
tered investments.”

How much is enough?

Offshore is not limited o the mega-rich, argues
lan Van-Straten, Investment Manager, Inter-
national Clients, at Binder Hamivn Investment
Management. “There is no reason why an
investor should not put as listle as $2,500-
$5,000 into a mutual fund managed offshore,”
he says, “although $100,000 1s needed to
diversify funds round a number of markets, To
get the best possible spread of risk requires an
investment in a number of markets or funds.”
Nicholas Kochan—in fersey
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fncredibly International.

There’s no mistaking Credit Suisse's solid Swiss back- closely coordinated with those of the global investment
ground. We've been in the banking business since banking group, CS First Boston, Inc. Our record of
18586, providing our clients with the discreet, reliable excellence in all areas of our operations 1s regularly
and commiited service that i1s the hallmark of Switzer- rewarded with a triple-A rating from the world's most
land's banking heritage. But we are more than just a prestigious rating agencies. This is an accolade that
Swiss bank, We also have a strong presence in the we share with very few banks. 50 why go for second
world’s financial markets. Credit Suisse’s activities are best?

We do more to keep you A at the top.
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PERSONAL VIEW - Parisian élan meets a model investor

@ JEAN-LOUP SULITZER, 42-year-old with a share
and property portfolic modestly estimated at $14 to
$30 million. “Monay that isn't made fo work dies. It
would be better ic spend it. Profitable invesiment is
simply a question of good sense.”

THE
TRADER
“Most investment
analysts are too late =
they are constantly
missing the train”

investment? “It’s always a good time to

invest if you do it smartly,” says Jean-Loup
Sulitzer. This self-made businessman is already
one of the richest men in France as well as
finding the time to write best-selling ‘rags-to-
riches’ novels. Leaning back in his Balmain

in-striped suit (Balmain reputedly pay him

I;3(}0,(}(}0 a year to wear and promote their
clothes), he takes a puff on his cigar and says,
“{fyou ate smart, you can’tlose.”

How does one become ‘smart”? Certainly
not by accumulating business degrees and
diplomas, if Jean-Loup Sulitzer is anything to
go by. He left school at 16 with no formal
qualifications.

Since starting his own import company,
virtually everything Sulitzer touches seems to
turn to gold. Havingstarted with nothing, he
now modestly estimates his personal fortune at
between $14 million and $30 million. Others
say he is worth nearer $100 million. “My
dictum is simple,” he says. “I buy when
everyone clse is depressed and gloomy, and
then 1 sell when the market is up. Any fool
could have done what T have done.”

In September 1987, just before the world
stock market crash, Sulitzer began to feel
uneasy about the dollar and sold about one
million doliars worth of shares. When the
crash came, he began calmly buying up selected
shares and has nearly doubled his money
already.

Is 1989 going to be a good year for private

Although he occasionally does listen to
investment advice from others, Sulitzer
remains his own chief advisor. “Tdon’t say that
I’'m always right. Generally speaking, I should
say that I'm wrong about a third of the time.
But | find that most investment analysts are too
late in what they say —they are constantly
missing the train. And they tend to talk about
whole areas as being attractive or not attractive
for investment.”

So what is Jean-Loup Sulitzer looking atin
19897 In France, the Bourse still offers some
interesting opportunities, he says, despite
having already risen by §6% last year.

Thereis also undervalued stock to be found

on the Swiss and German markets, Sulitzer
says, He recently bought shares in the UBS and
Credit Suisse banks and Wintertour Zurich.
He is also making longer-term investments in
goldmines in Australia and Canada.

The real bargains are in France, he says,
among the many under-priced chiteaux with
land in the Greater Paris area and smaller
properties along the northern coast near the
Channel Tunnel. “They’re not for me, because
Idon’t want to tie my money up. Butif [wasan
American, a Japanese, or a Briton, 'd snap
them up. Prices could double or even triple
within five years.”

Diana Geddes— in Paris
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@ JOHN TUNSTILL on the terrace of the Palace of San Savino, Cita di Castello, one of 30 resaleable ciassic ruing

won by an army of toy soldiers. * can honestly say I do it for the fove of it. ' not really inferested in the money”.

THE
COLLECTOR
“Money for its

own sake is such

a boring thing”

Juhn Tunstill, 49, is a successful investor

without a single share or bond. Instead, he

rescues abandoned dwellings from the
wooded hills of Umbria in central Italy. Indeed,
he collects, restores and resells them,
continuing a collecting habit that he traces
back to the age of three, when he started
playing with toy soldiers. Thatinterest lasted
into adulthood, and in 1969 he turned it into a
business by opening Soldiers, a specialist
militaria shop around the corner from the
Imperial War Museum in Lambeth, South
London. In 1979, he started making his own
scale mode! soldiers that became collectors’
items in their own right, sought worldwide at

$10 a time by a narrow, butintensely
enthusiastic market of collectors. He made
enough by the age of 45 toretire to Italy,

Retirement led to another company, [talian
Properties, based in Cita di Castello, which
buys and renovates anything from old houses
to palaces and castles and sells them to British,
Romans, Milanese and, increasingly,
European expatriates returning from Hong
Kong.

“The only rule is that if you are going to
commit yourself financially, then common
sense says that you have to know the market. [
knew tin soldiers from childhood. After two
years out here negotiating for others, 1know
about Italian properties too. Now | live in a
lovely part of the world, recycling my cash and
once again dealing in things of real beauty. |
have property, assets at close to a million
pounds sterling, and collectables back in the
UK worth, perhaps, a quarter of a million and
rising. You tell me how financial experts and
the uncertainties of stock markets would make
my life any better.”

John Worrali — in Umbria, Northern ltaly
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OFFSHORE INVESTMENTS
THAT WON"T LEAVE YOU IN

DEEP WATER.

You may have heard about the excellent

returns offered by offshore companies, yet

been put off by either the lack of recog
nisable company names or by confusion
over what they actually do.

As an overseas resident there are
definite advantages in investing offshore,
but to quote the Observer newspaper of
19th June 1988, “if one is going to place
money overseas the safest rule is to stick to
the funds run by the offshore arms of UK
financial institutions whose reputation and
standing are beyond dispute”

Obviously, Barclays Bank and Barclays
Interpational Funds are such institutions.

A wide choice

We now offer 17 oftshore investment

funds marketed from politically stable Jersey

in the Channel Islands. Advisors to the

funds are Barclays de Zoete Wedd Invest
ment Management Limited who currently
look after investors funds to the value of
£12 billion,

We have funds in equities across four
continents, major currencies, gilts and other

fixed interest stocks.

We have funds for income or growth

or both.
Easy switching

We offer total flexibility. You can easily
switch from one fund to another to respond
to fluctuations in world markets.

And you can start with as little as
£1,000 or USS51,500, although we do offer

special privileges to those investing £50,000

or JS8100,000 or more.

Whatever amount you decide to invest,
or whichever fund or funds you choose,
with Barclays International Funds you will
always enjoy one great benefit- peace
of mind.

Send the coupon today for more

details without any obligation on your part.

Send to: Richard Roberts, Barclays International Funds,
Dept. TAIY3DW PO Box 132, Rue des Miclles, St Helier, Jersey C.1L
Tel: (0534) 67888. Please send me a copy of your new free
brochure and details of your Special Cunard Hoelidsy Offer.

Name

Address

Eﬁ BARCLAYS

INTERNATIONAL

Iam considering

FUNDS m B W

investing a sum of £

These investments have not been registered under the Securities Act of 1933 of the United States of America and they are not
available either directly or indirectly to residents of or citizens of the ULS. A, its territories or posscssions.
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Soon you'll be abl;\ t; bahnk anywhere in

Europe — if you can afford the rates.

urope’s cheapest credit cards are in

Holland, the most expensive in

Portugal But until the European
Community clears the financial barriers to-
wards the target of a single market by 1992,
you'll have to wait before you can search the
continent for the least expensive credit card.

When the Furopean Commission started
looking at the effects of an end to trade barriers
on retail banking, it decided to concentrate on
plastic money, taking the view that paper
transactions would soon be a thing of the past.

In fact, check and cash transactions
stubbornl)f refuse to be overtaken by
card transactions. Leaving aside the
American Express and Diners Club
travel and entertainment charge cards,
which, as they are repayable each
munth are not true credit cards, there are
only some 55 milion credit cards in issue in
the 330 million-strong EEC market, and the
distribution of cards is extremely uneven.

Of the 20 million in the Eurocard Master-
card network and 35 million issued by Visa,
nearly half are in the UK. In spite of some of
the highest European interest rates, the
UK has taken the credit card to hearr,
with 12.5 miilion Mastercards,
mainly through Access, and 16 mil-
lion Visa cards.

The main Visa card issuer
in the UK, Barclays Bank,
say around half their
card holders clear their
account at the end of the
month and pay no interest.
They give this as the reason why
UK consumers appear oblivious to
the notoriously wide gap between UK
base rate and credit card interest rates.
Most UK consumers, on the other hand,
would blame lack of competition.

n France it’s different. Credit cards have
been available only since 1987 when bank-
ing law was liberalized. Before then it was
difficult even to get an overdraft. Now compe-
tition for a share of this fast-growing market
has driven down rates to some of the lowest in
Europe.
Charges on French-issued cards are stepped,
the more you borrow, the cheaper it is. The

true rate of interest on Société Générale’s
‘Pluvied’ credit card, for instance, ranges from
nearly 18% to under 14%, depending on the
loan.

Even French store cards offer competitively
cheap rates. In the UK, store card interest rates
commonly reach 35 % on an annualized
basis.

* Depending on size of loan,
larger loans are cheaper.
“* Credit cards are rare, rate lor American
Express Card personal credit.
" Includes tax.

Across the Channel you can shop at Galeries
Lafayette, charge your store card and expect to
pay just over 18%. The rival Printemps store
card s half a point cheaper.

West German retail banks have been slow to
take to new banking technology. Credit cards
are rare, although American Express and
Diners Club charge cards are widely used and,
unusually, in Germany they offer an overdraft
facility at an annual rate of just under 19%.

ow Germany is poised to enter the
era of plastic money. As bank credit
cards will be available for the first
time, both Visa and Mastercard see this as their
major growth market in 1989,
Sho ping acrass frontiers for the best credit
eal will become more realistic as the
Eumpean Commission gets nearer to
mnaking sure that all the cards are
‘interoperable’. That means making
it possible for a Dutchman to use
his credit or bank cash card in a
cash dispenser in Spain just as
gasily as a Spaniard might,
and vice versa. The Com-
mission considers this inter-
bank cooperation as the best way
of meeting the challenge from the
American and Japanese banks as they
begin to compete for retail business across a
Europe without fronters in the 1990s.
In practice, cooperation has a long way to go
because European banking customs vary so
widely. As anyone who uses a cash dispenser
card in Europe knows, the Brush, the
French and the Spanish are keen to let
you get money out of the wall, and
many cards are now working across
frontiers, whereas in Germany, cash
dispensers, like credit cards, are still rare,

BEST CREDIT BUYS

* Bank cards issued in
Holland

*: French store cards

"2 Settle up fast in the UK

-----
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It’s seemingly boring philosophies like
this which have made us into

Europe’s leading

[‘or the last 50 years the Robeco Group has consistently
pursued one investinent philosophy. A prudent one.

[t tempers enterprise with caution, and quite clearly,
it works. In half a century, we've grown from being a small
Rotterdam investment club to the largest independent
investment house outside the USA, with funds under
management of over $20bn.

We've achieved this by looking for sound, established
imvestments which give long-term, low-risk opportunities for
growth in every sector in which we operate.

Recognising that each individual investor looks for his
or her own risk and reward formula, we offer a variety of
possihlities through the four investment companies that
constitute our Group.

Ifyou strive for balanced growth, Robeco is the company
for you. [t invests in the stocks and shares of international
blue-chip companies with an established record of
prolitabiliy.

[f you're [ooking for more aggressive growth, Rolinco
Lries to achieve this [rom capital gains in companies with
proven growth potential.

FFor those who place the emphasis on income, Rorento
will obtain revenues (and capital gainsj from international
government bonds and other fixed interest instruments.

While those interested in balanced growth from an
alternative source should look at Rodamco which invests in
mternational prime site comimercial property.

And then, for those who prefer the security of a fixed
income over a predetermined period, we offer the Ro-deposit
Account: a deposit facility in various currencies.

We make no attempt to discover the doubtful attractions
of unexploited niches, and we decline short-term, high risk
speculative opportunitics.

Not surprisingly the Robeco Group has tound favour
wilh those international mvestors who are seriously

investment house.

interested in protecting and increasing their wealth, as
opposed to those who are hopeful of making a million
overnight.

{f you belong to the former category, may we suggest you
send off or telephone™* for cur brochure today,

[£)! give you full details of our deposit account, the
investment compantes and their performance figures. not to
mention the considerable advantages of mvesting through
our Geneva-based account facilities.

But more importantly, it will give you a long-term,
low-risk strategy for securing and increasing your wealth.

*Robeco Geneva, Client Information Department,
Tlelephone: 22-41 12 97,

To: The Manager, Robeco Group, PO Box 973,
3000 AZ Rotterdam, Holland

I'm interested in the Robeco investment phitosophies.
Please send complete information to:
Mr/Mrs/Miss/Ms(delete where appropriaic)

Surname

Full Address

Postcode Country

Telephone

..........
T e A Bl T Tl
..........
............
..... ..............

||||||||

23334

65




QUARTERLY ADVERTISING SECTION

Goid has a remarkable capacity to forecast
inflationary trends, doubling in price with
surging conisumer priges in the early seven-
ties, halving as inflation sagged in the next few
years and then surging in tandemn with general
prices to a peak of $850 an ounce in 1980.

After disinflation knocked gold to a low of $281
in the first hali of the decade, the price
recovered to $500 at the end of 1987. That
move implied higher inflation this year. Since
then gold has slipped to around $400. So what
does this frend suggest? As central banks
raise interest rates to curb inflation — gold,
an ancient indicator, says that they will
succeed. If the depressed bullion price is
correct, inflation in major industrial nations
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will be falling this time next year. That can pe
translated into lower interest rates and a

recovery in stock and bond markets.
Neil Behrmann — in London

Yield Trends Say ‘Buy UK’

b Growth of GDP
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lgnore the yield gap — walch the growth.

1988 was a puzzling year for investors in UK
equities; the fundamentals in the economy
were ignored, fear and caution took over. in
1989 the absence of recessicn should heip to
reassert an historic trend in yield relatives.

The UK economy in 1988 pointed to a boom in
equities; profits of non-gil companies are likely
to have increased by 20%, dividends by 30%.
However, the doliar value of the market index
increased by only 5%, while the rest of the
world increased by over 20%. Although a
dollar invested in the UK market at the
beginning of 1987 would still have yielded a
higher return than in any major equity market
but Japan!

One reason for the poor performance was that
the UK was ahead of the rest of the world in the
business cycle. Strong demand growth and
tight labor markets led to rising interest rates
and inflation which discouraged interest in
equities. Investors are only now recognizing
that the unexpected growth in other econo-
mies which ied to the strength of other hourses
is part of a similar world business cycle, with
similar consequences.

One indicator of the similar trends is the yield
curve, In the UK this became inverted in the

second half of 1988, while in the US it is only
now happening. Generally, an inverted yield
curve in the US has been followed by
recession, and is therefore taken as a teading
indicator for weakness of equities. in the UK,
however, itis anly in the nervous post-Autumn
1987 crash environment that the inverted yield
curve encouraged investors to switch equities
for cash. The yield curve has been “perverse”
in the UK for most of the 1980s yet, apart from
1981-1982, output growth was buoyant and
the equity market saw sustained rises. With
worries about the sensitivity of the US 1o high
interest rates such a trend in bath UK and US
vield curves should favor UK equities.

Although the UK economy will enter the
slowdown phase of the growth cycle early in

1989, there will not be a recession. Lower
short term interest rates, profits growth of
about 8% and dividend growth of 15% shouid
ail support equities. The exchange rate risk
that discouraged investors in 1988 should
pase as the current account deficit stabilizes.

Because of weak equity prices and low yields
on long dated bonds the yield ratio has fallen
significantly below its average of the past ten
years. We -expect economic fundamentals to
reassert themselves and correct the diver-
gence from trend within the year. Such a
correction would imply a 10% to 15% increase
in the UK market over the coming year.

lan R. Hamett = Senior UK Ecenomist,
ANZ McCaughan
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A LETTER FROM THE EDITOR-IN-CHIEF:

JO3AYISNISI3 O3H4ATY

Founder Herry Luce

This space normally belongs to the editor and publisher of the magazine you hold in your hands, used by them to
point with pride to particular stories and introduce you to the people who created them. Almost never is there any need
to talk about the extended family of other magazines and the book, video and cabie enterprises that make up the whole of
the parent Time Inc. corporation.

indeed, we resist the occasional temptation to report to you about our morge general activities in part to ensure there
can be no confusion anywhere about the independence of each of our magazines and, for that matter, of all our entities
in print and video.

I am here breaking that rufe to reinforce the point, because on March 4, 1989, Time Inc. and Warner Communica-
tions Inc. announced they would join to create a new company, Time Warner Inc., which would be the leading informa-
tion and entertainment company in the world, with revenues of more than $10 biliion.

This new company is, by any measure, very big news. If the shareholders of the two combining companies and the
appropriate regulatory agencies approve, Time Warner Inc. will consist of an extraordinary range of enterprises—
moviemaking, records, hardcover and paperback books, television and cable programming, cable systems and of course
magazine publishing. You are undoubtedly already familiar with many of these busincsses and their products.

The proposed melding of Time Inc. and Warner Communications has been reported all over the world, as you no
doubt know. We thought it fairer at the outset to let others take the lead analyzing in depth its ramifications and signifi-
cance. But there are some important things that can be said only by us, to you.

Let’s start in 1922. That year, in a small office on 17th Street in Manhattan, two young men, Briton Hadden and Hen-
ry Luce, wrote a prospectus for a radically new magazine that became TiMe, Hadden hived only long enough to see TIME
become a success; under Luce, Time Inc. grew into the largest magazine publisher in the U.S. When Luce died in [967,
Time Inc. had four magazines. Today it publishes I3 and is part owner of another eleven. Along the way it also became
one of America’s most significant book, video and cable-TV companies.

Among other virtues, Luce believed, true to his Presbyterian origins, that Time Inc. must always be in business not
only to make money but also to make a difference in society, in domestic and world affairs and in people’s lives.

Luce’s commitment to public service as well as to profit has been shared by all of his successors. The proposed new
company, Time Warner Inc., has explicitly reaffirmed those vaiues. The traditional integrity and independence of Time
Inc. journalism, in this magazine and alt our magazines, will be a cornerstone of this new company.

Time Warner Inc. will be one of the major forces in news, information and entertainment in the 21st century, ensur-
ing an American presence in a competition that lately has been dominated by foreign enterprises. In 1941 Luce declared
the 20th century to be the American century. We believe he would have recognized that the 21st century will be a global
century and would heartily approve this move positioning the company he started to continue to play its historic role.

At the heart of this enterprise will be the same spirit that infused those two creative dreamers on 17th Street. Our
dedication to and respect for you the reader are as strong as ever.

W Wawnr_

TIME. MARCH 20, 1989
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THE WEEKLY NEWSMAGAZINE

COVER: Scientists have 58
embarked on a bold $3 billion
program to map genes and
solve the mysteries of heredity

Headed by Nobel laureate James Watson, the
project is ushering in a new era in medicine.
Doctors may eventually be able to predict, cure
and even prevent deadly genetic disorders as well
as heart disease and cancer. » The quest is aiready
raising a host of thorny legal, ethical

and philosophical issues, from

discrimination to invasion

of privacy. See SCIENCE.

i
( By

EUROPE: The superpowers agree to 20
shrink conventional arsenals in Europe,
but conflicts loom over the details

The 23-nation Negotiations on Conventional Armed Forces

in Europe, which got under way in Vienna last week, are
destined to become the arms-control battlefield of the 1990s.

» The opposition in Poland wins a reorganization of the political
system, including creation of an elected senate and a powerful
presidency. » West Berlin cracks down on vendors from Poland.

INTERVIEW: Popular, irreverentand 34
eager to get even, former Politburo
member Boris Yeltsin plots his comeback

There have never been any second acts for Soviet politicians. But
Yeltsin, whose reformist zeal and public criticism of corruption
and inefficiency led to his fall from power in 1987, aims to change
that. Now a candidate for the new Congress of People’s Deputies,
he sizes up the political life in his country, the road forward for
perestroika, and his personal opponent, Yegor Ligachev,

Address changes and subscriptian magueries should be mailed to Time International, 5 Citha Heldrningstraal, 1066 AF Amstergam, Metherlands. TIME Atdantic Editian 15 published weekly by Time-Lite International BY., 5
OItho Heldringstrast, 1066 A2 Amslerdant, Netherlands. Prinfed by Royal Smeets Qffset By, Weart, Netherlands, Le Directeur de 13 Publcatipn: Robert Kant. CPPAF. NO 57404N. Hesponcible printers ipr Belgium:
Mr, H. Rommel. Rato Smeets Belgium, Bld, Lambermant Laan 140 0.4 B-1930 Brussels. Rappretentante e Direttore Respansabulo in [talia: TASSIMARL Damerneo /MDD 5.0, Carso Buenos Alres 45 20124 MILAND. Autar-
1zzazione Tribunale di Milan Mo, 391 del 17/9/E6. Spedizane n abbonamento peslale Grupps H/70. Second-cfass postage paed at New Yark, N.¥., and-at adoitignal maling sfhces. Subscriptian price in ndrvidual coun-
tries hsled elsewhers, Additional pages af regwenal editions numbered or allawad for s follows: Matenal 51.52. ¥ol, 133 No. 12 @ 1989 The Time Inc. Magagine Cempany. &I rights reserved. Reproduction i whole ar an
part wihout weitlen permissian s grohibited, TIME and the Red Border Design are protected thraugh trademark regestration in the Unded Stales and i the {are@n courtries where TIME magazmo crcilates. The Time (nc,
Magazine Campany principal office: Rockeleller Centor, Now York, Mew York 10020-1393.
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WORLD: In Tibet, a pro-
independence demonstration
prompts a Chinese crackdown
When a small group of Buddhist monks and
nuns march peacefully in Lhasa, the police
open fire. In the riots that fotlow, at least 16
die. To tourists being hurried out of the city,
the Tibetans plead, “Tell the world to help.”

» The Dxalai Lama is worried that his country
may become a “slaughterhouse.”

26

UNITED STATES:
Bush tries torun
the show by himself
The President relies on
encrgy and his own
intelligence work, but so far,
his priorities are a muddle.

» Early applause greets a new
Pentagon nominee.

BUSINESS: A bitter
strike brings down
Eastern Air Lines
Six days into a machinists’
strike, the carrier enters
bankruptcy. » Time Inc.

and Warner merge, forming
the world’s largest
COTMUNIcations company.

38 46

LIVING: Hey, you MEDICINE: A heart
guys, where are you treatment’s value
taking those duds? is questioned

Valentino and Romeo Gigli,
two of [taly’s most visibie
designers, have outraged the
motheriand by announcing
they will show their clothes in
Paris. Some call it treason.

A study finds that artery-
inflating balioon angioplasty
1s unnecessary if a heart-
attack patient 1s given a clot-
dissolving drug. » Snuffing

the common cold?

56 57

THEATER: SCENE: The
London basks in personal museum
an unusually of a grand collector
rich season His bed dates from the Qing

A lavish new musical based
on Fritz Lang’'s 1927 film
Metropolisis a rousing,
even spellbinding addition
to the West End’s current
offerings.

dynasty, and his armchair is

even older. For Beijing’s
Wang Shixiang, preserving
antiques during a tumultuous
era has been his greatest feat.

71 80
2 Letters 76 Books Because of @ printers ' strike in the Netherlands, there have Caover:
57 Milestones ; been delays on defiveries of this week s and last week s Photograph by
68 Penple isswes of TIME., We regret the incanvenience. Dennis Chaikin
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Most long-haul flights used o be exadly that. A
long haul, with the inevitable refuelling stop en

route. The barriers of distance stood in our way.

But now those borriers have been hroken, by the
largest, fastest long-haul aircraft in the world.

SIA’s MEGATOP 747. It will be the tirst passenger

aircraft ever 1o fly nonstop between Singapore
and London . . . cutting hours off normal travel

times; the first stretched upper deck 747 capable

of flying San Frandsco to Hong Kong nonstop, or
Honolulu to Singapore nonstop; and the first of
e its type to serve Europe, Australia und Asia. Yet
no matter how many hours our MEGATOP moy
save you, you will still have ample time to enjoy
o standard of inflight service even other girlines
talk about. The MEGATOP 747 takes you further,
faster, in greater comfort and luxury, than you

ever imagined. Experience it from 9 April 1989.

A great way to fly
SINGAPORE AIRLINES



Europe

MEKUVLA—YIEWHA REFORT

@ EAST-WEST

TIME/MARCH 20, 1989

“The proposal [the
Soviets] advanced
was really
remarkably close to
the NATO proposal...
[We're] off toa
pretty good start.”
—JAMES BAKER

“We would like to
hope that our way
of thinking and
acting is no longer
identified in the
West with ill will or
evil intentions.”
—EDUARD SHEVARDNADZE

Let’s Count Down

BY JILL SMOLOWE

or omen seekers, the outward
signs were propitious. Secretary
of State James Baker bounded
down the stairs, hurried to Soviet
Foreign Minister Eduard Shevardnadze’s
side and offered a hearty handshake.
Smiling and pumping arms, they then be-
gan their maiden meeting in the glitter-
ing, baroque Festsaal in the sprawling
Hofburg, that imperial crescent of stone
buildings in the heart of Vienna. The lo-
cale was rich with inspiration: in 1815 the
Congress of Vienna convened at the near-
by chancellery to redraw the political face
of Eurcpe. Last week’s gathering of 35
foreign ministers ushered in a modern-
day reprise to redraft the Continent’s mil-
itary map. The talks, called CFE—Negoti-
ations on Conventional Armed Forces in
Europe—are destined to be the arms-con-
trol battlefield of the 1990s.

At issue are not only the more than $
million armed troops deployed through-
out the Continent but also, by NATO’s
count, some 70,000 tanks, 140,000 ar-
mored troop carriers, 68,000 artillery
pieces and 12,000 combat aircraft. The

overriding goals of the talks will be to re-
duce the possibility of surprise attacks and
large-scale offensive operations and to di-
minish the oppressive leveils of firepower
and military manpower. Optimally, both
NATO and the Warsaw Pact will be re-
structured along defensive lines, with no
country or alliance having the power to
attack others. Acknowledges a Soviet ex-
pert on conventional arms: “This is the
most complicated diplomatic task since
the end of World War I1.”

While the opening atmospherics were
promising, the devil, as arms controllers
say, is in the details. The Soviets scored
early with ambitious unilateral initiatives
that went a long way toward meeting the
basic Western criterion of trimming the
Warsaw Pact’s alarming and unmatched
capacity to overrun Europe. Beyond that,
the East bloc is prepared for a fundamen-
tal restructuring of the Continent’s mili-
tary balance that could sharply diminish
the dangerous confrontation across Eu-
rope’s political fault line.

By way of response, the U.S.-led NATO
proposal sounded modest and a bit miser-
ly. British Foreign Secretary Sir Geoffrey
Howe spelled out the West’s starting posi-

The superpowers want to shrink conventional arms, but don't agree how

tion, warning that NATO was not interest-
ed in a “‘competitive striptease.” The plan,
which he said went “far beyond bean
counting,” in essence called for deep cuts
in the Eastern forces, with only minor re-
ductions of up to 10% in NATO disposi-
tions. Baker gave a more philosophical
speech, but it was thin on specifics and
failed to counter Shevardnadze’s longer-
range proposals.

Despite the daunting negotiations
ahead, which optimists say will last at least
two years, both sides showed a rare eager-
ness to make these talks succeed. If a prag-
matic tone distinguished their formal
speeches, a private meeting between Baker
and Shevardnadze at the official residence
of US. Ambassador Henry Grunwald
plainly left the two statesmen in high spir-
its. “My impression is that both sides are
willing to cooperate,” Shevardnadze said
enthusiastically. A relieved Baker said,
“The proposal [the Soviets] advanced was
really remarkably close to the NATO pro-
posal . . . {we're] off to a pretty good start.”

The atmosphere of promise contrasts
sharply with the record of CFE’s moribund
predecessor, the Mutual and Balanced
Force Reductions negotiations, known in-
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elegantly as MBFR. For 15 years, NATO
and Warsaw Pact negotiators never
moved bevond a stalemate over head
counts, with both sides arguing fruitlessly
about how many troops and weapons the
other had deployed. Soviet leader Mikhail
Gorbachev broke that logjam in April
1987 by admitting that the East bloc has a
clear edge in conventional forces, then ac-
cepting the logic that the Warsaw Pact
will have to absorb deeper cuts. Says Ste-
phen Ledogar, head of the U.S. delegation
to the CFE talks: “We're not hearing the
old thinking, ‘What’s mine is mine, and
what’s yours is negotiable.” ”

As Shevardnadze detailed Moscow's
opening position last week, several encour-
aging points of convergence emerged. By
calling for weapons reductions to 10% to
15% below present NATO levels, he sig-
naled Moscow’s willingness 10 make asym-
metrical cuts. His proposal for an eventual

conversion of remaining forces to a “strict--

ly defensive character” echoed NATO’s call
for “the restructuring of armed forces to
enhance defensive capabilities.” Perhaps
most important, the two sides agreed that
verification of any conventional-arms pact
must be rigorous, Shevardnadze gave the
ned to on-site inspections “without right of
refusal,” adding that all verification mea-
sures would be accepted, provided there is
reciprocity. “We would like to hope,” he
said, “that our way of thinking and acting
is no longer identified in the West with ill
will or evil tntentions.”

Still, the potential for irreconcilable
differences looms. In putting forward his
proposal, Shevardnadze pushed beyond
the talks’ mandate on several key points.

Concerned about NATO's superior air
power, Moscow listed tactical aircraft and
combat helicopters among the “most de-
stabilizing categories of armaments” that
need to be cut back. The West has consis-
tently maintained that aircraft should not
be included in the negotiations, as they
cannot seize and hold territory. Similarly,
Shevardnadze indicated that while naval
forces are not officially part of the talks,
they must eventually be considered.
Washington currently considers the mat-
ter non-negotiable.

hen there was Shevardnadze’s
vague mention of “zones” or
“strips” in which little or no mili-
tary activity would be ailowed.
Playing directly to West Germany, which
shares the longest frontier with the East,
Shevardnadze suggested a rollback of
short-range nuclear forces and a lower
conventional presence in the zone border-
ing both Germanys. The idea has appeal
in Bonn, where some officials have been
pressing for a two-track approach in
which reductions of short-range nuclear
forces would parallel those achieved in
the CFE talks. They suggest that if the
Warsaw Pact agrees to eliminate its con-
ventional superiority, the West might
agree to eliminate some or even all battle-
field nuclear weapons. NATO is divided,
however, over just how tightly the two
weapons categories should be knit.

The alliance 1s also deeply rent over
the question of modernizing its short-
range nuclear forces. Debate rages within
NATO over the replacement of 88 aging
Lance missile launchers. West Germany

argues that any decision should be post-
poned until after 1990, thus wielding the
threat of modernization as a means to in-
crease pressure on the Soviets to make
concessions on conventional arms. The
U.S., Britain and France counter that the
modernization should go forward, to posi-
tion NATO better now to negotiate reduc-
tions with the Soviets later. Determined to
keep West Germany firmly in the NATO
camp, Baker reached out to Bonn last
week with an unexpected gesture. He sug-
gested that the Bush Administration
might speed up the withdrawal of chemi-
cal weapons from West Germany, cur-
rently targeted for 1992,

But disagreements over issues like
modernization handicapped NATO as the
CFE negotiations got under way. The equiv-
ocations of West Germany's Ostpolitik
troubled the 1JS. and Britain, and recent
conflicts between Greece and Turkey near-
ly scuttled the talks altogether. Negotiators
are also wary about the participation of the
French, whose Gaullisi aloofness toward
NATO led them to snub the MBFR talks; so
far, the French have shown a prickly inde- |
pendence in preparaiory discussions for
CFE. France does not want to appear to be
reintegrating its forces into the NATO struc-
ture, so each of the 16 NATO and seven
Warsaw Pact countries theoretically stands
independently in the CFE talks, worrying
the American delegation, which prefers to
control the course of negotiations.

Western diplomats also anticipate dif-
ficulties within NATO on the pacec of the
talks. Some, seeing in Gorbachev an eager
pariner, will seek to speed up the bargain-
ing. Others will try to slow the process of

BRIDGING THE GAP
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. rmo Proposal

overall forces.

Points of Contention

“1.Reducethenumber of weapons on each side to 20,000 battle tanks,
16,500 artillery pieces and 28,000 armored troop carriers.

2. Prohibit any one country from deploying more than 30% of its side’s

3. Limit weapons stationed
outside national boundaries to
3,200 tanks, 1,700 artillery pieces
and 6,000 armored troop carriers.

Points of Convergence
1. To achieve egual limits will require much deeper cuts by the East bloc

2. Reduction of forces will fall somewhere between 5% and 15%.
... 3. Intensive verification prncadures mus} h put in place.

Warsaw Pact Proposal

1. Reduce arms by 10% to 15% below present NATO [evels, which would
leave approximately 14,000 battle tanks, 12,300 artiliery pieces, and 3,600
armored infantry fighting vehicles (but exclude all other armored
persannel carriers); create a nuclear-free buffer zore along the NATO —

Warsaw Pact divide.

another 25%.

2. After that reduction, cut forces

3. Convert remaining forces to a
“strictly defensive character.”

1. Moscow wants te negolinte withdrawal of Llackical aireraft; Washinston does nol.

2. The Soviets are pressimg for paradlel negobiations an the withdrawal of short-range nuclear weapons; the West is resisting.

3. Both sides

agrae that naval forees

Jre escluded undes CFF, bul the Soviets insisk they must be considered at some paint,
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Europe

disarmament for fear of bringing about a
greater erosion of NATO's will to defend it-
self or a complete withdrawal of the
American troops stationed on Furopean
soil. Warns Martin McCusker, director of
the military committee of the North At-
lantic Assembly, NATOs parliamentary
wing: “The talks are bound io bring out
many of the intra-alliance tensions we've
tried to keep buried and which Soviet ob-
stinacy has helped stifte.”

The Soviets have looked decidedly less
threatening since Gorbachev indicated
that he wouid consider asymmetrical cuts
in Europe's defenses. He went a well-
received step further in his address before
the U.N. General Assembiy last Decem-
ber by announcing the unilateral with-
drawal of 500,000 Soviet troops and 10,000
tanks, to be made over the next two years.
In recent months the Soviets have further
swayed public opinion in Western Europe
by adopting a 109 cut in defense spending
and publishing detailed figures of troop
and arms levels. Moscow has also acceded
to Western demands that the talks cover
all of Europe—not just Central Europe, as
in the MBFR negotiations—thus taking
into account some Soviet troops stationed
on home soil. Gorbachev expansively de-
scribes the new zone as running “from the
Atlantic to the Urals.”

t the heart of Moscow’s new-
found flexibility is Gorbachev’s
need to transfer scarce re-
sources from the military to the
civilian economy if he is to improve living
conditions at home. By paring the mili-
tary, Gorbachev aims to free not only in-
vestment resources but human resources
as well. With public pressure building to
reduce or even abandon the Soviet
Union’s unpopular conscription, Gorba-
chev said last October that the length of
military service may be shortened. Pre-
sumably, for each good soldier lost, Mos-
cow hopes to gain a good worker.,

As the two sides go through a diplomat-
ic grope in search of common ground. nei-
ther expects the CFE talks to be a kaffee-
klatsch. (The talks were originally given the
acronym CAFE, but that was discarded as
too frivolous.) It is a promising sign that ne-
gotiators chose last week to accentuate the
positive. “They called for several things
which sound pretty reasonable,” said Ledo-
gar of his East bloc counterparts. Concurred
Oleg Grinievsky, chief of the Soviet delega-
tion: “The very first hours witnessed an ex-
change of positions, rather than recrimina-
tions.” Baker and Shevardnadze boosted
optimism by setting a May date in Moscow
to discuss resumption of Strategic Arms Re-
duction Talks and explore the timing of a
superpower summit. But, cautions Baker,
“we've got some hard bargaining ahead of

America Abroad
Strobe Talbott

Real Weapons, High Hopes

he Vienna talkathon on conventional forces in Europe (CFE) may turn out

to be something new in the history of arms control: a negotiation that could
tangibly improve the daily lives of ordinary citizens, particularly in Eastern
Europe.

In that respect, CFE is different from iis variously initialed cousins SALT,
START and INF, which dealt with the arsenals of Armageddon; missiles and
bombs that are too sxconventional to use. The control of nuclear arms is part of
the larger, thoroughly laudable, but often abstract exercise of fine-tuning the bal-
ance of terror so as t¢ make it a bit more balanced and a bit less terrible. CFE, by
contrast, deals with real weapons, things that actually hurt people: a tank that
can crush bodies on a town square; high explosives not measured in kilotons but
still able to destroy a building and every-
one in it; and that most essential fighting
machine, a young man in uniform afraid of
dying and therefore ready to kill.

NATO's obtective has long been to re-
duce the number of tanks, guns and sol-
diers in the Warsaw Pact and thus dimin-
ish the threat of a Soviet-led armored
blitzkrieg. Mikhail Gorbachev has ren-
dered that nightmare less plausible with
the stunning cutbacks and withdrawals
that he announced at the United Nations
last Dec. 7.

Western defense experts have been
busy plugging the numbers in Gorba-
chev’s various initiatives into their com-
puterized war games, along with plenty of
worst-case assumptions about the readi-
ness of NATO. As a result, the bottom line
of many such calculations has changed:
the most often cited “sneak-attack sce-
nario,” which might before have yielded a
Saviet victory, now leads to stalemate or
even defeat.

Building on Gorbachev’s unilateral cuts, the CFE talks could further lessen
the likelihood that the Kremlin’s hordes will ever invade Western Europe. With
that reassurance, American and allied statesmen can turn their attention to the
much more immediate danger of political turmoil and military crisis inside East-
ern Europe.

The Warsaw Pact has the bizarre distinction of being the only alliance imrhis-
tory that has occupied or invaded not enemy territory but that of its own member
states: Fast Germany 53, Hungary '56, Czechoslovakia '68. The imposition of
martial law in Poland in 1981 was nothing less than a Soviet-backed military
coup d’état within the Communist Party.

The Warsaw Pact is both the symbol and the instrument of Soviet domina-
tion over what used to be called the captive nations. Even if the forces of the pact
were cut to one-third their current size, they could still “protect the gains of so-
cialism” by “extending fraternal assistance” to a regime facing revolt or collapse.

But just as the specter of an East-West conflict has receded, East-East police
actions may also grow harder to justify, and someday perhaps harder to execute.
Hungary, Poland, East Germany, Czechoslovakia and Bulgaria have all followed
Gorbachev’s lead by announcing large cuts in defense spending. The gradual de-
militarization of those societies could fuel economic reform by freeing resources
for civilian industry.

But most important, a decrease in the Soviet military presence—whether in
parrisons on the outskirts of East bloc capitals or over the horizon in the USS.R.
itself—may induce those regimes to rely less on the threat of force and more on a
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Prague in 1968

The Soviets rolf into

us.” —Reported by James 0. lackson genuine social compact between a government and its citizens. ;, |
and Christopher Ogden/Vienna
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POLAND

Stepping Out of
The Desert

Agreement to reform the state

hen so-called round-table talks be-

tween the Polish regime and the
Solidarity-led opposition began last
month, few observers expected a break-
through, let aione a quick one. The stakes
were high: at issue was the political price
the government wouid pay to win support
for economic austerity measures. Last
week, to just about everyone’s surprise,
the negotiators disclosed that they had
agreed on a thorough reorganization of
the political system. Reform would in-
clude the creation of a senate fo comple-

ment the existing lower house, or Sejm,

with members chosen in free elections, as
well as the institution of a powerful presi-
dency, with the officeholder seiected by
parliament. Said Jacek Kuron, a leader of
the banned Solidarity trade union: “This
is a step toward democracy the like of
which has never been taken before under
this system.”

If the accord is carried out, it will
mark the first time a Communist govern-
ment has voluntarily ceded a major share
of power to the opposition. Not only
would Solidarity and other opposition
groups be free to compete for seats in the
9%-member senate but there would also
be liberalized elections to the Sejm,
in which non-Communists could win up
to 35%, or 161, of the 460 seats. (Current-
ly, the Communist party controls 404
seats.) Members of the two-chamber leg-

islature would then elect the President.

Details of the pact will not be revealed
until April 3, when the round-table talks
are io close. But government and opposi-
tion leaders said last week they had al-
ready agreed to parliamentary elections
in June. Opposition sources added that
the two sides have come to full or partial
agreement on such other issues as restora-
tion of legal status to Solidarity, which
was banned in 1982, opposition access to
the mass media, greater democracy in lo-
cal government and the establishment of
an independent judiciary. Just two weeks
ago, negotiators were deadlocked on all of
those points,

Even under a reformed government,
however, the Communists are not about
to yield their pre-eminent place. “No-
where do elections challenge the political
system,” said government negotiator Jan-
usz Revkowski in a televised interview.
“That would threaten the stability of the
state.” The most likely candidate for the
post of President is General Wojciech Jar-
uzelski, who currently runs Poland as
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Parllament bullding and demonstrators in Warsaw: a new senate
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First Secretary of the Communist party
and President of the Council of State. Said
Bronislaw Geremek, who represents Soli-
darity in the political segment of the
round-table talks: “A process has begun
under which democracy is to be rebuilt in
an evolutionary manner, without upset-
ting the political balance or stability.”

Despite overall agreement on politi-
cal changes, the two sides remain at log-
gerheads on the cructal question of eco-
nomi¢ reform. Solidarity is demanding
that wages be indexed to the inflation
rate, currently 70%, and that price in-
creases for food and other necessities be
introduced graduzlly; the government
would like to see prices rise sharply, and
would limit indexing to avoid further fu-
eling inflation. As demonstrators rallied,
opposition leaders could hardly contain
their excitement last week at what had
been accomplished. Said Geremek: “Af-
ter 45 years in a political desert we sud-
denly find ocurselves in a completely new
situation.” —-By Michael 8. Serrili.
Reported by Angela Lewuker/Vienna

Verdict on Katyn

or nearly half a century most Poles have suspected that

Soviet forces were responsible for executing more than
4,000 Polish officers during World War II in the forest of
Katyn, near the Soviet city of Smolensk. Amid the millions
of victims of World War II, the massacred military men—
among 14,500 officers captured in Poland who disappeared
from Soviet prisoner-of-war camps—became a powerful

symbol, for Poles and others, of Stalin-
ist brutality. After the German army
revealed the existence of the mass
graves at Katyn in 1943, Moscow, ech-
oed by successive Communist govern-
ments in Warsaw, blamed the Nazi in-
vaders for the butchery. The conflict
over so vital an aspect of World War 11
history poisoned Poles’ attitudes to-
ward the Soviet Union and their own
rulers.

Last week General Woiciech Jaru-
zelski’s government admitted officially
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The murdered officers In their mass grave

for the first time what Poles have been thinking all along.
Said spokesman Jerzy Urban: “We believe that everything
indicates the crime was committed by the Stalinist NKVD,”
the Soviet secret police of that period. Last month the War-
saw weekly Odrodzenie published a 1943 Polish Red Cross
report that dated the Katyn killings between March and
May 1940, before Nazi forces arrived in the area. The report
had been found in a London public-records office two years
ago and was subsequently passed on to Moscow by Polish
historians who are members of a joint Polish-Soviet commis-
sion appointed to fill in *blank spots™
in the two countries’ history. Formed
two years ago in response to increasing
public pressure on the Polish govern-
ment, the panel so far has failed to
come up with concrete conclusions.
Even in the era of glasnost, which has
countenanced Soviet recognition of
some of Stalin’s crimes, Moscow’s only
concession regarding Katyn has been
an announcemen? that a monument to
the dead officers wili be built at the site
by the Soviet government. [
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The good old days: Polish vendors thrnng the Krempelmarkt before the crackdown

WEST GERMANY

-

Thanks, But You're Not Welcome

West Berlin declares itself off limits to Polish entrepreneurs

he rush began in January after Poland

lifted restrictions on obtaining tourist
visas to West Germany. On Saturdays, first
dozens, then hundreds, then thousands of
Poles poured into West Berlin, a two-hour
drive from the border—not to sight-see but
to engage in commerce. On a muddy patch
of land near the Berlin Wail known as the
Krempeimarkt (flea market}, they began
selling everything from baby clothes to tool
kits—porcelain, unpolished amber jewelry,
even slabs of meat. Scenting bargains,
thrifty Berliners, especially the less well off,
flocked in to buy. Saturday evenings the
“tourists” headed home, their pockets filled
with deutsche marks, which are worth a
fortune on the black market in Poland.
“What I earn in a month at home I can
earn here in a day,” explained one entre-
preneur as he hawked a pile of gaily col-
ored sportswear.

It was too good to last. Responding to
complaints from local merchants, West
German police and customs agents began
cracking down on the migrant merchants.
At the Dreilinden and Heiligensee entry
points to West Berlin, customs officers
seized hundreds of sacks of smuggled food
from Poles and turned back more than 200
cars and buses, declaring them unsafe to
travel on city streets. The Krempelmarkt
was sealed off with a 10-ft. metal fence, and
police were ordered to disperse Polish ped-
dlers and confiscate their goods if neces-
sary. Some 300 Poles were summarily re-
jected from West Berlin and barred from
future entry.

“We like Polish people to come here,”
insisted Elmar Pierath, West Berlin’s sen-
ator for economics and labor, “but when
they come as tourists, they cannot engage
in illicit trading.” Not only were the Pol-
ish vendors unfair competition for local
merchants, officials said, but they were

clogging the streets around the Krempel-
markt and leaving behind tons of garbage.
Some Poles stili sell their goods clandes-
tinely in West Berlin out of suitcases and the
trunks of cars, all the while complaining
about the crackdown. “I don't think you
peopie in the West have any idea just how
bad the situation 15 in Poland,” said a mid-
dle-aged Warsaw resident. “Surely more in-
dulgence can be shown.” West Berlin crit-
ics, including the local Chamber of
Commerce and Industry, argued that the
city fathers were unnecessarily harsh. Said
the chamber in a statement: “Berlin, with its
own desperate postwar experience, is espe-
cially called upon to exercise tolerance.”
The street vendaors got litile sympathy
from the press at home. The English-lan-
puage daily Warsaw Voice accused them of
seeking “big and easy money,” while the
youth newspaper Szrandar Miodych ex-
pressed concern that the flea-marketeering
visitors to Berlin were “damaging the coun-
try’s image abroad.” —ByMichaelS. Servill.

Reported by Clive Freeman/Beriln
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Everything from porcelain to slabs of meat

BRITAIN

Crashing and
Clashing

More rail wrecks raise hackles

I s British Rail, that normally reliable
grandmother of modern transport, 1os-
ing its safety edge? That was the question
being asked last week as authorities
launched investigations into the two latest
fatal train accidents. All told, 42 people
have died in rail collisions since Dec. 12,
when three morning-rush-hour trains
smashed into each other at Clapham
Junction near London, killing 35
passengers.

The more serious of the two mishaps
took place at Purley in South London,
when a train bound for Victoria Station
struck another northbound train from be-
hind. Six of the second train’s eight coach-
es careened down a 60-ft. embankment,
killing five people and injuring 94. Three
days later, two trains collided head on in
Glasgow; two people perished, and 52
were injured.

Cleaning up after the accident in Purley

British Rail attributed the most recent
accidents to human error: red signals ap-
pear to have been ignored. The parlia-
mentary opposition went several steps
further, blaming government policies for
the mishaps. John Prescott, the Labor
Party’s transport spokesman, pressed for
an inquiry to “ensure that standards were
not being compromised to meet financial
targets that were too demanding.” British
Rail has been squeezed by the govern-
ment’s insistence that it pay more of its
own costs. Public subsidies for the 23,000-
mile network have declined from $1.6 bil-
lion in 1983 to §1.4 billion this year, and
are to take a sharp drop in the next fiscal
year to §1 hillion. The cutbacks have
slowed the pace of modernization.

On another front, British Rail last
week unveiled a revised plan for the high-
speed rail link from the Channel tunnel to
London, which is due to be completed
around 2000. Responding to environmen-
tal protests in South London and Kent,
British Rail said that the 68-mile route
would be partly or completely under-
ground—a proposal that would add about
$900 million to the cost of the project. @
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GREECE

“No Mud Touches Me”

After allegations he took payoffs, Papandreou fights back

he corruption charges that have

been scorching Greek politics
engulfed Prime Minister Andreas
Papandreou last week in.the worst
crisis of his tenure. Papandreou
found himself compelled to rebut al-
legations by the central figure in the
multimillion-dollar banking scandal
that the Primme Minister personally
received some of those millions as
secret payments for political favors.
The accusations, which ran in TIME
and as a cover story in several of the
magazine’s international editions,
inspired passionate outcry in Greece
and provoked opposition leaders in
Parliament to demand the Prime
Minister’s resignation.

The charges came from George
Koskotas, 34, imprisoned owner of
the Bank of Crete and onetime crony of
the Socialist Party’s (PASOK) ruling élite.
Koskotas, now a fugitive from Greece, is
accused of looting his bank of more than
$210 million. In jail in Massachusetts and
facing extradition, Koskotas told TIME
that much of the missing money was used
to make regular payoffs to PASOK officials.

In Athens the Prime Minister fought
back by accusing his political and “‘for-
eign” opponents of conspiring to over-
throw him. Looking drawn and nervous,
Papandreou defended himself in a 15-
minute televised address to the nation, He
dismissed Koskotas’ “despicable allega-
tions™ as part of an “unprecedented politi-
cal conspiracy™ aimed at destroying “Pa-
pandreou, the povernment, democracy
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and the independence of the country.” in
order to restore a “‘regime of dependence
and subjugation.” In fact, declared Pa-
pandreou, “not a trace of the mud flying
from all sides touches me.” He went on to
claim that he had spared no effort in mak-
ing the “truth shine.” Finally, said the
Prime Minister, he has authorized his
lawyers to file & suit against TIME in
Greece and elsewhere.

Papandrecu’s staunch denial of
wrongdoing did not prevent rival politi-
cians from calling for his resignation. “He
is becoming a laughingstock with his re-
peated theories about plots,” said Con-
stantine Mitsotakis, head of the conserva-
tive New Democracy Party. But two
members of the Prime Minister’s own |
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PASOK party, both former ministers, also
called on Papandreou to step aside—so
far the only sign of internal revolt.

Meanwhile, the spreading scandal
continued to collect victims. Yannis
Mantzouranis, former secretary to
the Greek Cabinet and a Koskotas
confidant, was arrested on allega-
tions that he received $2 million
from Koskotas in a Swiss bank ac-
count. According to Koskotas, the
money was to be passed on to anoth-
er foreign bank account controlled
by Menios Koutsogiorgas, at the
time a Deputy Prime Minister, sup-
posedly as payment for winning pas-
sage of a bank-secrecy law favorable
to the Bank of Crete.

Also jailed was Panavotis Vour-
nas, general manager of the postal
service. He was charged with depos-
iting 7 billion drachmas (nearly $50
million) in the Bank of Crete in an
attempt to shore it up shortly before
the scandal broke last fall. The post
office is one of several state-man-
aged corporations that deposiled funds in
the Bank of Crete, allegedly at an interest
rate some 12 percentage points below nor-
mal. allowing Koskotas to skim off the
difference.

As opposition parties planned mass
street rallies to force Papandreou's resig-
nation. Parliament was debating a motion
of no confidence that would bring about
new elections. But most political obsery-
ers predicted that Papandreou would |
weather the voie, set for carly this week.
His political fate is not likely to be settled
until Greece holds scheduled elections in
June, and the outlook for the beleaguered
Prime Minister then is considerably more
problematic. —By William R. Doerner,
Reported by Mirka Gondicas/Athens

ZANVOS DINGLINY

CHARITIES

Nosing After
Funny Money

Britons go bonkers

hat fools these mortals be, especial-

ly when it is for a worthy cause.
Millions of normally decorous Britons
popped on bright red plastic noses for a
day last week and occasionally acted silly,
but it was zll to the good. When the sec-
ond annual bout of clowning-for-charity
known as Red Nose Day had ended. the
group that organized the event—Comic
Relief, a coalition of comedians and pro-
fessionals, including lawyers, advertising
people and film producers—had puiled in
more than $18 million. Some of the mon-
ey will be given to charities with projects

abroad, including Oxfam and Save the | Schnoz patrol: police officers clown around

Children; the rest will go to groups help-
ing the young and the elderly in Britain.
Most of the proceeds came from the
sale of 7 million noses, like those worn by
circus clowns, for 86¢ each; the Duchess
of York pinned one to the ribbon of her
ponytail. For §1.72 each. revelers bought

1.8 million larger proboscises to fasten to
the hoods of their cars. There were even
noses flying on the aircraft of Virgin At-
lantic Airways. Celebrities took part in a
seven-hour British Broadcasting Corp.
extravaganza, performing songs and skits
and taking telephone pledges for dona-
tions. Ordinary folk around Lhe country
vied for the most outrageous charity stunt.
In Swansea, South Wales. some pub regu-
lars changed into formal attire and ate a
three-course meal. complete with cham-

! pagne. atop eight tons of cow manure—

generating 31,200 in pledges. Others
chose to soak in wubs of cooked cold rice or
baked beans or porridge. A BBC electri-
cian. naked except for some stratepi-
cally placed proboscises, did a 200-yard
“streak™ with a chum outside Broadcast-
ing House in London. Sir Winston Chur-

: chill {whose statue at Parliament sported

a scarlet schnoz) might have called it their
funniest hour. m
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® CHINA

Protest and
Repression

Out of restive Tibet comes a plaintive cry:
“Tell the world to help us, please!”

BY MARGUERITE JOHNSON

t flared vp as a small if defiant protest

in the center of Lhasa, the capital of

Tibet. Thirteen Buddhist monks and

nuns began marching back and forth
in front of the Jokhang Tempie, the holi-
est sanctuary in the land, Waving a tiny
homemade Tibetan flag, an act forbidden
by Chinese authorities, they chanted, “Ti-
bet is independent!” and “Long live His
Holiness, the Dalai Lama'" A few dis-
played pictures of the Dalai Lama, the
spiritual and temporal leader of Tibet,
who now lives in exile in India.

Atop the police station in the center
of the city, Chinese security officers were
already taping the protest with video
cameras. “Suddeniy I heard the crash of
breaking glass,” recalled an American
tourist who was on a nearby street. “I
heard a dozen single gunshots coming
from above my head.,” The Tibetans re-
sponded by throwing stones. As hun-
dreds of other demonstrators joined in
the fray, police armed with tear gas,
automatic weapons, lead pipes and elec-
tric prods moved in, and the confronta-
tion turned ugly.

At the root of the protest was the Ti-
betans’ festering anger over Chinese rule
of their Himalayan homeland, which was
forcibly annexed by China in 1950. What
began as a demonstration in favor of inde-
pendence rapidly deteriorated inte an
ethnic rampage as protesters ransacked
Chinese-owned shops, stalls and restau-
rants. The toll: at least {6 peaple killed, by
the official count, though some estimates
put the number dead at more than 70,
Scores of others were injured.

In an unprecedented show of force,
Beijing responded by imposing martial
law—for the first time in the history of the
Peaple's Republic—and backed it up with

1,000 heavily armed troops to augment
the paramilitary forces in the region. For-
eign tourists visiting Lhasa were roused in
the night by police and told they would
have to leave the capital within 36 hours.
Before they departed, however, they saw
Tibetans being dragged from their homes
and hauvled away in trucks. Said a West
German traveler after his arrival in the
nearby Chinese city of Cheng-du: "The
Tibetans were really frightened, especial-
ly because we were leaving. One Tibetan
told me repeatedly, ‘We are finished, we
are finished.” They think there wiil be
waves of arrests.”

A similar experience was reporied by
an American traveler. Said she: “People
begged us repeatedly over the last few
days, ‘Tell the world to help us, please!’ ”
In a statement to the United Nations, a
group of departing foreigners called on
the world to “carefully and critically ex-
amine the causes of this conflict and the
methods and motives of the authorities.”™

Li Zhaoxing, the spokesman of the
Chinese Foreign Ministry, denied that
the Beijing government was violating Ti-
betans’ human rights. Said he: “Recently
a handful of separatists committed acts
of beating, smashing, lociing and burn-
ing in a deliberate attempt to start a riot.
These violent incidents, aimed at split-
ting the motherland, were a setious
breach of the law. It is not a question of
human rights, religion or nationality.”
China’s official Xinhuva news agency ac-
cused “‘the Tibetan separatist clique
based abroad™ of providing arms and in-
citing the protest. Though some foreign
observers fear that the anti-Chinese
struggle inside Tibet has entered a new
stage of sophistication in which stolen
and smuggled arms have become avail-
able to dissidents, foreigners who were
present last week said they saw Tibe-

{ans use no weapons except stones and
slingshots.

From his headquarters in Dharmsala
in northern India, the Dalai Lama react-
ed more in sorrow than in anger. In a
statement commemorating the 30th anni-
versary last week of the 1959 uprising
against Chinese rule, which culminated in
his flight from Tibet, he paid tribute to his
people’s struggle. “We honor more than 1
miilion Tibetans who have died as the re-
sult of four decades of Chinese occupa-
tion,” he declared. "*No amount of repres-
sion. however brutal and wviolent, can
silence the voice of freedom and justice.”
A statement issued later by his govern-
ment-in-exile in India, where the Tibetan
community numbers 95000, denounced
Beijing's imposition of martial law and
expressed “fear that the Chinese will use
this as an excuse to resort 10 more repres-
sive methods.”

The Tibetan struggle has taken on
new urgency in recent years in the wake
of the Chinese government’s policy of as-
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simiiation and economic reform, which
Tibetans regard as outright colonization.
The use of Chinese in Tibetan schools and
the resettlement of hundreds of thousands
of Han Chinese bureaucrats. traders and
others i1n the region, not to mention the
permanent presence of an occupying
army, threaten to annihilate Tibet's non-
violent and spiritvally rooted culture.

Even population estimates are shot
through with political overtones. Exile
sources maintain that an estimated 7.5
miilion Han Chinese have been settled
over the years alongside 6 million Tibet-
ans in the area known historically as Ti-
bet—a territory roughly twice the size of
present-day Tibet, which the Chinese re-
fer to as the Tibetan Autonomous Region.
According to China's official 1988 popu-
lation figures, on the other hand. the Au-
tonomous Region’s total population is
only 2.02 million, of whom 1.3 million
are ethnic Tibetans.

Tibetans are nonetheless convinced
lhat they have become a minority in their

Before the adven of martial law: demonstrat-
ing Tibetans march through Lhasa while others,
in masks, gather around a bonfire. Police,
ahave, seize a person outside a Buddhist
temple, A Chinese man, right, is assaulted.

own land. Says Lhasang Tsering. head of
the militant Tibetan Youth Congress, an
exile group based in New Delhi: “Ours is
no longer a struggle for independence, it 1s
a struggle for survival.” Fortifying this
view, a three-year study conducted by the
Dalzai Lama’s information ministry has
claimed that in the four decades preced-
ing (983, 1.2 million Tibetans died “as a
direct result of China’s invasion and occu-
pation of Tibet.”

Prompted by fear that Tibetan cul-
ture may become a “relic of a noble past.”
the Dalai Lama last year tempered his
demands for independence and proposed
that Tibet become "a self-governing dem-
ocratic political entity in association with
the People’s Republic of China.” The
compromise, he explained in a2 message
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“You Have to Attack the Fire”

From his place of exile, the moun-
tain town of Dharmsala in northern In-
dia, the Dalai Lama spoke with TIME
New Delhi bureau chief Edward W.
Desmond last week. discussing the un-
rest in Tibet. Excerpts:

On the killings In Lhasa. I fecl sad-
ness, but I try to look at other aspects
as well. In the long run, in terms of
world sympathy, it may help us.

On reported Tibetan attacks against
Chinese. I do not believe the Chinese
statement [that Tibetans used gunsl.
But if that did happen, i1t is absolute-
Iy wrong. There is no justification for
violence—to use guns, or to stone
people, or to burn houses. If Tibetans
do those things, then the Chinese His Holiness, the Dalai Lama
will find it very easy to use it as an

excuse for a clampdown.

On the expulsion of foreigners. Now there are no more witnesses. So the Chinese
have a free hand. I really worry that [Tibet] might become something like a
slaughterhouse. But I believe this is a sign of weakness. The Chinese cannot toler-
ate criticism because they know they are guilty.

On the impatience of young Tibetans with the concept of nonviolence. So far, I
have won the argument [for nonviolence], but in the future I do not know.

On the reaction of the West. Another piece of sadness. A British paper said that
if these killings had happened in one of the Soviet republics, Western nations
would immediately have condemned them. But since this took place in Tibet,
and the Western countries regard China as very important, they are silent.

On his continued optimism about Tibet’s future. I feel the basic human spirit is
gaining the upper hand in the world. China has changed much. As time passes,
the government seems compelled not to act as arbitrarily as it has in the past. Al-
ready, among the Chinese, there are growing numbers who view Tibet as some-
thing different from China. They are aware that Tibetans have their own culture
and history, and that it may be better to let them manage their own affairs.

On the progress of the Tibetan cause. Last year the Chinese indicated that they
were willing to talk about the future of Tibet. That means, in my view, not a
change of policy but a move cleser 1o truth. Human beings respect truth in the
long run. Our hope remains that there will be talks. We cannot expel the Chinese,
and nobody wili come to help us expel the Chinese. It is like the Tibetan saying,
“Even though the fire burns you, you have to attack the fire.”

On changes in Tibet over the past 30 years. Tibetans outside Tibet have kept
their basic nature, their jovial attitude. But inside, the young people are short
tempered and ready to fight. It is very sad. The Chinese Communists destroyed
not only external things like monasteries and monuments, they also destroyed
the basic good quality of Tibetans.

On how long it will take to achieve Tibet’s freedom. Within this century more
positive things may happen. If the Chinese treat us as true brothers and sisters, as
they say in their documents, then there is no problem. I am not much concerned
about political status. After all, human history and national boundaries are al-
ways changing. The most important thing is the actual benefit for the human
community. Maybe it is better that we remain with the Chinese, but only if we
are genuinely equal.
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to the European Parliament in Strasbourg
last June, represented “the most realistic
means by which to re-establish Tibet's
separate identity and restore the funda-
mental rights of the Tibetan people while
accommodating China’s own interest.”

After initially rejecting the proposal,
Beijing announced that it was willing to
open negotiations. The Dalai Lama chose
Geneva as the site for the talks and sug-
gested they begin in January. But Beijing
raised objections to the composition of the
Tibetan delegation, mainly because it in-
cluded members of the Dalai Lama’s
Cabinet, and the meeting did not take
place. Last week Tashi Wangdi, head of
the Dalai Lama’s negotiating team,
pressed Zhou Xingxing, China’s counsel-
or in New Delht, to reconsider the idea.
Said Wangdi: “Unless we find a cure for
the disease, the symptoms will keep erupt-
ing. The recent disturbances reinforce the
urgency for talks.”

There is little doubt that Tibetans are
becoming restive and that attitudes are
hardening, particularly among the youn-
ger generation. The Dalal Lama’s Stras-
bourg proposal sharpened divisions be-
tween moderates, as represented by his
political group, and the militants of the
Tibetan Youth Congress, who want fuil
independence for their homeland. Says
Wangdi: “If China continues to dillydally,
out of sheer frustration and disappoint-
ment the entire silent majority will swing
in favor of the radical point of view.”

ibetans of all political persuasions
are disappointed by what they see
as a betrayal by the rest of the
world, which has long recognized
China’s claim to sovereignty over Tibet.
“WNo one wants to stick his neck out for us
because our adversary is so powerful,” says
the Youth Congress’s Tsering. Even India,
which has been at odds with China for
years over an unresolved border dispute, is
improving its ties with Beijing and making
an effort not to do anything to antagonize
the Chinese. One of the few nations that
spoke out in behalf of the Tibetans last
week was the U.S., which condemned Chi-
na’s “unwarranted use of lethal force.” Bei-
jing routinely rejects such complaints as in-
terference in its internal affairs.

Thus the siandoff continues, with the
inevitable promise of more viclence to
come. Despite Tibetan reverence for the
Dalai Lama, many diplomats fear that his
ability to persuade his people to forsake
their goal of independence is being eroded
by the unrest of the past 18 months. The
grim prospect is that if Beijing fails to pur-
sue a negotiated settlement, the cycle of
repression-violence-repression will be re-
peated, thercby dashing hopes for a
peaceful solution and, for that matter,
any hope of a return to the nonviolent
ways that once made Tibet a citadel of
the spirit. —Reported by Jaime A. FlorCruz/
Chengda and Anita Pratap/New Deld
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NTT’s former chairman joins the fallen: Shinto, center, escorted by Tokyo prosecutors

JAPAN

The Scandal That Will Not Die

Another round of arrests threatens Liberal Democratic stability

hree dark-suited men emerged from a

car outside Tokyo's Ikebukuro Hos-
pital carly last week and disappeared into
the building. Several hours later, they re-
turned with a grim-faced, silver-haired
man and prodded him into a waiting se-
dan. Tokyo district prosecutors had ar-
rested Hisashi Shinto, 78, the former
chairman of Nippon Telegraph & Tegle-
phone, one of Japan’s largest corpora-
ttons. The detention marked a fresh turn
in the Recruit scandal, the spreading
stock-for-influence deal that threatens to
scuttle the government of Prime Minister
Naboru Takeshita.

Shinto. who entered the hospital to
take refupge from the inquisitive press, a
common practice in Japan, was the ninth
person in less than a month to be taken
into custody in connection with the affair.
The former NTT chairman, who resigned
his post last December, stands accused of
taking about $70,000 worth of bribes in
the form of stock profits from heavily dis-

counted shares in Recruit Cosmos, a real
estate subsidiary of the Recruit Co. In
return, he allegedly helped the fast-grow-
ing Tokvo-based employment-and-com-
munications firm break into the lucrative
telecommunications business. His long-
time former aide, Kozo Murata, 63, was
detained on similar charges. and by mid-
week two others were added to the arrest
roster on bribery charges.

What made Shinto’s detention espe-
cially significant was the fact that the al-
leged bribe changed hands in the name of
his aide, Murata. Similarly, aides of for-
mer Prime Minister Yasuhiro Nakasone
have admitted reaping huge stock profits
from Recruit. Nakasone was in office
when the questionable stock transactions
took place, between 1984 and 1986.

Though Nakasone has denied any
wrongdoing, opposition parties have re-
peatedly demanded that he testify before
the Diet in connection with the scandal.
Critics want to know, for example, what

MNEWIHS [HYSY

role, if any, Nakasone had in NTT’s pur-
chase of four supercomputers made by the
US. firm of Cray Research; Recruit was
the consignee for two of the computer sys-
tems. In early 1987, while still in office,
Nakasone reaffirmed Japan's intention to
buy U.S. supercomputers to alleviate the
chronic trade imbalance between the two
countries. Proseculors are investigating
whether Nakasone nfluenced NTT to
buy the UJ.S.-made supercomputers,

The latest arrests have increased pres-
sure on Takeshita: if he rejects demands
that Nakasone testify before the Diet,
normal Diet business—including passage
of the $479.8 billion budget for fiscal
198%—could be blocked:; if he yields, he
will outrage Nakasone’s 88-member fac-
tion in the ruling Liberal Democratic Par-
ty, and the government could come apart.
“Takeshita 1s in a real fix,” says Masaya
[to, a former personal aide to the late
Prime Minister Takeo Miki and now a
political commentator for newspapers
and television. “He can’t make a decisive
move in this extremely risky political tug-
of-war. The opposition parties have made
the budget hostage to their demands.”

While the Liberal Democrats hold a
116-seat majority 1n the Diet, they are
reluctant to use their muscle because
they fear the effect of such a move on
Upper House elections, scheduled for
June or July. How the Prime Minister
intends to cope with the spreading scan-
dal remains a mystery. but he has re-
peatedly said he will not resign. All
likely candidaies for the succession, in-
cluding party Secretary-General Shin-
taro Abe and former Finance Minister
Kiichi Miyazawa. have been touched in
some fashion by the affair. Says a high-
ranking party official: “We can’t put on
a new tire because all the spare {ires are
flat.” At week's end prosecutors were
said to be preparing to question aides to
high-ranking L.D.P. paoliticians, includ-
ing Nakasone. —By Sefichi Kanise/Tokyo

EGYPT

Odious Odor
At Abu Zaabal

The poison-gas issue—again

he basic facts were quite familiar. For

the second time In three months, a
North African country stood accused of
obtaining equipment from a European
company in order to build a plant capable
of producing poison gas. Except that this
time the supplier was not a West German
firm but a Swiss concern named Krebs
A.G., and the customer was not Libya but
a friend of the West's, Egypt.

The New York Times reported last

week that Washington was worried
about Egyptian plans to upgrade its
chemical-weapons capability by building
a gas-producing plant at Abu Zaabal,
north of Cairo, with materials it bought
from Krebs, a Zurich-based engineering
company. Egypt is believed to have
the capacity to produce nerve and mus-
tard gas; the Abu Zaabal plant was de-
scribed as part of a military-industrial
complex that is scheduled to be the fu-
ture site of a joint Egyptian-American
assembly line for the U.S.-designed
M-1 battle tank.

The day the story broke, Krebs an-
nounced that it had stopped delivertes to
Egypt, following an order issued by the
Swiss government on March 2. The com-
pany also said it believed the equipment it

shipped to Egypt would be used only to
produce pharmaceuticals. Egyptian Pres-
identt Hosni Mubarak tried to defiise the
issue by denying that his country had any
plans to make chemical weapons. “This is
the first I've heard of it.” he said. ""We are
against chernical weapons and, of course.
don't build any such factories.”
Accusations and denial left the U.S.
with a dilemma: how to stand by its
strong opposition to chemical weapons
without alienating a key ally in the Mid-
die East. Said State Department spokes-
man Charles Redman: “The Krebs Egyp-
tian project again illustrates the
difficulties of controlling production tech-
nologies that have dual uses, both legiti-
mate civilian uses and poiential [chemi-
cal-weapons] uses.” |
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HOSTAGES

Piecing Together the Lost
Life of Terry Anderson

The U.S. journalist begins his fifth year in captivity, a coin in a
cruel human barter that no one has been able to redeem

BY SCOTT MACLEOD

hained to a radiator in a bare, dank

room, he never sees the sun. When
his captors fear that a noise in the night
might signal an impending rescue at-
tempt, he is slammed up against the wall,
a gun pressed to his temple. Each day he
has just 15 minutes to shower, brush his
teeth and wash underwear in the bath-
room sink. His bed i1s a mat on the floor. A
fellow hostage tries to escape and is beat-
en senseless by puards. Another atiempts
suicide. One day, reaching the edge of his
own sanity, the prisoner begins to pound
his head against a wall, stopping finally as
blood oozes from his scalp.

Life has been like that for Terry An-
derson ever since March 16, 1985, when
the chief Middie East correspondent for
the Associated Press was kidnaped in
West Beirut. The men who grabbed him
were zealots from Hizballah, a group of
Shi‘ite Muslim fundamentalists that have
also abducted other Westerners. Over the
past few years Hizballah, in some cases as
the result of secret negotiations. has re-
leased three Americans, ten Frenchmen
and two West Germans. Others have es-
caped. But nine Americans, three Britons
and one Italian remain in cap-
tivity. Among the Americans,
none has been held longer than
Anderson. Here, pieced to-
gether from accounts by for-
mer fellow hostages, 15 a
glimpse of the life he has led
for four long years.

In the first heurs after his
capture. Anderson finds him-
self tightly blindfolded and
shackled on a cot in a dingy
apartment in Beirut’s war-rav-
aged Shi‘ite slums. He can hear
the roar of jets: Beirut airport is
nearby. The former U.S. Ma-
rine is stunned and sobs con-
stantly, angry and fearful that
the kidnapers intend to exe-
cute him. A guard bursts in
and threatens him merely be-
cause Lhe bedsprings creaked.

Anderson is lost in the bow-
els of Beirut, but he 1s not alone.
In the same 12-ft. by 15-ft. bed-
room, Father Lawrence Martin
Jenco of Cathiolic Relief Ser-
vices {kidnaped Jan. 8, 1985)
peers from under his blindfold

to glimpse the new arrival. A month later
the two are led to the basement, which is
pariitioned into cramped cells with plas-
terboard, where they are held with other
Americans: William Buckley, Beirut sta-
tion chief of the ClA (kidnaped March 186,
1984), the Rev. Benjamin Weir, a Presby-
terian missionary (kidnaped May 8, 1984),
and eventually David Jacobsen, director of
American University Hospital (kidnaped
May 28, 1985).

Buckley is treated with particular cru-
elty. He catches a cold that develops into
pneumonia. “Mr. Buckley is dying,” Fa-
ther Jenco pleads. “He 1s sick. He has dry
heaves. Give us liquids.” On June 3, 1985,
Buckley squats on the tile floor believing
that he is sitting on a toilet; food fantasies
fill his head. *1'd like some poached eggs
on toast, please,” he mumbles. “I'd like an
order of pancakes.” That night Buckley
starts to grunt strangely. and the others
realize they are hearing the rattle of
death. A guard drags Buckley's body
away. The first time Anderson gets a let-
ter out to his family with the permission of
the captors. it contains his last will and
testament.

Then out of the blue comes hope. In
June 1985, TWA Flight 847 is hijacked

and 39 American passengers are being
held. A package deal is in the works, says
Hajj, the chief guard. “Your case is
cooked; you wili be going home.” Nothing
happens.

The guards, however, improve living
conditions for Anderson and the others,
apparently fearing they might die like
Buckley. “Christmas in July” brings din-
ner of Swiss steak, vegetables and fruit,
medical checkups by a kidnaped leba-
nese Jewish doctor {subsequently execut-
ed) and the chance to start worshiping to-
gether. Anderson. once a lapsed Catholic
whose faith 1s growing stronger by the
day, gets permission from Hajj to make
his confession to Father Jenco. Later, the
hostages are allowed to hold daily ser-
vices, one day Catholic, the next Protes-
tant, in their “Church of the Locked
Door.” They celebrate Communion with
Arabic bread. Risking a bealing, Ander-
son tells the guards to shut up when they
mock the Christian service.

Eventually the captors permit their
prisoners to be logether all the time and to
remove their blindfolds when the guards
are out of the room. Another new hostage
has arrived, Thomas Sutherland, dean of
agriculture at American University {kid-
naped June 9, 1985). One day in Septem-
ber, Hajj raises everybody’s hopes again
by announcing that a hostage will finally
be released; they must choose for them-
selves who will go free. " Think it over,” he
commands as he walks away.

The hostages drag their agonizing dis-
cussion {ate into the night. Pastor Weir,
Father Jenco and Sutherland do not put
thernselves forward. But Anderson nearly
takes a swing at Jacobsen as
£ the twO men engage in a con-
5 test to be chosen. Anderson
e wins the vote, but Hajj refuses
i~ to abide by the decision. “Ter-
< ry Anderson will not be the
5 first to be released,” he snaps.
E “He might be the last one.”

_ A few nights later, Haj
i tells Pastor Weir to get ready
to go home.

On Christmas Eve 1985,
the hostages hear on the radio
that Church of England envay
Terry Waite has failed to gain
their freedom and has returned
to Londen. Anderson 1is
crushed. Father Jenca tries to
sing carols but 15 oo depressed.
Jacobsen draws a crude Christ-
mas iree on a piece of card-
board and sticks it on the wall.

Each morning. fighting
boredom and depression, An-
derson obsessively cleans the
sleeping mats and takes spirit-
ed 40-minute walksaround and
g around the room. When he
f fashions a chess sel from scraps
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of tinfoil, the guards take
the game away, claiming
it is un-Islamic. Anderson
takes French lessons from
Sutherland and stays up
all night reading the Bible
and Charles Dickens’
novels, provided by the
guards.

From memory Suth-
erland, a former Glasgow
Ranger professional soc-
cer player, recites the
poetry of his beloved
Robert Burns. Father
Jenco takes the hostages
on an imaginary tour of
Rome and the Vatican.
Anderson makes a deck
of cards from paper
scraps and they play cut-
throat games of hearts.

Like sophists, Ander-
son the liberal Democrat
and Jacobsen the Reagan
Republican canstantly
provoke each other into
arguments to keep their
minds alive. But often,
their tempers flare for
real.

More than the others,
Anderson challenges the
guards, although for
some reason he is beaten
less frequently. He goes
on a seven-day hunger
strike when they sudden-

T v
Holder of the Hostages

Terry Anderson’s chief Jajler is Imad Mughniyah, a 38-year-old Shi‘ite funda-
mentalist radical who, according to some accounts, is a more dangerous terror-
ist than the notorious Palestinian renegade Abu Nidal. According to Washington
officials, Mughnivah, a Lebanese, Is an official of the pro-lranian Hizhallah orga-
nization and has been involved in bommbings, like the 1983 suicide attacks on
the U.S. embassy and the U.S. Marine barracks in Beirut, as well as aerial hi-
jackings. He is a prime suspect in the 1985 skyjacking of TWA Flight 847, in
which a U.S. Navy diver was murdered. U.S. officials also charge that he has
been involved in the kidnapings of 31 Westerners since 1984 and that he holds
most of the 13 still in captivity. For his activities, he uses cover names like Is-
lamic Jihad and Revolutionary Justice Organization.

The grandson of a Shi‘ite mullah, Mughnivah went through a training pro-
gram with Yasser Arafat's Fatah faction of the Palestine Liberation OQrganiza-
tion. Though he was a high school dropout, he excelled at the terrorist's craft,
impressing his P.L.0. commanders with his boldness and his skillful handling of
explosives and weaponry. Eventually, however, Mughniyah fell out with the
Fatah organization, and in 1982, after Israeli troops invaded Lebanon and occu-
pied his home village, he joined the more radical Hizballah, or Party of God. He
rose guickly in its ranks, and as Hizballah security chief may now be its most
powerful figure. He contlmues to hold on to the hostages despite public pleas by
Hizballah's spiritual leader, Sheik Mohammed Hussein Fadlallah, that they be al-
lowed to go free.

Mughniyah’s origina! motivation was to avenge the mistreatment of Shi‘ites
in Lebanon and to vent his hatred of the U.S. and Israel. But 1.S. sources say he
has become obsessed with trying to secure freedom for his brother-in-law Mus-
tafa Badreddin and 16 other Shi‘ites jailed in the oil-exporting coimiry of Ku-
wait following a 1983 bombing campaign he orchestrated. Mughniyah launched
his subsequent kidnaping and hijacking spree in order to spring the 17 in a pris-
oners-for-hostages swap. Among his victims: William Buckley, the CIA station
chief, who died in captivity.

Mughnivah is reportedly funded by Tehran and is considered Iran’s man in
Lebanon; his mentors in Iran include conservative leaders now locked in rivalry
with would-be pragmatists. Even so, Mughniyah has been forced to free several
American, French and West German hostages when it served Iran's interests.
His personal demands have never been met

tries to kill himself by put-
ting a nylon sack over his
head. A more recent kid-
nap victim, Frank Reed,
director of the Interna-
tional School in Beirut
{kidnaped Sept. 9, 1986),
attempts to escape but is
caught. The guards beat
him viciously and break
his spirit, leaving him
prostrate on the floor.

In 1988 Andersonand
Fontaine are moved to a
heated apartment and be-
gin getting hot food. Are
they being fattened up in
preparation for their re-
lease? Despite the con-
stant disappointments,
Anderson is determined
to think about his future.
He ponders quitting jour-
nalism to take up farming
or start 2 home for juve-
nile delinquents. At last
on May 3, after more than
three vears as a hostage,
Anderson’s time appears
to have come when a
guard tells him, “Prepare
your things, your clothes,
your pajamas.” Anderson
feels bad for Fontaine,
knowing too well what it 1s
like to be left behind. At
midnight they come and
take Anderson away. Two

ly ban the radio and the occasional copies
of the [nternational Herald Tribune. He
does not know it, but the news blackout 1s
imposed so he will not learn of the deaths
of his father and brother back in the U.S.
He does find out, however, that since his
kidnaping his second daughter, Sulome,
has been born.

In July 1986 Father Jenco is freed. Ja-
cobsen goes home in November, but the
public revelation of a secret U.S. arms-
for-hostages deal with Iran torpedoes fur-
ther releases. Two months later, Waite
the mediator is kidnaped.

MAY ’85

Feeling increasingly abandoned by
his government., Anderson spends much
of 1987 in isolation. In December he gets
a new roommate, French diplomat Mar-
cel Fontaine (kidnaped March 22, 1985).
Anderson is denied permission to send
out a videotaped Christmas message to
his family. Not long after, while doing his
calisthenics, he walks over to & wall and
starts beating his head against it.

The ordeal takes its toll on others as
well. Sutherland, who went to Beirut pas-
sipnately hopingto help Lebanese farmers.
is treated far worse than his fellows. He

hours later, Fontaine learns that it is he, not
Anderson, who is being freed.

Five months ago, Anderson’s most re-
cent message to the outside worldisput ina
videolape. Signing off, Terry Anderson
tells his family, “Kiss my daughters for me.
Keep yourspirits up,and I willtry todo the
same thing. One day soon, God willing,
this will end.” — Withreporting by Wililam
Doweli/Paris and Edwin M. Reingold/Los Angeles

Anderson in AP.'s New York office in 1984;
Polaroids amd a videotape taken by the
captors chronicle his travail
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ROBERT SWAN, ROGER MEAR AND GARETH WOOD ON THEIR 383 MILE WALK FROM CAMP EVANS T} THE SOUTH POLE

& @ The Antarctic let them through, step
Wa]]ﬂng to the P OIe 1n the by paintul step. They had to learn a man-

footsteps of Scott.

Many schoolboys will have read the Antarctic

journals of Captain Scott. And some, like the 11-

year-old Robert Swan, may have vowed to retrace
their heros journey — one day: The unusual thing
about Robert i1s that, 18
years later, he did follow
Scott. With two compantons
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hﬁm;;m?g;ﬂz In 1911 the Scott team

had established supply

Swan, Mear and Wood

";l ROSS ICE SHELF
hauled their provisions on
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mile Ross Ice Shelf, up the
125-mile long Beardmore
Glacier,ascending 10,000
feet to the 350-mile Polar
Plateau. It was a journey of 883 miles,
accomplished in 71 days.

There had been no guarantee of suc-
cess, even after seven years’ preparation.
“We could not go into this,” said Swan,
“thinking that we would win. It was up
to the Antarctic to choose to let us
thrnugh."
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ner of walking that used minimal energy.
Energy came only from the food they
carried, and weight was critical.

Each night in their small tent, the men would
re-read entries from Scott’s diaries. But these were
now vastly more than a boyhood inspiration. They
were being relived mile by mile in spite of bliz-
zards, perpetual sub-zero temperatures, twisted
ligaments, agonising blisters and incessant hunger.

Reaching the South Pole at last was a realisa-
tion of their hope that “by himiting the means we
use to retrace Scotts journey, we can fully redis-
cover isolation, commitment and adventure”.

“Limiting the means” exciuded radio. And -
with no radio — there could be no time-checks. For
vital navigational purposes, Swan, Mear and
Wood each relied on his Rolex Superlative
Chronometer. Even one minute out would have
meant one mile out ~ and they were aiming at a
point in an area the size of the USA.

As Robert Swan told us, “If W
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be dead. It's as simple as that”. of Geneva

¢ I %
s o 1
TR ST ~
. ' ki
.5 !
i i

STER CHEROMNOMETER [N STAINLIESS 5

ALSO AVAILARNLE N WO YELLOW GOLD OR 1N STEEL AN ICT, YL‘.‘I-L{_]I-";".’ GO




Interview

One Bear
Of a Soviet
Politician

Bumped from power by conservatives,
BORIS YELTSIN is campaigning

hard to avenge that “mugging” and
improve on Gorbachev’s reforms

Ever since he was brought by Mikhail Gorbachev into the
Soviet Politburo in December 1985, no Sovier political figure
has been as irreverently outspoken about Soviet life or as am-
bitious to change it as Boris Yeltsin, 58, a heavyset, 6-f1. 2-in.
man from Sverdlovsk in the Ural Mountains. Appointed Io
clean up the corrupt Moscow party committee, he quickly
fired hundreds of bureaucrats and barnstormed the city, crit-
icizing food shortages and general incompetence. But his re-
Jforming zeal and a bitrer public debate with Politburo con-
servative Yegor Ligachev led to his public censure and ouster
Srom the Moscow party position in November 1987.

But Yeltsin has refused o disappear. Banished to a dep-
ury-ministry position in the construction indusiry. he is now
attempting the unheard-of in Soviet life: a political come-
back. Widely popular on the sireets of Moscow, Yeltsin has
got himself chosen as one of two candidartes in the March 26
nationwide runoff for the brand-new Cougress of People’s
Deputies. Today he campaigns daily around the city, excit-
ing cheering crowds and recruiting campaign workers at ev-
ery stop. He interrupied the frenzy of his quest and granted
an interview in his Moscow office with TIME Washingion
correspondent David Aikman.

Q. You are running for election in the Moscow district as
if your life depended on it. Why does winning it mean so much
to you?

A. My candidacy was proposed by several hundred organi-
zations in 50 different constituencies around the Sowviet
Union. But the Moscow constituency is the Moscow con-
stituency. An elected representative will find 1t easier to
deal with issues if he has been elected by this particular
constituency, constituency No. 1 in Moscow.

And during the dramatic events of the fall of 1987, I
was accused of not being acceplable to Muscovites. I think
it is now objectively possible to find out whether this is
the case.

Q). Why is this so important to you?

A. Why? If you were mugged on the street and robbed of
your jacket, it would also be important to you that your rob-
ber was identified and captured,

Q. If you get elected as a representative for Moscow, how will
you view your role?

A. It will be one thing if I am just a representative at the
Congress and quite another if T am in the permanent Su-
preme Soviet as a sort of professional politician—to use
your vocabulary, though we don't have such terminology-—
in which case my functions will be different and ought to be
looked at differently. As to actually becoming a member of
the Supreme Soviet, I don't rate my chances very high.

Q. Why not?
A. As I see it, the people who make the proposals are not
very enthusiastic about 1it.

Q. Who, for example?
A. The political leadership.

Q. Why is the political leadership opposed to you?

A. You can't explicitly call it opposition. I give full support
to the general direction of perestroika, to the country's for-
eign policy and so on. But T have my own views on matters
of politicat tactics that differ slightly from the position of
the official leadership. In this respect, there is a certain ten-
sion in our relationship, but I insist on certain limits to it.

Q. Should the President of the Soviet Union be chosen by a di-
rect, popular vote?

A. I think he should be. This is my opinion. [ think elec-
tions should be universal, equal, by direct and secret voie
between alternative candidates, from the bottom to the top.
including the election of the Chairman of the Presidium of
the U.S.S.R. Supreme Soviet.

Q. Would you he willing to run for this office?
A. I am not an alternative candidate to Gorbaches. I ac-
cept Gorbachev as a leader.

Q. What if there were no Gorbachev?
A. Why discuss it? Gorbacheyv is there.

Q. You have said there was a “Mafia" that tried to block youw re-
forms when you were first secretary of the Moscow party com-
mittee. How did it operate?

A. 1 think you in America have quite enough experience in
this area, so you must know its methods better than I do.
The Mafia in the Soviel Union is a long way from being as
strong and influential as it is in America. Qur Ma®iz Joes
not have as much experience as yours.

Q. What policy differences do you have with Gorbachev?

A. None in foreign policy, but some things in domestic poi-
icy. The official view is that perestroika must be pushed
forward in every direction, that it must embrace every-
thing. But I believe we don’t have enough options and
resources for this. We are not mature enough. We have
not yet gone through psychological restructuring in re-
gard to the democratization of society. So we have to
move forward by stages. I favor this approach. One stage
yields one result. then the next stage yields another, thus
forming a chain of restructuring. Of course, one of the
first links in the whole chain is that of the political sys-
tem. Starting here. we must then improve living stan-
dards and concentrate our resources on this, even if it
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“If you were
mugged on the
street and
robbed of your
jacket, it would

means reducing investments, financial allocations or ex-
penditures in other areas, so that people can come to be-
lieve in the process. Psychologically, we have certainly
started to live slightly better. and that's peresrroika. But
by heading off in every direction at once, as we have
been doing for 3); years, we have hardly made any pro-
gress at all as far as the standard of living is concerned.

Q. Perhaps things have got even worse?
A. Perhaps they have in some regions, though it depends
where.

Q. Why is the Soviet economy in such a mess?
A. That's too broad a question. It is probably because we
didn't fulfill the slogans we proclaimed in 1917: “Power to
the Soviets,” “Land to the peasants,” “Factories to the
warkers,” “Bread to the hungry.” Authoritarian leadership
and therefore a lack of democracy have led to a certain ap-
athy among the people, Lo a sort of civil nihilism, a skepti-
cism. And to all this we must add the mistakes of the cult of
personality. That's just one part of the problem.

Then we have been constantly criticizing the competi-
tiveness and the market process of your own sysiem to the

also be
important to
you that your
robber was

captured.”

point of excluding the very word markel from any discus-
sion of our country. A market can be a capitalist or a so-
cialist one, but 1t is still a market. So here we have wasted a
lot of time. not to mention all that has been sacrificed and
the people and the resources we have lost. Also, the system
of leveled-down wages has led (o a loss of interest in their
work on the part of both workers and managers. Let's say
that somebody has set a record, has fulfilied not one daily
quota but five. His wages ought to be raised by a faclor of
five. but instead, there is an immediate tendency to pay
him not five times as much money but three times—
“There. so much for vour wanting to get rich.”

Q. is there something in the Russian character that hinders
progress in this country?

A. I think the problem derives from conditions that do not
allow the Russian character {0 express itseif. The Russian
character is no weaker than the American character. We
also have people with a flair for business. but. of course,
in the matter of entrepreneurship. some of your execu-
tives have made quicker progress, thanks Lo entreprensur-
ship itself. We only started talking about socialist entre-
preneurship in the past few years. thinking it a possible

identified and
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Interview

way out for ourselves. “Come on,” we said, “move and
think faster. and yowll get more profii for your
enterprise.”

Q. One of your main adversaries in the Politburo is Yegor Liga-
chev, chairman of the agricultural commission. What does he
represent to you?

A. 1 must correct you. He is not my adversary; he is my
opponent.

Q. What is the difference?
A. With an adversary one fights a duel or settles scores in
some form or other, by military force, for example. But
Ligachev is my opponent. We simply have different opin-
ions, different points of view on certain questions of tac-
tics. Well, of course, I think he is more conservative, if not
to say outright conservative, to put it simply. That is why
I think this complicates the process of perestroika. There
are, however, some forces behind him. They cannot be
defined; they are not organized; you can't identify them as
Ivanov or Petrov, but they exist. Not to the extent of rep-
resenting an opposition to Gorbachev. but a slowing-
down factor.

A. Tt may seem trivial to you, but I really want us to have a
state that is socially just. Really. And 1 want to fight for
this.

Q). That is not trivial. Have you had this conviction since
childhood?

A. Well, of course, but not as intensively as today. The feel-
ing sharpened over the course of time, as I started to
learn more, as I came across wide polarities in living
standards. So [ am a fervent advocate of social justice. It
is essential for the very moral and psychological chimate
of society. No special means are required, but sacrifices
on the part of certain kinds of people are essential. We
have to sacrifice ourselves. I don't consider this a slogan.
Public interests are higher than personai interesis. In a
month I may be elected to the Congress of People’s
Deputies and would therefore no longer be a minister.
Today I don't know where T will find work. This doesn’t
baother me. Things are easier in your couniry. A political
figure may have his own farm, some capital, a factory—
and he is not afraid to abandon all this for a while—and
not even lose it. if he is elected to the Senate or the
House of Representatives. He can

@ work there for a while and then go

Q. How did Ligachev slow down We have back to his property. He feels quite
perestroila? wa$ted a lﬁt Of safe. But 1 dont even have a ruble
A. In hidden ways. I would put forward L saved up.
one proposai, and he would advance the tlme, notto Q
0 ite point of view. In regard to so- n » Was there somethi striking that
ci[:;ﬁ}?ustié: he considers thgf"le are no meﬂtlon a“ that hapn:ned in vour life tlrllft‘:;: you g:igng on
problems in this area. but I think there has been your present path?
are problems that keep the moral fabric i A. There were a number of dramatic
of society in a state of tension. Remove sacrlflced a“d moments in my life. For example, I de-
iis tensicn, and the sprouts of pere- | the peopleand | {1 0 my pocker,
Q the resources just to see it, It was in 1952. I traveled

. What de you think about a multiparty vy and observed during the three summer
system? we have IOSt' months. To have a checkbook while
A, It’s a difficult question. We have not traveling is one thing. It is quite another

yet removed the locks from all the

doors, locks that are sealed with sealing wax. It's my view
that this issue cught to be open for discussion. That would
be the first step. We are not ready today; [ mean we are
not ready today to take a decision on this tomorrow.

Q. You have spoken out against privileges for party function-
aries. But didn’t you take advantage of them yourself?

A. I was appointed as a deputy minister, thrown down
from the ninth floor to the fourth floor of this building.
About a day later, somebody turns up offering me privi-
leged access and other products. I didn't let him take
more than two steps inside my office. T said to him.
“You're not to blame. I understand why you were sent to
me, but I have principles. I am against such things. Don't
ever come here again.”

Of course, I have not refused all the privileges, to be
quite honest. It is one thing to refuse foodstufis, access 10
special stores and various services, but I have not refused
an official car, a dacha, a small wooden house in the area
where ministers reside and special health services. Among
other ministers, nobody else has followed this example,

Q). What inner motivation drives you when you deal with all these
issues?

to own only a student card identifying
me as a student of the Urals Polytechnical Institute. This
taught me a lot. for instance, when I traveled on the roof of
a railroad car without a ticket. when I spent the night in
sheds with poor and homeless people. That 1s how I trav-
eled. although it seems impossible (o imagine.

How did [ earn the food to eat? 1 did some odd jobs
here and there. like unloading coal. I prepared an army
colonel for his entrance exam in math to an institute of
higher learning. and he gave me some money. Later I
lived in a barracks for ten years. A shed with one corri-
dor and rooms on either side, 20 rooms and five of us in
one room. not to mention the goat that slept next to us.
When someone lurned on the record player in the end
room {Yeltsin interrupts himself to break into verses
from an old civil-war songl. the whole barracks started
singing. So there has been a whole variety of different
experiences in my life. unusual ones. That’s without
mentioning that I played in the top volleyball league for
Sverdlovsk for five years. [ am still keen on sports, but
now 1 play tennis.

Q. Do you play well?
A. I can't say I do. T am no longer 20, but 1 could play
with you. |
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‘The world of opportunity opens up with the opportunity of travel’

Japan Air Lines now has more
flights to Japan than ever before. other airline. We also have aimost
We have 30 flights a week from 300 flights a weelk from Japan to
Europe and carry more business JAPAN AIR LINES 60 destinations all over the world.

travellers to Japan than any




The President with Suntnu and aides in the Oval Office: after a bruising fight with Congress, widespread talk of malaise

r

!

DIANRE WALKER
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Rude Awakening

For all his experience and energy, the President is stumbling
as his free-lance style leads to government by “ad-hocracy”™

BY DAN GOODGAME

eldom has a President felt
obliged after only seven weeks in
office to deny publicly that his
Administration suffers from
“drift” and “malaise.” But that is precise-
ly what George Bush did at a press confer-
ence last week, reciting a list of accom-
plishments ranging from the savings and
loans bailout to proposals for curbing air
pollution. “I think we're on track,” the
President insisted, adding somewhat wist-
fully, “A Jot is happening. Not all of it is
good, but a lot is happening.”

The biggest happening, and the worst
for Bush. was the Senate's rejection of for-
mer Senator John Tower for Secretary of
Defense by a vote of 53 to 47. It marked

the first time in 30 years that the full Sen-
ate had spurned a President's Cabinet
choice, and was a clear indication of
which way the power is flowing along
Pennsylvania Avenue. Bush moved swift-
ly to stanch the bleeding by replacing
Tower with Congressman Richard Che-
ney, a Wyoming Republican who served
as White House chief of staff under Ger-
ald Ford. Cheney is expected to win quick
FBI clearance and Senate confirmation—
much to the relief of Bush. who declared,
“Too much time has been wasted here.”
All week the President was at pains to
counter critics who complain that too
much time has already been wasted in
this new Administration. Despite Bush's
exlensive experience in government and
his campaign boast that he was “ready on

day one 10 be a great President,” hun-
dreds of key appointive posts remain un-
filled and crucial foreign policy decisions
are on hold pending completion of some
30 “reviews."”

In economic and domestic policy, the
White House has been energetic but sur-
prisingly maladroit. hopping among ma-
jor and minor issues with little continuity
or follow-through. The White House has
also been inatientive about managing the
news and delivering its message to the
public, especially when compared with
skills of the Reagan Administration or
even with the “theme-of-the-day” Bush
campaign. “The President has given no-
body the overall authority to coordinate
people’s efforts and make sure things
work around here,” explains one senior
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Administration official. “And there's only
so much that even a President as active as
this one can keep track of. The rest is fall-
ing through the cracks.”

The bright side of the Tower fiasco
may be that it woke up the White House.
“It has got Bush’s attention focused,” says
an Administration official. An cutside ad-
viser says, “They've got a major bailout
operation under way right now.” On
Tuesday night chief of staff John Sununu,
ever confident and combative, sought ad-
vice from an informal group of outsiders
that he occasionally convenes: a dozen
former Bush campaign officials and polit-
ical consultants who gathered for dinner
in the Roosevelt Room and discussed how
to recover from the debacle.

One splace was that for all the Ad-
ministration’s early failings and failings.
the Presidents popularity outside Wash-
ington has remained strong: his approval
rating has ranged between 59% and 71%
in recent polls. For the time being, the
President can coast on a strong swell of
national contentment and hope that n-
terest rates don’t climb teo high. He also
continues to benefit from his obvious
enjoyment of the presidency. his self-
deprecating humor. his grasp of the issues
raised at press conferences.

Those who have worked closely with
Bush say his best traits—his energy. en-
thusiasm and grepariousness—can be his
worst enemies, sometimes leading him to
strike out in ail directions at once. Bush is
most effective, associates say, when he has

The day of his rejection by his former Senate calleagues, John Tower drew support from daughters Penny, Marian and Jeanne

a strong and respected deputy to help him
choose priorities and stick with them. He
allowed campaign manager James Baker
to play that role last fall, but in the White
House he has so far denied such authority
to Sununu. Bush entered the Oval Office
determined to shed his image as an acci-
dent-prone candidate who needed exten-
sive handling during the presidential race.
He is eqgually determined not to look as
sleepy or staff-managed as Ronald Rea-
gan. As a result, Bush brought along no
members of his superb campaign staff to
the White House, “and that was very con-
scious on his part,” says a former cam-
paign official.

nlike Reagan's chiefs, Sununu

does not control the President’s

schedule, screen his phone calis

or parcel out all staff assign-
ments. Instead, Bush deals directly and
informally with a wide range of aides.
Cabinet secretaries and outside visitors. A
senior Administration official observes
that Bush operates as “his own chiefl of
staff”" in many ways, as well as “his own
best intelligence agent.”

During his eight years as Vice Presi-
dent. whenever Bush wanted to know
what was really going on in Congress or
California or Cairo. the former CIA direc-
tor turned not only to his staff but also to
an extensive network of friends. former
aides and political allies, who would
sometimes report back through special
phone and mail channels that skirted his

MARTY KATL

official staff. A former senior Bush staffer
says he was “flabbergasted™ to learn that
the boss “had his own cutouts, just like a
spymaster.”

As President, Bush still [oves to free-
lance. He jots dozens of private notes, re-
luctant to rely on dictation. He makes and
takes scores of phone calls each day. talk-
ing to an army of people in and out of gov-
ernment, from Congressmen to civil
rights leaders to cronies from the Texas
oil fields. He loves marginaha: recently he
extensively edited a staff memo on Soviet-
American relations.

One of Bush’s senior aides and long-
time tennis partners, former Harvard
government professor Roger Porter. has
wrilten a book called Presidential Deci-
sion Muking that could describe Bush in
action. Porter dubs the style "ad-hoc-
racy.,” a management pattern that “relies
heavily on the President to distribute as-
signments and select whom he listens to
and when.”

Among the advantages of ad-hocracy.
says Porier, 18 thal "1t communicates the
image of a President personally in com-
mand.” Among the disadvantages: it “fre-
guently results in jurisdictional battles,”
and since “ad-hocracy does not differenti-
ate between major and minor 1ssues.” the
President’s agenda can easily get muddled.
In an interview, Porter emphasized that
“most new Presidents engage in ad hocde- .
ciston making.” He sees Bush's curnosity |
and openness as strengths. Another Ad- |
ministration official adds that the easy ac-
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cess the President grants is “one of the rea-
sons people love to work for him.™

Still, ad hoc decisions can lead to post-
haste confusion, as quickly became appar-
ent on Capitol Hill. When the Tower
nomination appeared to be doomed,.
White House counsel Boyden Gray, a
longtime Bush favorite who often acts in-
dependently of others on the staff, pressed
for postponement of a vote in the Senate
Armed Services Committee. But at the
same time, Whiie House lobbyists were
pressing for an early vote.

The Administration’s issug agenda too
is puiled in many directions at once. The
peripatetic President delivers several
speeches a week, and sometimes several a
day, on subjects as diverse as drugs, volun-
teerism, government service, ethics, edu-
cation, child care and the minimum wage.
On the morning after his Feb. 9 budget ad-
dress, he flew to Canada. Then he exhaust-
ed his staff (though not himself) ona whirl-
wind five-day tour to Japan, China and
South Korea, including formal meetings
with two dozen foreign ieaders that re-
quired extensive preparation and diverted
the Administration from the efforts tocon-
firm Tower and to fill other vacant posts.

This scattershot approach makes it
difficult to achieve the cynically effective
manipulation of TV coverage that was a
hallmark of the Reagan Administration.
Sununu and White House imagemeister
Steve Studdert express disdain for the ob-
sessive attention to television and press
coverage under Reagan. But a former top
Reagan official points out that “control of
the evening news and the headlines is one
of the few tools available” for a President
whao was elected without any specific man-
date, whose political opposition controls
both houses of Congress, and who has little
federal money with which to buy votes.

Richard Neustadt, Harvards emi-
nent schelar on the presidency. raises a
more disturbing point about this—or
any—new Administration’s public rela-
tions efforts. Neustadt, who believes the
early criticism of Bush is unfair, wonders
“whether the control of the electronic me-
dia that Ronald Reagan perfecled now re-
quires that the President become more
passive and turn much of his schedule
over to his media planners.”

When the Tower nomination foun-
dered, an inordinate share of the blame be-
gan falling on Sununu for his lack of Wash-

ington experience and his abrasive
personality. Many of the Tower snafus,
however, were beyond Sununu’s control, as
are most of the tensions in the structure of
the Bush White House. Several Adminis-
tration officials expect that this spring
training crisis could even strengthen Sunu-
nu’s hand as Bush realizes he needs some-
one torun stronger interference for him. Al-
ready Sununu has adopted the system used
by Bush's vice-presidential chief of staff, in
which subordinates are under strict orders
to report any assignment or information
they receive from Bush. But now that he is
President, Bush'’s staff and contacts are so
large, and some of them so independent of
Sununu, that the system often fails.

Bush and his aides seem to be realiz-
ing that the presidency is too wide a
stage to control by ad-hocracy. The trick
will be to impose coherence without sti-
fling the President’s spontaneity. If
the White House can do so, it should be
able to recover quickly from the Tower di-
sasier. Otherwise. barely halfway to his
100-day mark, America’s 41st President
may become hostage to outside events
and forces. — With reporting by Michael
Dutty/Washington

On the Second Shot, a Straight Arrow

D ick Cheney is perhaps
the only good thing to
come out of the John Tower
iness. The six-term Wyo-
ming Congressman and new
Defense Secretary—desig-
nate is many of the things
Tower was not: a gentle-
manty lawmaker whose low-
key style belies his tenacity;
a conservative who wins
plaudits from colleagues in
both parties; a straight ar-
row whose spotless personal
history inciudes a 25-year

‘Alan Simpson—so Cheney
has concentrated on climb-
ing the House leadership
* ladder. Voted minority whip
last December, he was con-
sidered a likely successor to
minority leader Bob Michel.
He defended the Reagan
Administration during Con-
gress's 1987 Iran-contra in-
vestigation and joined sever-
al G.0.P. colleagues in a
harsh dissent from the pan-
el's final report.

Cheney’s  principal

ARNTYM YHY IO

marriage to his high school
sweetheart Lynne Cheney,
47, head of the National En-

Dick Cheney with his old friend—and new boss. His relationships
with Bush, Baker and Scowcroft may be his key assets

drawback is his health. He
had his first heart attack
during his initial congressio-

dowment for the Humanities. Cheney, 48, even passes the
all-important Sam Nunn character test. The Georgia Demo-
crat hailed him as “a man of honor and integrity.”

Just as important, he is an old friend of George Bush’s—
a key asset in this presidency—and has ties to two other Ad-
ministration power centers. While serving as Gerald Ford’s
White House chief of staff in 1975 and '76, Cheney worked
alongside Brent Scowcroft, then as now the National Securi-
ty Adviser, as well as Bush’s Secretary of State James Baker,
who ran Ford’s 1976 presidential campaign.

After Ford's defeat, Cheney returned to Wyoming,
where in 1978 he won election to the state’s sole congressio-
nal seat. His path to the Senate has been blocked—Wyoming
has two entrenched Republicans in Malcolm Wallop and

nal campaign, and two more followed before he underwent
bypass surgery last August. Cheney—who said last week that
he got his cardiologist’s O.K. to take the Pentagon job—gen-
erally shrugs off questions about his condition. “Some people
are short, fat and ugly,” he told the Casper (Wyo.} Star Tri-
hune last year. “1 happen to have coronary-artery disease.”
His other shortcoming is a lack of experience: though he
spent five years on the House Select Committee on Intelli-
gence, he has never been a member of the Armed Services
panei, has never performed military service or worked at the
Pentagon. But in the wake of the Tower tempest, lawmakers
on both sides of the aisle anticipate a quiet and speedy Senate
review. “This time it wili be a confirmation,” said Senate mi-
nority leader Robert Dole, “not an execution.” m
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THE NEW GROUPE BULL.
WILL WE EVER SEE THINGS THE SAME WAY?
WE HOPE NOT.
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IT'S NEVER BEEN OUR AMBITION TO PUT
THE WORLD UNDER ONE RULER.

Flexibility and treedom. Two
licele words that have Stlddclll}f bye -
vone the gospel of effective intor-
mation managenient.

At Bull welve been preaching
that gospel tor eweney years. Qther
computer manubacourers are stare-
ing to catch on, Bue they have a
long way to go to catch up,

Born m Europe, Bull has butht
irselb e a worldwide informanion
technology company through sera-
[ec alhances with lt‘;lding—cdgv
suppliers on the Continent, i the
U.S and i Japan.

Alony the way, we lave be
comne prast nuasters inthe artob g -
i diversity. And u}IﬁLthL‘illg Lo the
highly varied habis, regulations and
languages ot our partners’ markets,

An experience that has taught
s, perhaps becter than otlrers, to
lllltlt‘l'.‘-jt;lllt{ ;mr.l l't*n}}()lld to the di-
versity of needs of our own clients.

Even more nuportant, Bull's
mula-vendor bith has wiven us
utiique experience i solving the
number-one problem in the com
puter markerplace: Gerting -
L‘l}I]]p:Itihlt‘ L_Ulnplltl.‘l' S}'ht{f]llh’ Ly
work together in g mulu-vendor
L‘n"-"]l.l'(_'il'lllll"l'lt.

Today, wich 4 65.1 4 stake 1n
U.S. based BULL TN {created

i

jointly with HONEY WEL L aud
NEC), Groupe Bull can ofter 1is
custuiners the most advanced sol
utions avatlable. Cohercne sul
utions trom aconinion sotrc e, bas
L'd W1 Coriigil [L‘cllllulugifa Ll‘l.ll
L‘UIllhlIlL‘ é‘-lllL{ LL‘\-'L‘IJHK' ANciican
knewn-how i the world's tiest
suphisticated marke . Japaiese s
tery ot high-cud manframes. and
Luropean L‘dpdhiiil} ialtr-ven
dor solutions and connuincations.

As Europe’s fist v urldw 1de
full-service computer cotpany.
Liroupe Bull's ciodointiuls are i
Pressive, Avinual sales ot S5 bl
Lot of whieh Py s cacinarkhedion
R& T Anvstadled base ot Lol
[t it and manatvame teiintbials.
5U,UUU LLiek 020 Cliciits v PO ot
trivs. Andone of thew odds Largest
SCTVICC 11OV kH't’ih.

Frotn manitrames mdrr;k--mph
Bull'sy conmininent o 1miteriv
tonal standards and open svseens
Mcans vir Clients aie bree Lo e
vrate Bull produoces inco neeworks
with ather supplicry computens
Froe o dn-‘rth thenn svatenes ds
Ehryleuht_'.i"u'cm UL LN L e
actasy deparinients or actoss th
world.

Fleathiliey and treedom, T
the gospel accarding to Bull.
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__3'5-'ther.a ityofmamframcsmththe ;
use-of workstations. By pro-
mntmg international standards. of
connectability. By creating global

& -....;_15.;;._'_vendor ungms haves gm:n usnique
. éxperiencein getting incomipatible
. systerns from différent stipphiers 57 solutions that integrate office quto-
" work. together. We've ‘becomne 2™ ‘mation, télématicsand data  process-
“world leader i in networkmg out of ;ng on any user’s screen, ..., -
pecessity. o e 5 2 i And by developing a dlsmb it
" "The advantagcs tor nuribﬁégpiﬁ i cdsystems architecture thatis.com=."
: ers are exceptional. - - .o U pletely open, médular and flexible,
.. In'today’s mcre:asmgly compc—_: -~ soit can béddapted to any conceiva-
- m.we business world, companiesare  ble organizational structure and

more and more aware of the strate-  combination of products,

gic importance of a seamless, de- We were among the founders

compartmentalized flow of infor-  of the first group that promoted in-

mation to help them react quickly  ternational standards for open sys-

and flexibly to change. tems interconnection. In fact, one
They need coherent global so-  of the largest open networks in Eu-

lutions, not just pieces. rope, putting 12,000 terminals on

At the same time, they've real-  line with 900 heterogeneous minis
ized the§ cannot let themselves be  and mainframes, was installed by us.

ik et
¥, lncke*nto a single supplier and his Groupe Bull is thus uniquely g
ST :{g netary stand%rds. %hcy demand  suited to provide global solu%ions £
. 3 " tﬂ edom to choose the 'equip-  that give even non-specialists easy
. %% ment that bess meets their specific . access to the widest possible range
i " requirements, whatever the source.  of applications:®olutions that pcr-

Freedom toevolve andgrcwmthout nut them to comspunicate throug
losing their investment in éxisting  aut;the office thmughcrut thc

hardware and appllcanons world. Snlunons that protect the
‘Groupe Bull has for yearsheen  customer’s investment by making i
| prf:panng fortoday’scomplexinfor- . obsolescence obsolete. v

agement needs. By de-" In today’s competitive environ- dﬂ L
tworks that cnmbme ment, can a cmnpany afford less? . ' i
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WE KNOW FROM EXPERIENGE THERE’S MORE

- THAN ONE SOLUTION TO ANY PROBLEM.

~ Bull has built a worldwide -
formation technology group out of
cooperation with partners from vastly
differing cultures on three conti-
nents. We've learned from experience
te understand and respond to diversity.
Particularly the diversity of nceds of
our own clients.

We know that understanding
any client’s specific needs requires
nothing less than an integrated
approach: zanalysis, advice with a
view to the long term, suitable
cquipment and programmes, train-
ing, technical assistance and main-
tenance. Quite a difference from
those who are content to install
a piece of machinery and then
run for cover,

Groupe Bull’s considerable expe-
rience over a vast range of business
sectors in Europe and the United
States, as well as our close links to
numerous engineering and software
houses, assure pertinent, ctfective
solutions whatever the problem. From
American-style automated industry
and finance to European mega-admun-
istrations and distribution.

Each customer cmployee finds
himself with an easy-to-use work-
station specifically adapted to his job.
Yet he has casy access directly from

his terminal to all the automation
tools, decision-making aids, cxpert
systems, telematics and information
in his company.

A veritable breeding-ground for
increased productivity.

Groupe Bull's catalog includes 2
broad range of products, from ad-
vanced  microcomputers and  the
world’s first programmable smart
card to the world’s biggest transac-
tion-processing business mainframe
and the world's most powerful
relational data-base management
systetmn.

The exceptional quality of these
products is attested to by the fact that
Bull's DPS7 mainframe was voted
bestinits class,inaDataproSurvey, by
the toughest critics of all: American
and British users.

Bull's commitment to quality
extends to client service, as well.
We were one of the originators of
the concept of telemaintenance and
24-hour teleservice.

And with the world’s sccond larg-
est service network, we can provide
hands-on help virtually anywhere a
customer may be.

When it comes to Bull solutions,
it's not just what we do. It’s how
we do it,
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Amseerdam 31 (20) 5101911
Antananarivo 261 (2} 22407
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Spying and Sabotage by Computer

The U.S. and its adversaries are tapping data bases—and spreading viruses

BY JAY PETERZELL
I n early 1981, National Security Agen-

¢y officials working at an intelligence

facility in suburban Washington made
an alarming discovery: someone had
made off with a sizable haul of classified
information. The thief did not jimmy
open a window at the well-guarded site;
mstead, he gained access to a “secure” ca-
ble leading into the facility and was able
to trespass electronically. NSA offi-
cials believed the breach was the
work of an East bloc spy agency.

If so, it was not the only one, A
previously undisclosed series of
high-tech espionage coups have
been achieved by both sides. “For-
eign intelligence services have
gained access to classified informa-
tion in US. computers by remote
means,” a former senior Govern-
ment computer expert told TIME.
“And we have done the same thing
to themn.”

Last week the U.S. arrested and
then expelled a Soviet military at-
taché for allegedly trying to steal de-
tails of computer-security programs.
The incident, as well as the arrest
earlier this month of three West
German computer hackers suspect-
ed of spying for the Soviet Union,
highlighted the extent to which rival
intelligence agencies are scrambling
to devise ways to penetrate one an-
other’s security systems.

A number of current or former
officials say 1J.S. intelligence agen-

cies have had considerable success o

in penetrating classified military {78 troops field-testing some portable hardware

tage by a hostile insider. That's why some
.8, security officials lie awake at night
imagining scenarios like these:

» An enemy agent in the Pentagon
sends a computer virus through the
World-Wide Military Command and
Control System, which US. command-
ers would rely on in wartime for infor-
mation and coordination. The virus sits
undetected. When hostilities begin, the
agent sends & message that triggers the

Defense Department computer network,
Arpanet. The virus reproduced wildly and
brought research computers nationwide
to a halt. “If someone at NORAD [North
American Aerospace Defense Command]
wanted to do what Robert Morris did at
Arpanet, he could cause a lot of damage,”
says Stephen Walker, former Pentagon
director of information systems. A retired
senior military computer-security expert
goes even further: “The potential for of-
fensive use of viruses 1s so preat that
I would have to view the power and
magnitude as comparable with that
of nuclear or chemical weapons.™
With all this it mind, the Gov-
ernment has in recent years stepped
up efforts to ensure that all sensitive
computers that have links to other
systems are adequately protected by
encoding equipment. In addition to
guarding against assaults by hostile
intelligence agencies, this improved
encryption program appears to have |
ended, at least for now, the ability of |
amateur computer hackers to
breach secure military systems.
The KGB does, however, consid-
er hackers an asse: in its search for
weak points. The West German
hackers arrested last month are be-
heved 1o have broken into some 30
unclassified U.S. defense computers
and tried to enter 420 others. Ac-
cording to Clifford Stoll, a computer
experl alt Harvard who followed
their activities for almost a vyear,
they seemed to be assembling a |
“map” of links between U.S. defense :
computers and systematically seek-
mg out “unauthorized gateways”

DWW IENIATD

computer systems In the Soviet
Union and other countries. The rule,
explains one expert, is that “any
country whose sensitive communi-
cations we can read, we can get into
their computers.” Breaches of some
Soviet computers were done not by
cracking codes but by physically breaking
into Soviet mihitary facilities, sources said.

Both the NSA and CIA have also “ex-
perimented” with the disruption of other
nations’ computers by infecting them
with viruses and other destructive pro-
grams, according to some sources. But
there is said to be concern in the intelli-
gence community that these disruption
opetations could go too far and lead to
retaliation.

The military’s growing reliance on
linked computer networks for battle man-
agement and command and control in-
creases the danger of catastrophic sabo-

A series of high-tech

espionage coups have been

achieved by both sides

virus. erasing everything in the system.
» A different virus is introduced into
NATO's logistics computers. Triggered just
as the Soviet army marches into West
Germany, the virus alters messages so
that all allied supplies are sent to the
wrong places. By the time the mistake is
corrected a day or two laler, key parts of
NATO's defense line have collapsed.
Officials differ about the likelihood
that such sabotage could be carried off.
But the damage Lhat can be caused by a
virus was dramatically illustrated last No-
vember, when computer hacker Robert

into classified systems. Such gate-
ways are created when a computer
user has access to both secure and
unclassified networks and 1s careless !
about keeping them separate. The |
hackers never did gel access to clas-
sified information. The reconnais-
sance they gave the Soviets cannot be
fully exploited until the KGB rccruils an
insider with access to a computer at one of
the installations on the hacker’s map.

In other words. as in Reflly. Ace of
Spies, there is no substitute for a man on
the scene. The relative success of comput- |
er-security officials in frustrating outside -
attacks has turned attention Lo the more
serious threat from insiders—people who
have authorized access lo defense com-
puters and who sell their services to a for-
eign government. Such an agent could do
enormous damage, either as a spy or a

Morris injected a bug 1nlo an unclassified I saboleur. "There 15 a threat, and it’s real.”
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United States

says Donald Latham, a former Assistant
Secretary of Defense who had primary re-
sponsibility for computer security.

NSA has figures that make the insider
threat look soberingly real. An agency
log of cases involving computer ¢rime or
computer espionage showed that up to
90% of known security breaches are the
work of corporate or Government insid-
ers. A 1981 study by NSA security offi-
cials estimated that 1 out of every 15,000
military computer key operators had
sold or given away classified information
in the previous 20 years. Since the mili-
tary has more than 100,000 key opera-
tors at any one time, it could expect to
have more than half a dozen security
breaches.

Because the military operates many
computers at what is called system high,
in which all users are cleared for the high-
est level of informatton the network pos-
sesses, a sophisticated insider who be-
came & spy would have considerabie
access, The spy could transmit informa-
tion to a less closely watched part of the
network—or to an ocutsider—without ap-
pearing to do so by using what is known as
a covert channel. This involves signaling
the secret message the agent wants to
send in binary code by making minute
changes in the speed or the order in which
the “bits” of other, entirely innocent mes-
sages are transmitted. According to
Walker, covert channels have been found
that are capable of carrying as much as |
million bits of information per second.
Walker and other experts say they know
of no cases in which U.S. covert channels

were actually used.
s with the problem of malicious in-
siders. “We have put protective
mechanisms into systems that are very,
very closely held so that very few people
know something is keeping track,” says
Donald Latham. Walker and others now
in the private sector are also working to
develop “trusted sysiems” designed to
make sure that users obtain only informa-
tion they are entitled to see and do only
things they are authorized to do.
Advocates say such systems will allow
computers (0 be linked in more useful
ways without endangering security. Says
Walker: “The lack of trusted computer
systemns is the largest impediment to the
effective use of computers in the U.S. to-
day.” Until such systems are developed
and put in place, computer networks will
continue to be at risk—although the
threat cuts both ways. “If you believe the
Soviet Union can get intc our systems and
change them at will,” asks a former senior
Government expert, *what do you think
they think we can do to them?” In the
hidden world of computer espionage, the
battle may just be gearing up. |

ome steps have been taken to deal

Bombs Across the Ocean?

An explosion in San Diego suggests Iranian retaliation

H ow long is the reach of foreign terror-
1sts? For years the FBI as well as pri-
vate 1.8, experts has offered a soothing
answer: while Americans abroad are vul-
nerable, there is little danger at home. But
last week Oliver Revell, the FBI's second
ranking official, told a congressional sub-
committee that a “hard core” of 300
among the more than 10,000 Iranians who
have come to the U.S. as students bear
careful watching. Some, he said, are mem-
bers of Iran’s Revolutionary Guard whose

Mrs. Rogers narrowly escaped injury from the explosion that left her van a hlackened wreck

real interests are far from academic.

Two days after Revell’s warning in
Washington, Sharon Rogers, wife of U.S.
Navy Captain Will Rogers I1I, was driv-
ing alone through San Diego on her way
to her job as a schoolteacher. As her white
Toyota van was stopped for a red light, a
bomb exploded from underneath. Just be-
fore the vehicle burst into flames, Mrs.
Rogers jumped out, shaken but un-
harmed. The van was gutted by the blast.
Shards of metal had pierced its roof, bare-
ly missing her head. The significance of
the bomb, which may have been triggered
by remote control, almost certainly lay
with Captain Rogers. He is commander
of the U.S.S. Vincennes, the guided-mis-
sile cruiser that shot down an Iranjan arr-
liner over the Persian Gulflast July 3, kill-
ing all 290 people aboard. Rogers gave the
order to fire missiles at the plane in the
mistaken belief that it was an Iranian jet
fighter attacking his ship.

The FB] and naval investigators
rushed to the Rogers' home in San Diego
to check for other explosives. Guards
were assigned to Captain and Mrs. Rog-
ers, who went into hiding. They had re-

S e

ceived anonymous death threats shortly
after the airliner tragedy. In July, Mrs.
Rogers got a threatening call from some-
one she thought sounded Middle Eastern.
“Are you the wife of the murderer?” the
caller asked. When the Vincennes re-
turned to its San Diego port in October,
the ship's crew was ordered to be on alert
for possible attacks when off the ship.

If the boemb was intended as retribu-
tion for the Iran Airbus tragedy, it was
probably not the first such act of revenge.

T T R i : g Len )

Various Iranian groups claimed, and in-
vestigators now widely assume, that the
explosive device that blew up Pan Am’s
Flight 103 over Lockerbie, Scotland, in
December was also a retafiatory strike.
That resulted in the death of 270 people,
mostly Americans. The prevailing theory
among investigators is that the plan to de-
stroy Flight 103 originated among Irani-
an Revolutionary Guards and was carried
out by the Popular Front for the Libera-
tion of Palestine-General Command.
Other evidence that interlocked ter-
rorist groups are growing ‘bold enough to
strike in the U.S. came last April. Yu Ki-
kumura, identified by federal prosecutors
as a member of the Japanese Red Army,
was arrested on the New Jersey Turnpike
with pipe bombs designed to injure hu-
mans rather than damage buildings. He
carried maps pinpeinting targets in New
York City. Prosecutors claimed his in-
tended attack would have occurred on the
second anniversary of the 1986 US.
bombing of Libya. For unsuspecting
Americans, the batile against interna-
tional terrorism may be coming close to
home. —By Ed Magmison
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A different slant on
an Alpine holiday.

s more than one angle on evervthing, But for life on the
sunny side, come 1o Austria. A friendly “Servus” opens up endless -
pcrspecl.ivr:s of summer [un: hiking, riding, sailing, wind-surfing, S t
tenms, golf . . . And when the moed moves you, pull up a chair, ervus ln S '
admire the view and - just relax. Find out more at your nearest
Austrian National Tourist Office or at Austrian Airlines.




HEN you first handle a Patek Philippe, you
become aware that this watch has the presence
of an object of rare perfection.

We know the feeling well. We experience it every time
a Patek Philippe leaves the hands of our crattsmen.
You can call it pride. For us it lasts a moment; for you,
a lifetime. o ) o

We made this watch for
you —to be part of your
life ~ simply because this
is the way weve always
made watches.

And if we may draw a con-
clusion from five genera-
tions of experience, it will
be this: choose once but
choose well.

A Patek Philippe —
because it's for a lifetime.

Patek Philippe S.A.
41, rue du Rhone ~ 1211 Geneva 3 — Switzerland




The Re-Greening of America

A new wave of Irish immigrants is showing its muscle

I n scores of U8, cities this week, Ameri-
cans of Irish descent will celebrate St.
Patrick’'s Day by donning green hats,
marching through the streets shouting
“Erin po bragh!"and proudly proclaiming
their Irishness to anyone who will listen.
Yet as many as 100,000 natives of Ireland,
newly arrived in the U.S,, will hesitate to
join the parades. They live in the fearful
shadow world of the illegal alien.

Like their more numerous Hispanic
and Asian counterparts, the undocument-
ed “new Irish” switch jobs often, worry
about the costs of sickness without Medic-
aid, and can do little but gnash their teeth
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candies and bacon. The bleachers are
filled for Irish football at Gaelic Park in
the Bronx and Dilboy Field near Boston,
In New York’s Irish neighborhoods, pubs
are packed on weekends. “At home in
County Offaly, the bars are empty,” says
Mary Cahill, 26, who has been in Ameri-
ca two vears. *Most of the young people
are in the U.S., Britain or Australia.”

The surge of new arrivals began in
1982, propelled by a debt-plagued Irish
gconomy in which unemployment scared
1o almost 19% last vear, sometimes reach-
ing twice that for young people under 25.
Even Ireland’s Prime Minister Charles

1
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At an lrish impott store in New York City, news and food from home sell well

Employing more than luck, and united against perceived unfairness.

when family crises occur in their home-
land, because to leave the US. might
mean never to return. “You often find
them trying to put on New York accents
while they serve you in a restaurant, just
50 they can meld into the background and
not be found out,” says Ray O’Hanlen.
the national editor of the New York City—
based ifrish Echo newspaper. “This is
rathersad.”

But unlike the flood of Third World
immigrants, the Irish come with advan-
tages: white skin, good education, a
knowledge of the lanpuage and a talent
for politics that would make Boston’s leg-
endary Mayor James Michael Curley
beam with pride. On the East Coast, they
have revitalized neighborhoods deserted
by their American cousins. Local shops
sell everything from soda bread to Irish

Haughey seemed to encourage the exodus.

Most of the Irish arriving in the U.S.
have simply stayed on once their six-
month tourist or work visas expired. They
insist they are in America by stealth be-
cause there was no way for them to gain
legal entry. The newcomers argue that the
U.S. immigration act of 1965 discriminat-
ed against the Insh and other Europeans
by giving preference to applicants who
had family members legally in the U.S.
Since Europeans had not been moving in
large numbers to America for many
vears, they were all but locked out. The
non-Europeans, mostly Asians and Latin
Americans, used the family preference to
create a relative-to-relative chain that ac-
counts for more than 909 of the annual
inflow of 600,000 immigrants. In 1987, for
example, 601,516 people were granted

permanent U.S. residence; only 3,060 of
them were Irish.

The hard-fought 1986 immigration re-
form alsc bypassed the Irish aliens. Aimed
mostly at the US. southern border, it
granted amnesty to foreigners who could
show they were in the U.S. before 1982
That was just before the latest Irish influx
began, cutting off these new arrivals,

These perceived injustices have uni-
fied Irish Americans, both legal and alien,
in a way seldom seen in the often conten-
tious community. In New York this week
a bishop from Ireland will lead a Mass of
Hope in St. Patrick’s Cathedral for the
new immigrants. An Irish Immigration
Reform Movement has created chapters
in more than a dozen cities to seek
changes in U.S. immigration laws, includ-
ing the right of the illegals to seek perma-
nent residency. It employs a full-time lob-
byist in Washington.

When the Irish get together, many
U.S. politicians listen. Boston’s Mayor
Raymond Fiynn last year announced that
“the welcome mat 1s out™ for Irish aliens,
and has created an office to provide immi-
grants with legal aid. The administration
of New York Mavor Ed Koch declared
that the Irish aliens “have nothing to fear
in utilizing fully the services” of the city.
New York even granted $30.000 to help
finance a counseling hot line for Irish
immigrants.

t the federal level, the Irish lobby

won a fight in 1987 to create 10,000
special visas for the 36 countries that the
1965 act treated unfairly. Awarded in a
lottery that gave priority to those who ap-
plied first. 406 of the visas went 10 the
Irish, who had been closely tracking the
process. Last vear Congress decided to
make an additional 30,000 of these lottery
visas avallable in the next two years, using
ieftover applications from the first draw-
ing. Since the Irish sent in a dispropor-
tionate number of entries, they are ex-
pected to do well again. Yet another
lottery for 20,000 visas will be held later
this year, drawing from new applicants.

Still struggling with the touchy ques-
tion of who should be admitted to the

1J.5.. Congress will consider a bill this i

year under which 120,000 of the annual
allotted visas would be linked to such con-
siderations as education, profession, work
experience and English-language capa-
bility. Although the Irish reform group is
ardently supporting it, the bill has some
opponents. who claim it 15 élitist. The
Statue of Liberty. notes Massachusetis
Congressman Barney Frank, does not
say, “Send us your upwardly mobile.” On
the other hand, argues Pat Hurley. co-
founder of the Irish Reformm Movement,
“the attributes that we have—education,
skifls and ability to communicate well—
are what America wants.” To say nothing
of the political ties. — By Ed Magnuson.
Reported by Priscilla Painton/New York
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Business

Eastern Goes Bust

Crippled by a walkout, Lorenzo throws the airline into bankruptcy

BY JANICE CASTRO

“ e did not think that
Eastern would be any

bed of roses when we

bought it three years

ago,” said a haggard-iooking Frank Lo-
renzo. “But I never believed that we
would be here today.” Thus, six days into
a bitter walkout by some 2,000 mechanics,
baggage handlers and other members of
the International Association of Machin-
ists and Aercspace Workers, Eastern last
week became the largest airline in history
to go bust. And even as Lorenzo vowed (o
bring Eastern out of bankruptcy stronger
than ever, he conceded that it might be
impossible to avoid selling off more of
Eastern’s already depleted asseis.

Rarely had the stakes in a labor strike
been higher. After 17 exhausting months of
glacial negotiations with management,
rank-and-file union members at Eastern
decided to strike despite the
risk that they might force the
60-year-old carrier to go belly
up—and lose Eastern’s
31,200 jobs in the process. For
Lorenzo, the intense chair-
man of Eastern’s parent firm,
Texas Air, the prospects were
no better: the nation’s seventh
larpest airline was clearly in
for a bone-jarring ride, huge
financial tosses and a very un-
certain landing.

From the start, Eastern’s
pilots unflinchingly backed
striking mechanics and flight
crews by walking off their
Jjobs, and their action ground-
ed all but a handful of the air-
line's 250 planes. With a dwindiing war
chest of $200 miltion, hemorrhaging at a
rate of $4 mithon a day, Eastern was forced
to file for protection under the Chapter 11
provisions of the Federal Bankruptcy Code.
Lorenzo used the same tactic 5% years ago
to break the unions and reorganize Conti-
nental, but this time, under revised bank-
ruptcy laws, he will find the process more
arduous.

Charles Bryan, the tough-talking lead-
er of the airline’s machinists, who makes

Fed up: machinists’ union members vent
their frustrations at arally at Miami airport

no atternpt to hide his personal animus to-
ward Lorenzo, responded with characteris-
tic defiance. Said he: ““We take no responsi-
bility for the strike. This is a Frank
Lorenzo strike.” Eastern’s differences with
its unions had long since deteriorated intoa
bitter and highly personal feud between
the two men. While Eastern insisted that
the airline could not survive without sub-
stantial wage concessions from the ma-
chinists, Bryan maintained that Lorenzo
was out to destroy the carrier and sell it off
for his own profit. Lorenzo’s battle with the
machinists, said Bryan, was “the purest
case of evil vs, good.”

That set the tone for the showdown.
U.S. Transportation Secretary Samuel
Skinner, announcing that President Bush
refused to intervene in the Eastern strike,
could not resist a verbal shiv of his own.
“Mr. Lorenzo.” he said, “has obviously
not got the trust and admiration of his
employees.” As unionists burned an effigy
of the Texas Air chair-
man, their leaders laid
ambitious plans to
expand the strike
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through a series of secondary boycotts
that would tie up commuter traffic across
the country—a nightmare that was avert-
ed when judges in several cities slapped
temporary restraining orders on strikes of
intercity rail and commuter lines.

Even so, Eastern’s determination to
keep planes in the air during the strike
quickly unraveled as pilots refused to
cross picket lines. Since he took over East-
ern in 1986, the pilots charged, Lorenzo
has systematically stripped the airline of
its most valuable assets, leaving it too
small and weak to compete.

In the past three years Eastern has
sold eleven of its passenger-boarding
egates and a choice Miami-to-London
route, and has transferred 20 airliners to
Continental, another unit of Texas Air.
Two vears ago, Eastern sold its computer-
ized reservation system to Texas Air for
$100 mullion—a price most industry ex-
perts said was too low, Last October, East-
ern agreed to sell its profitable Northeast
shuttle to Donald Trump for $365 million.
Two days after the bankruptcy notice,
Eastern Express, a Florida commuter air-




line owned by a Texas Air subsidiary,
changed its name to Continentai Express.
Said J.B. Stokes, a spokesman for the Ailr
Line Pilots Asscciation: "It was either
make the stand now. while there’s still
something left to fight for, or do it six
months later, when there's nothing left.”
Union workers were not the only ones
swept up in the battle, As the strike stran-
gled airline operations. 9.500 nonunion
secretaries, ticket agents and other work-
ers were laid off. Aside from making a
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handful of flights be-
tween Miam: and Lat-
in American cities, the
airline concentrated its
efforts on keeping the Northeast shuttle
flying so that the cash-rich deal with
Trump would not fall through. To attract
passengers. Eastern offered a temporary
fare of $12 for weekend shuttle flights
from New York to Washington or Boston,
a fraction of its usval rate of $69. The tac-
tic worked: the first flights sold well.

But for most travelers holding Eastern
tickets, the week was an exercise in frustra-
tion—and worse. Many passengers arriv-
ing at understaffed counters were unable to
get on any flight. Hundreds of vacationers

missed connections with Florida cruises

because flights south were canceled. Hun-
dreds of thousands of airline customers
were left holding some $250 million worth
of prepaid Eastern tickets. In order to get
refunds, those who paid in cash will have to
queue up behind Eastern’s secured credi-
tors and wait as long as a year.

To improve its precarious cash posi-
tion, Eastern on the eve of bankruptcy
agreed 1o sell eight boarding gates at the
Philadelphia airport to USAIr for $70 mil-
lion, It picked up $15 million more by
agreeing to sell its Philadelphia-Toronto
and Philadelphia-Montreal routes to
USAIr. In addition, Eastern leased land-
ing slots on its New York-Miami routes to
Continental. Accusations flew that Lo-
renzo was dismaniling the airline even
during the strike. Responded Lorenzo an-
grily: “Had we sold assets quicker, Eastern
wouldn’t be in bankruptcy today.” Along
with the shuttle sale to Trump, the deals
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Comered: the Texas Air chief explaining
his decision in Manhattan last week

Meantime, Eastern's competitors had
a field day poaching on the crippled au-
line's territory. TWA, Delta and Pan Am
added flights on Eastern routes to capture
its customers. Even Amtrak and Grey-
hound expanded their service to meet the
new demand. TWA Chairman Carl Icahn
confirmed that Eastern’s unions had asked
him tg launch a bid for the airline. Icahn
briefly considered such a bid last fall. He
found the idea interesting, he said, but did
not want to interfere in Eastern’s collec-
tive-bargaining process. Lorenzo was cool
1o the suggestion. “Our major
goal at the moment is coming
to an agreement with our
unions,” he said. "I can’t
imagine how having some-
one i{ike Icahn get involved
will do anything but interfere
with the process.”

By choosing bankruptcy,
Lorenz¢ has won some
breathing room, but he has
also given up considerable
power. Under federal law,
Eastern management will
have 120 days to submit its
reorganization plan to the
bankruptcy court. In the
meantime, the airline ¢an resume normal
operations if it reaches an agreement with
its unions. But the rules have changed
since Lorenzo's previous foray into Chap-
ter 11 with Continental. Management can
no longer toss out union contracts under
Chapter 11 without the court’s approval.

Eastern’s unions welcome the pros-
pect of dealing with a judge instead of
Lorenzo. But they too will lose clout
under Chapter 11. For one thing, the
bankruptcy court has the power to set
terms for a contract settlement. But
the unions will also be able to file a reor-
ganization plan for the airiine. Union
leaders gave every indication that the
strike will continue. At week’s end 1ts fo-
cus turned to picketing Continental facili-
ties at airports in Miami. Houston. Den-
ver and Newark.

The dramatic events took their totl on

Lorenzo. “I"'m not going to kid you by say-
ing that some of those efforts haven't hurt
my family and me.” he said last week.
“They have.” Lorenzo maintains that he
has done everything in his power to pre-
ven! Eastern from folding. He recalls the
options that former Eastern Chairman
Frank Borman described for the airline in
1986: “Fix 1t, sell it, or tank it.” Unable
to fix it, Borman sold it. As the bankruptcy
court now begins to address the formidable
task of putiting Eastern back together
again, Lorenzo was facing the possibility

last week that tanking Eastern may !
vet turn out to be the only choice |

with USAIr will have to be approved by | left.  —Reported by Gisela Bolte/Washington
the bankruptcy judge. and Thomas McCarroll/New York i
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Enter the Brady Plan

Washington unveils a new program to ease Third World debt

A s a longtime and close ad-
viser to President George
Bush, Secretary of State James
Baker is one of the most pow-
erful men in Washington. But
his tenure as Ronald Reagan’s
Treasury Secretary has left a
sorry legacy: the failure of the
so-called Baker plan, the 1985
policy designed to case the
debt burden of Third World
nations. The 15 largest bor-
rowers, most of them in Latin America,
have seen their debt climb to more than
$500 billion, from $350 billion in 1981.
The debt load has left local economies a
shambles and fragile democracies threat-
ened. After 300 people died in Venezuela
two weeks ago during riots over austerity
meastires imposed to pay off foreign debt,
the Bush Administration decided that the
time had come to act.

In unveiling a sweeping new ap-
proach to the crisis last week, Treasury
Secretary Nicholas Brady all but repudi-
ated Baker’s program, which promised
new loans for debtor countries once they
instituted economic reforms. Instead, he
called for measures that would help re-
duce Third World debt. “Our objective,”
said Brady, “is to rekindle the hope of the
people and leaders of debtor nations that
their sacrifices will lead to greater pros-
perity in the present and the prospect of a
future unclouded by the burden of debt.”

The Administration has tried to mini-

mize the change, but the break
with past policy is dramatic.
The Baker plan adamantly re-
jected the notion that debt re-
duction should be achieved by
commercial banks writing off a
significant portion of their
loans. But the Administration
is now encouraging U.S. com-
mercial banks to reduce some
of their Third World loans by
allowing debtor countries to
make smaller payments on their principal
and interest obligations. Brady left many of
the plan’s details vague, and the initial re-
sponse from bankers, Congress and Latin
American finance ministers was guarded.
The Mexican government called the plana
“first positive step” but cautioned that many
details still need to be worked out. New Jer-
sey Senator Bill Bradley, an outspoken critic
of the old debt program, called it a “signifi-
cant change in direction” and declared that
the “Baker plan is dead.”

Not evervone was so enthusiastic. Ven-
gezuelan President Carlos Andrés Pérez
called the new proposals “encouraging”
but only “very timid steps.” Paul Volcker,
former chairman of the Federal Reserve
Board, warned against looking for a “mag-
ic elixir” to solve the crisis. In a speech be-
fore a conference on Third World debt in
Washington, Volcker explained, “If not
well managed. a process of debt reduction
clearly could be hazardous to the health of
debtors and creditors alike.”
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Soldiers patrol streets of Caracas after 300 Venezuelans died in riots over austerity measures

Tryving to rekindle the hopes of debror nations that sacrifices will lead 1o greater prosperity.
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No one, however, was calling for a
revival of the Baker plan. Baker hoped to
spark economic expansion and allow
debtors to grow their way out of their
problems. What happened was just the
opposite. Most banks simply refused to
issue new loans, fearing they would be
throwing good money after bad. As a re-
sult, debtor countries found themselves
using more and more of their scarce cur-
rency reserves to pay their debts. Last
vear Latin American nations paid $26
billion in interest to their creditors but
received only $6 billion worth of new
bank loans. The results were stagnant
growth and a rate of inflation that has
soared to 400% in Argentina and 1,000%
in Brazil.

The Brady proposal hopes to reverse
that tide by giving lenders an incentive to
ease the pressure on debt-ridden coun-
tries. A banker. for example, might be
willing to accept lower interest payment
on an existing loan—6% a year, say, as
opposed to 10% — if assured that all inter-
est payments would be made on time. In
recent years, many strapped Latin debt-
ors have repeatedly made late interest
payments. This has an immediate and
painful effect on the creditor bank, since 1t
towers its quarterly earnings. Under the
new plan, the International Monetary
Fund and the World Bank would insure
that interest payments are made on time.

l n the past, some economists have ar-
pued that new money must be provided
to make any meaningful dent in the debt
load. Secretary Brady has not proposed
earmarking any new U.S. funds to help
solve the debt crisis. But Japanese Fi-
nance Minister Tatsuo Murayama last
week pledged financial support for the
Administration plan, though n¢ numbers
have yet been released.

The U.S. is under increasing pres-
sure to find a solution to the debt ¢risis.
Last year Mexican President Carlos Sa-
linas de Gortari won election by the
narrowest margin in his party’s 59-year
history over left-of-center candidate
Cuauhtémoc Cardenas. In Brazil left-
wing parties have mounted a serious
challenge to President Jose Sarnéy. And
a nationalist party in Argentina could
win the presidential elections set for
mid-May.

Politics will be very much on the minds
of central bankers and finance ministers
when they convene 1n April in Washington
at the semiannual meeting of the IMF and
World Bank. At a sertes of closed-door
meetings, the world’s leading moneymen
will tackle the details of the ULS. proposal
in earnest. They will probably have little
trouble agreeing that debt relief 1s
a worthy goal. After that, nothing will
COme easy. — By Barbara Rudolph.
Reported by Richard Hornik/Washington
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1988 revenues,
in millions

O

Time, Life, Sports Hlustrated, Fortune, Money,

$2,096 FILMED ENTERTAINMENT
People, Sports llustrated for Kids, Student Life, Southern

Warner Bros., Warner Bros. TV, I A,
Living, Progressive Farmer, Southern Accents, Cooking Light, MAGALINES $ 1 ’ 7 52

Lorimar {acquired January 1989), Warner
Travel South. Part awner: Asiaweek, Yazhou Zhoukan, Parenting,
$2,040 wusic

3 o 1]
r.... 4 — . e i _
=R A
B o bt

Danyerons Liaisons

Home Video, Licensing Co. of America

Hippocrates, President, Fortune France, Fortune Italy,
McCall's, Working Woman, Working Mother, Baby.
Whiltle Communications

Warner Bros. Records, Atlantic Records,
Electra/Asylum/Nonesuch Records, WEA Corp.,
WEA International, WEA Manufacturing, vy Hil

1’ TIME Diagram

% 8

Criew v "oy

HEQ, Cine

Time-Life Books; Book.of-the-
Maonth Club; Littke. Brown; Oxmoar;

cABLE ProcRAMMING $1,052

HBG Vigeo

max,

Warner

sooks $891

Scott, Faresman; Time-Life Music:
Time-Life Home Yideo

American Television and
Communications 82%). Paragon (50%)

$139 puBLISHING

Corp., Warner Spetial Products,
Warner/Chappell Music

$456 CABLE SYSTEMS

BHC Inc. (42.5%)

Cable Communications,

Warner Bogks, DC Comics, Mad Magazine,
Warner Publishing Services

CABLE SYSTEMS $812

A Deal Heard Round the World

ven in the era of the mepamerger,
E this one was remarkable. No won-
der the press and public were fasci-
nated by the announcement that Time
Inc. and Warner Communications would
join to form the world’s largest informa-
tion and entertainment company. From
Tokyo to Paris to Hollywood, media mo-
guls sized up the new firm, trying to gauge
its potential clout in the increasingly
fierce international battle for the atten-
tion of readers, filmpoers and television
viewers. The New York 7imes pro-
claimed that the union would “insure
Time Wasner a place in the 1990s as one
of a handful of global media giants.” De-
clared the Chicago Tribune: “The deal
creates a corporate dynamo.” In Muntch
the daily newspaper Siiddeutsche Zeitung
disagreed, predicting that the union
would be a “Tower of Babel.” And on
Wall Street, where there had not been
much excitement since the contesi for
RJIR Nabisco, investors and speculators
were agog over the proposed $9.5 biilion
exchange of Time shares for Warner's—
the largest stock swap ever.
The merger, which will result in Time

Warner Inc., had a lot going for it. Who,
after all, would have the money or the for-
titude to stand in the way of a solid agree-
ment between two of America’s biggest
companies? Yet Time and Warner have
long been considered takeover targets,
and speculation arose that a raider might
go after one of them soon, before a merger
could create a nearly invulnerable behe-
moth. Everyone from Rupert Murdoch to
Warren Buffet, the shrewd Omaha-based
investor, was mentioned as a possible buy-
er. But no suitor had come forward by
week’s end. Time’s shares gained 634 for
the week, to close at 115%, and Warner’s
rose 2%, to 48%.

Time Chairman Richard Munro and
Warner Chairman Steven Ross, who
agreed to share power as co—chief execu-
tives of the new company, were confident
that their deal would withstand any chal-
lenges. Said Munro: “We are not for sale.”
Time President N.J. Nicholas will take
Munro’s slot as co-—chief executive of
Time Warner if Munro retires in 18
months as planned. To strengthen their
position, the two companies have also
agreed to exchange some 10% of each

Faced with growing global competition in the information and entertainment
industries, Time and Warner join forces to form a communications giant

other’s stock in advance of the merger.

One big question mark is the stance of
Herbert Siegel, the president of Chris-
Craft Industries, which is Warner’s larg-
est shareholder, controlling 19% of the
company’s stock. He and Ross do not get
along, largely because Siegel disapproves
of the way Warner spends money on gen-
erous executive compensation {(for Ross
alone in 1987; $4.5 million in salary and
bonus) and corporate amenities like the
six-bedroom Acapulco villa for entertain-
ing movie stars. Siegel also apparently be-
lieves that Warner is being undervalued
in the merger agreement. When the pro-
posed deal came up before Warner's
board for a vote, Siegel abstained, while
all the other members approved. Time
and Warner officials, who are trying to
convince Siegel of the merger’s merits, ad-
mit that he could take legal steps to delay
the transaction, but they insist he cannot
stop it.

If approved by Time and Warner
shareholders, the merger would create a
company that will have annval revenues
of more than $10 billion and a market val-
ue of $18 bitlion. It would combine Time's
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magazines and its hardcover-book
publishing, its cable programming
and ils cable-TV operations with
Warner's movie, TV and videc pro-
duction. music labels, cable systems,
paperbacks and comic books. The
new company would include not only
Time’s stable of talented journalists,
spread over two dozen magazines, but
alsc Warner’s Mad magazine, Super-
man comics and such recording artists
as Madonna and U2. The businesses
are thus related. but largely comple-
mentary. “This is the first merger in a
long time that makes a lot of sense.”
said Edward Atorino, a media analyst
at the Smith Barney investmerit firm.

Time and Warner were moved to
merge by the growing global consoli-
dation in the communications busi-
ness and by the many foreign acquisi-
tions of American companies. In
recent vyears, West Germanyv’s
Bertelsmann bought RCA Records
and the Doubleday and Bantam
Books publishing houses; Britain's
Robert Maxwell took over Macmillan
publishers; Japan's Sony acquired
CBS Records; and Australian-born
Murdoch {now a U.S. citizen) accu-
mulated newspapers, magazines, a
movie studio and a TV network. Said
Time's Munro: “We see Maxwell,
Murdoch, Bertelsmann and Sony
coming into our market and raising
hell, and we see this Imerger] as an
opportunity for an American compa-
ny to get competitive.” In fact, Time
Warner would vault ahead of the
compelition. Bertelsmann, whose an-
nual revenues are nearly $7 billion.
would fall to the No. 2 spot among the
world’s media companies.

As with any large merger, the
Time-Warner deal will be reviewed
by the Government to see if it poses
any antitrust or other regulatory prob-
lems. The only major overlap between
the two companies i1s that they are
both big operators of Jocal cable-TV
systems. After the merger. Time
Warner will serve 5.6 million custom-
ers. or 129 of U.S. households with
cable. The new operation will still be
smaller than the largest cable com-
pany, Tele-Communications. which
serves 24% of the industry’s custom-
ers. Experts say that unless President

—
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WARNER CHAIRMAN STEVEN ROSS

R

ble subscribers. Time and Warner
executives do not think this is a real
problem. “How does a cable opera-
tor make money?” asked Ross. "By
offering the widest selection of pro-
grams to customers.”

The merger raises the possibility
of conflicts of interest among the
various parts of the Time-Warner
empire. Could. for example. 2 Time
publication cobjectively review a
Warner Bros. movie? Certainly. said
TIME Editor in Chief Jason
McManus, who pointed out that for
vears TIME and PEOPLE have been
reviewing, both favorably and unfa-
vorably, shows produced by the
company’s Home Box Office cable
service. In forming their union,
Time and Warner officials agreed
that a commitment to journalistic
and artistic integrity was absolutely
essential. When asked what would
happen when one of the Time mag-
azines panned a Warner film. Ross
replied. "They wouldn't hear from .
me at all. I'd just tell my people to -
make better movies.” '

To allow time for the two entler-
prises to get thoroughly comfortable
with each other. Munro and Ross
are planning to go slow (n integrat- -
ing the wvarious divisions. Only the !
cable and books operations will be |
immediately combined. All others -
will continue to operale as separate
units. with Warner's old divisions
reporting to Ross and Time's 10
Munro and WNicholas. Five vears
down the road. according io the
merger agreement. the management
will be unified. with Nicholas as the
chief executive. "We're not going 1o
crash these two companies logeth-
er.” said Nicholas. Both Time and
Warner believe their grealest oppor-
turuties for cooperation and growth
lie overseas. Ross. for example.
hopes o use Warners worldwide
film-and-TV-distribution network (o
market HBO programming. j

Some indusiry obhservers have !
questioned whether Ross's Holly-
wood ways can easily coexist with the
more conservalive managemernt siyle .
at Time. "Can they work Logether. or
will egos get 1n the way of the dreams
of managers!” asked a Wall Streel
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Bush takes a tougher antitrust stance
than the Reagan Administration did,
the Government is not likely to block a
Time-Warner merger.

Nonetheless, Ohio Democrat How-
ard Metzenbaum, chairman of the Sen-
ate antitrust subcommittee and a vocal
critic of big mergers. immediately ob-
jected to the proposed combination. He
acknowledged that the deal did not ap-
pear to violate the Government’s guide-
lines for ““horizontal concentration™
within an industry. but asserted that

The executives spent two vears getting well acquainred.

those “guidelines are clearly inadequate
for a complete evaluation of this merg-
er.” The Senator expressed concern
about companies being involved in both
the production and distnbution of cable-
TV programming. Metzenbaum noted
that in most communities there is only
one cable operator. He fears thal such
operators might rely tco heavily on pro-
grams produced by a parent company.
and thus offer fewer choices to their ca-

media expert. Munro and Nicholas
decided to go ahead only after many
lengthy discussions with Ross dating
back to early 1987, and they feel they |
know their man. “Over the pasl two
years,” said Muonro. “we have probably
spent more Uime with Steve Ross than
with our wives. We feel very comfortable
with him.” As in all corporale marriages,
the trick will be to keep the romance go-
ing after the courtship and honcymoon
are over. —By Charles P. Alexander.
Reported by Frederick Ungeheiter/New York
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Fashion Without Frontiers

Two top Italian designers defect to France

ass the smelling salts: Valentino has

deserted Italy for France. And that’s
not all. Romeo Gigli will take his psendo-
cerebral fashions out of Milan and plunk
them down in the middle of the Paris run-
ways. Desertion! Infamy! Tribal politics!
Frets Beppe Modenese, program organiz-
er of the just concluded Milan fashion
week: “Both Valentino and Gigli have
done big damage to the Italian fashion
image.”

So have their clothes, but then that is
a matter of taste. By choosing to absent
themselves from their home turf, Valen-
tino and Gigli have sent the kind of politi-
cal signal that is beyond debate; Paris is
fashion central, and Milan is just a big
backyard. This is not news to the French,
of course, who responded to the story of
the traveling Italians with the kind of
equanimity that barely skirts smugness.
“Paris 1s stil No. 1 in fashion,” says
Jacques Mouclier, president of the Cham-
bre Syndicale, which sponsors the twice-
vearly ready-to-wear fashion shows held
in the jammed courtyard of the Louvre.
“The Italians have come because they've
realized they can’t do without us. The Mi-
lan ready-to-wear draws far fewer jour-
nalists than the shows in Paris. Need I say
more?”’

Perhaps not. Gigli and Valentino
have already said plenty. “T don’t believe
in frontiers,” reflects Gigl. Ex- -
plains Carla Sozzani, a business 4
associate of the designer’s: “Ro-
meo’s all for 1992 and a united
Europe.” Valentino has an-
nounced some similar geopoliti-
cal aims. ‘I am poing to Paris as
an Italian designer to speak for
Italy,” he says. “I will never be-
tray my country, but I need the
chalienge to do better.” Elabo-
rates Giancarlo Giammetti,
Valentino's partner: “Rome is
becoming a very provincial
market, and it's simpiy not
stimulating the creator.”

The Creator may have fin-
ished his big job in six days, but
Giammetti’s creator works full
time to fuel his fashion empire
{estimated wholesale haul for
1989 $600 million), and has for
some time been trying to seem
like an internationalist. Valen-
tino’s ready-to-wear has been
on view in Paris for the past 14
years without attracting a com-
motion. Gigli is locking for an
imprimatur, separating himself

from the excellent elegances of Milan in
favor of the more experimental company
in Paris. The intrepid Japanese designers
show their stuff in Paris; so do the Aauit
trendies like Jean-Paul Gaultier and
Claude Montana. The company is faster
there than in Milan, where Giorgio Ar-
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V t ho rn wi his mnl, top; Gigli's wrapped-up street woar
for Paris, left; stay-at-home Ferre's elegant creation

mani, Italy's premier talent, casts a very
long shadow indeed. “Presumptuous,” is
the way Armani characterizes Gigli’s
move, adding, “He may want to be inter-
national, but his move is premature.”

Milan has been bucking Paris and all
its traditions for over a decade, but the
City of Light still holds a clear lead. Milan
staked its claim in a time of flux, when the
fashion establishment, still shell-shocked
by the '60s, was not quite so restrictive. 1t-
aly came on with a rush of fresh talent:
dazzling designers (like the Missonis),
some fine hands (like Gianfranco Ferre)
and some naughty boys (like Gianni Ver-
sace). But, in Armani, it produced just a
single world beater. Paris, on the other
hand, can still offer a wider spectrum:
sumptuous Saint Laurent, engaging La-
gerfeld, pgenerative Miyake, fast-flash
Gaultier, ebullient Patrick Kelly. As ever,
it is center stage, the arena on which de-
signers want most to play, especially if
they are coming on (like Gigli) or consoli-
dating (like Valentino).

There was also some suggestion
around the Milan shows last week that
Gigli had left in a bit of a huff, having lost
a wrangle aver a choice scheduling spot to
Ferre, whose revenues (3390 million in
1988) currently carry a good deal more
clout than Gigli's (under $10 million).
“One day I just woke up and thought I'd
like to show in Paris,” shrugs Gigli, per-
haps forgetting that Paris, for other Ital-
ian designers (like Simonetta), turned
inte a nightmare that left them disen-
franchised, with no singular creative
identity. “I shouldn’t yet take all this for
more than a one-season won-
der,” said Suzy Menkes, the
savvy fashion editor of the In-
terrnational Herald Tribune.
“All designers are prima don-
nas to some extent, and I ex-
pect Gigli just wanted to teach
the Milanese organtzers a
lesson.™

For his part, Valentino was
playing the diplomat. “It's a
great joy for me to show in Par-
is,” he said. “T’ll certainly still
show in Rome, but couture is
my métier, and I learned it in
Paris. But I always keep my
Italian accent when speaking
French, and so do my clothes.”
By the time some Staie Depart-
ment of Fashion has worked
out all the coded signals and
careful contradictions in that
dispatch, the dust will have set-
tled. There is always a lot of it
around during fashion season
anyway, especially when the
clothes aren’t good enough to
clear the air. — By Jay Cocks.
Reported by Regan Charles/Paris
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Milestones

When Less
May Be More

A heart study finds drugs as
effective as invasive methods

hen people have a heart attack to-

day, they are likely to be given pow-
erful drugs to dissolve the clots that block
the flow of blood to the cardiac muscle. But
the drugs are generally used only to buy
time until invasive procedures can be per-
formed. These include angiography, the in-
jection of a material into the coronary ar-
teries to identify by X ray the 1 patient in 6
apt to have another attack; and balloon an-

Demonstrating a TPA treatment
Less trauma for heart-attack patients.

gioplasty, the threading into a blocked ar-
tery of a catheter with a tiny balloon on the
end that presses plaque against the artery
wall and widens the channel.

Now a new and controversial study
has emerged to challenge this convention-
al treatment. Published last week in the
New England Journal of Medicine, it con-
cludes that immediate angiography and
angioplasty, both costly and somewhat
risky techniques, are unnecessary in maost
heart-attack cases. The 50-hospital study,
sponsored by the National Institutes of
Health and known as TIMI II {for throm-
bolysis in myocardial infarction phase I1
trial), involved 3,262 patients who had
suffered apparent heart attacks. Within
four hours of their attacks, all patients re-
cetved a powerful clot dissolver, known as
TPA (tissue plasminogen activator), along
with heparin and aspirin to inhibit blood
coagulation. Of the 1,636 patients in the
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invasive-strategy eroup, 928 underwent
angiography and angioplasty within 18 to
48 hours after their attacks.

The resuvlis were surprising: after six
weeks, the number of deaths and repeat
heart attacks were similar for each group,
a strong indication that there was no
advantage in having angioplasty. The
study’s conclusions: angiography and an-
gioplasty can be safely put off until pa-
tients show recurrent signs of a deficient
blood supply to the heart muscle.

Not all cardiologists agreed with TIMI
II's conclusions. Dr. Geoffrey Hartzler of
the Mid America Heart Institute in Kan-
sas City took issue because the study ex-
cluded patients age 76 and over, as well as
anyome with a history of bypass surgery,
heart-valve replacement, cerebrovascular
disease, or other serious illness. “These
were low-risk people, and it’s a bad rap
for angioplasty,” he complained. “In fact,
direct angioplasty alone, with no clot-
dissolving drugs, is probably the single
most effective treatment for acute heart
attack.”

Nonetheless, the trial has enormous
implications for the routine care of heart-
attack patients. Community hospitals
with well-equipped coronary-care wnits,
for example, could offer the relatively
simple drug treatment and send patients
in real need of angioplasty or bypass to
specialized centers. If cardiclogists adopt
TIMI IP’s conservative strategy, the esti-
mated financial savings could total $200
million a year, —By John Langone

Snuffed Sniffles

Is a cold remedy in sight?

inding a cure for the common cold has

been an clusive goal for penerations.
The reason: there are more than 100 dif-
ferent types of rhinoviruses, the culprits
responsible for about halfof all colds. Now
scientists may have the key to warding off
the sniffies. Reporting in the journal Cef/
last week, two separate research teamsan-
nounced the discovery of a cell molecule to
which rhinoviruses attach themselves.
When the cold viruses bind to the mole-
cuie, known as the ICAM-1 receptor, they
infect the cell.

The discovery means that synthetic
copies of the molecule might one day be
made into a decoy medicine. Sprayed into
the nose, the drug could confuse invading
rhinoviruses, luring them away from the
real cell receptors in the body. Once bound
to the synthetic, the viruses could be neu-
tralized and thus prevented from causing
colds. But that strategy, which might pre-
vent but probably would not cure an active
cold, has thus far worked only in the test
tube. Relief is stil! vears away. n

MARRIED. William Hurt, 38, Oscar-winning
actor (for 1985's Kiss of the Spider
Woman) and star of the Oscar-nominated
film The Accidental Tourist; and Heidi
Henderson, daughter of bandleader Skitch
Henderson; he for the second time; in
Sneden’s Landing, N.Y.

MARRIED. Kevin Kline, 41, swashbuckling
stage actor (The Pirates of Penzance) and
screen star {The January Man); and Phoe-
be Cates, 25, model and actress (Bright
Lights, Big City); both for the first time.

SEPARATED. Joseph P. Kennedy I, 36, two-
term Massachusetts Congressman and e|-
dest son of the late Senator Robert F
Kennedy; and city planner Sheila Rauch
Kemnedy, 39; after ten years of marriage.
Kennedy also withdrew himself from
consideration to succeed Massachusetts
Governor Michael Dukakis next vear.

HOSPITALIZED. Carvoll 0°Comnor, 64, rotund
actor best known as the amiable bigot Ar-
chie Bunker in the 1970s TV series 4l in
the Family and current star of NBC’s Jn the
Heat of the Night; for coronary-artery by-
pass surgery at Emory University Hospi-
tal in Atlanta.

DIED. Donna Ashlock, 17, freckle-faced teen
who in 1986 received the transplanted
heart of her lovelorn classmate Felipe
Garza after he predicted his own death
and willed his heart to her; when the do-
nated heart unexpectedly stopped beat-
ing; in Patterson. Calif. Before the trans-
plant, Ashlock had suffered from an
enlarged heart. Garza made his bequest
before dying of a brain hemorrhage.

DIED. Robert Mapplethorpe, 42, provocative
photographer who entranced the art
worid with his masterfully sculptured
nudes; of AIDS; in Boston. Notorious {or
his sado-masochistic imagery, Mappie-
thorpe also crafted iconographic portraits
of celebrities and precise images of or-
chids, tulips and caila lilies.

DIED. Kermit Beahan, 70, the bombardier
who released the atom bomb over Naga-
saki, Japan, on Aug. 9, 1945; of a heart at-
tack; in Nassau Bay, Texas.

DIED. Roger-Patrice Pelat, 70, businessman
and friend of President Frangois Mitter-
rand, and a central figure in France's
meost sensitive insider-trading scandat: of
a heart attack; in Paris. Last month Pelat
was charged with insider profiting in the
1988 takeover of Triangle Industries by
France's Péchiney S.A. Mitterrand de-
fended his friendship with Pelat after the
stock scandal broke but pledged that
“privileged conmnections” would not ob-
struct justice.
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The Gene Hunt

BY LEON JAROFF

Know then thyself ... the glory, jest,
and riddle of the world.
—Alexander Pope

In an obscure corner of the
MNational Institutes of Health
{NIH), molecular biologist
Norten Zinder strode to a 30-
ft -long oval conference table,
sat down and rapped his gavel
for order. A hush settled over the Human
Genome Advisory Committee, an unlike-
ly assemblage of computer experts, biolo-
gists. ethicists, industry scientists and en-
gineers. “Today we begin,” chairman
Zinder declared. “We are initiating an
unending study of human biology. What-
ever it's going to be, it will be an adven-
ture, a priceless endeavor. And when it's

1 m

: ‘It's time to begin.
With these words, spoken 1n January,
Zinder formally launched a monumental
effort that could rival in scope both the
. Manhattan Project, which created the A-
. bomb. and the Apollo moon-landing pro-
gram—and may exceed them in impor-
tance. The goal: to map the human
genome and spell out for the world the en-
tire message hidden in 1ts chemical code.
Genome? The word evokes a2 blank
stare from most Americans, whose taxes
will largely support the project’s estimated
$3 billion cost. Explains biochemist Robert
Sinsheimer of the University of California
at Santa Barbara: “The human genome 1s
the complete set of instructions for making
' a human being.” Those instructions are

in the language of deoxyribonucleic acid,
the fabled DNA molecule.

In the 35 years since James Watson
and Francis Crick first discerned the com-
plex structure of DNA, scientists have man-
aged to decipher only a tiny fraction of the
human genome. But they have high hopes
that with new, automated techniques

*Except red blood cells, which have no nucleus.

. tucked into the nucleus of each of the hu-
man body’s 100 trillion cells* and written |

| taunch a new era in medicine. James

done, someone else will sit down and say. -

and a huge coordinated effort, the ge-
nome project can reach its goalin 15 years.
The achievement of that goal would

Wyngaarden, director of the NIH,
which will oversee the project, pre-
dicts that it will make “major con- 4
tributions to vnderstanding
growth, development and hu- 4
man health, and open new
avenues for therapy.” Full
translation of the genetic
message would enable medi-
cal researchers to identify the
causes of thousands of still
mysierious inherited disorders,
both physical and behavioral.
With this insight. scientists
could more accurately predict an
individual's vuinerability to such ob-
viously genetic diseases as cystic fibro-
sis and could eventually develop new

" drugs to treat or even preveni them. The

same would be true for more common dis-
orders like heart disease and cancer.
which at the very least have large genetic

Scientists launch a 83 billion project to map the chromosomes and
decipher the complete instructions for making a human being

components. Better knowledge of the ge- | g

nome could speed development of gene
therapy—the actual alteration of in-
structions in the human genome to
eliminate genetic defects.

he NIH and the Food and
Drug Administration have al-
ready taken a dramatic step to-

ward gene therapy. In January |

they gave approval to Dr. W.
French Anderson and Dr. Steven Rosen-
berg, both at the NIH. to transplant a bacte-
rial gene into cancer patients. While this
gene is intended only to make it easier for
doctors to monitor an expertimental cancer
treatment and will not benefit the patients,
its successful implantation should help
pave the way for actual gene therapy.

The very thought of being able to read
the entire genetic message, and perhaps
alter it. is alarming to those who fear the
knowledge could create many moral and
ethical problems. Does genelic testing
constitute an invasion of privacy. for ex-
ampie. and could it lead to more abortions

and to discrimination against the “geneti-
cally unfit"? Should somecne destined to
be stricken with a deadly genetic disease
be told about his fate, especially if no cure
is yet available? Does it demean humans
to have the very essence of their lives re-
duced to strings of letters in a computer
data bank? Shouid gene therapy be used
only for treating disease, or also for “im-
proving™ a person's genetic legacy?
Although scientists share many of
these concerns, the concept of decipher-
ing the human genome sends most of

L
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thern into paroxysms of rapture. “It’s the
Holy Grail of biclogy,” says Harvard biol-
ogist and Nobel laureate Walter Gilbert.
“This information will usher in the Gold-
en Age of molecular medicine,” says
Mark Pearson, Du Pont’s director of mo-
lecular bioclogy. Predicts George Cahill, a
vice president at the Howard Hughes
Medical Institute: “It’s going to tell us ev-
erything. Evolution, disease, everything
will be based on what's in that magnifi-
cent tape called DNA.”

That kind of enthusiasm is infectious.
In an era of budgetary restraint, Wash-
ington has been unblinkingly generous to-
ward the genome project, especially since
last April, when an array of scientists tes-
tified on the subject at a congressional
committee hearing. There, Nobel laure-
ate Watson of DNA fame, since picked by
the NIH to head the effort, mesmerized lis-
teners with his plea for support: “I see an

extraordinary potential for human better-
ment ahead of us. We can have at our dis-
posal the ultimate too! for understanding
ourselves at the molecular level . .. The
time to act is now.”

Congress rose to the challenge. It
promptly allocated more than $31 million
for genome research to the NTH and to the
Department of Energy and the National
Library of Medicine, which are also in-
volved in the quest. The combined appro-
priations rose to $53 million for fiscal
1989,

Even more will be needed when the
effort is in full swing, involving hundreds
of scientists, dozens of Government, uni-
versity and private laboratories, and sev-
eral computer and data centers. With
contributions from other Government
agencies and private organizations like
the Hughes institute, the total annual cost
of the project will probably rise to $200

What will this baby be? Footbali star? Scholar?
Rock guitarist? Aithough the child’s future
will be heavily influenced by environment,
much of his or her fate may already have
been predetermined. Encoded in the
genome, the DNA in the infant’s 46
chromosomes, are instructions that
affect not only structure, size, coloring
and other physical attributes, but also
intelligence, susceptibility to

disease, life-span and even

some aspects of behavior.

The ultimate goal of
the Human Genome
Projectis toread
and under-
stand those
instructions.

million, which over 15 yvears will account
for the $3 billion price tag.

The staggering expense and sheer stze
of the genome project were what bothered
scientists most when the idea was first
broached in 1985 by Sinsheimer, then
chancellor of the University of California
at Santa Cruz. “I thought Bob Sinsheimer
was crazy,” recalls Leroy Hood, a biolo-
gist at the California Institute of Technol-
ogy. “It seemed to me to be a very big sci-
ence project with marginal value to the
science community.”

Nobel laureate David Baltimore, di-
rector of M.I.T.'s Whitehead Institute, was
one of the many who feared that such a
megaproject would have much the same
impact on biology that the shuttle had on
the US. space program: soaking up so
much money and talent that smaller but
vital projects would dry up. Others stressed
that the technology to do the job in a rea-
sonable time was not available. But by
1986 some opponents realized they were
fighting a losing battle. “The idea is gain-
ing momentum. I shiver at the thought,”
said Baltimore then. Now, however, he ap-
proves of the way the project has evolved
and has thrown his weight behind it.

What really turned the tide was a
February 1988 report by the prestigious
National Research Council enthusiasti-
cally endorsing a project that would first
map and interpret important regions of
the genome, then——as better technology
became available—proceed to reading
the entire genetic message. Most of the re-
maining critics were silenced iast fall
when the NIH chose the respected Watson
as project director. Still, some scientists
remain wary of the praject. Says David
Botstein, a vice president at Genentech
and a member of the Human Genome
Advisory Committee: “We need to test its
progress, regulate its growth and slap it
down if it becomes a monster. Jim Wat-
son understands the dangers as well as
any of us.”

The concern, as well as the cost, re- |
flects the complexity of the human ge- !
nome and the magnitude of the effort re- |
quired to understand it. DNA is found in |
the human-cell nucleus in the form of 46
separate threads, each coiled into a pack- .
et called a chromosome. Unraveled and !

tied together, these threads would form

a fragile string more than 5 ft. long
but only 50 trillionths of an |
inch across.
And what a won- |

g, oo drous string 1t is. As

Bl Watson and Crick dis-
covered in 1953, DNA con-
sists of a double helix, re-
sembling a twisted ladder with sidepieces
made of sugar and phosphates and close-
ly spaced connecting rungs. Each rung is
called a base pair because it consists of a
pair of complementary chemicals called
nitrogenous bases, attached end to end,
either adenine (A) joined to thymine (T)
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or cytosine {C) attached to guanine (G).
Fundamental to the genius of DNA is
the fact that A and T are mutually aitrac-
tive, as are ¢ and G. Consequently, when
DNA separates during cell division, coming
apart at the middle of each rung like a zip-
per opening, an exposed T half-rung on one
side of the ladder will always attract an A
floating freely in the cell. The correspond-
ing A half-rung on the other section of the
ladder will attract a floating T, and so on,
until two double helixes, each identical to
the original DNA molecule, are formed.

Even more remarkable, each of the
four bases represents a letter in the genet-
ic code. The three-letter “words™ they
spell, reading in sequence along either
side of the ladder, are instructions to the
cell on how to assemble amino acids into
the proteins essential to the structure and
life of its host. Each complete DNA “sen-
tence” is a gene, a discrete segment of the
DN4 string responsible for ordering the
preduction of a specific protein.

Reading these genetic words and deci-
phering their meaning is apparently a
snap for the clever machinery of a cell. But
for mere scientists it is a formidable and
time-consurning task. For instance, a snip-
pet of DNA might read ACGGTAGAT, a
messape that researchers can decipher
rather easily. It codes for a sequence of
three of the 20 varieties of aminc acids
that constitute the building biocks of pro-
teins. But the entire genome of even the
simplest organism dwarfs that snippet.
The genetic blueprint of the lowly E. coli
bacterium, for one, is more than 4.5 mil-
lion base pairs long. For a microscopic
veast plant, the length is 15 million units.
And in a human being, the genetic mes-
sage 15 some 3 billion letters long.

ike cartographers mapping the

ancient world, scientists over

the past three decades have

been laboriously charting hu-

man DNA. Of the estimated
100,000-0dd genes that populate the ge-
nome, just 4,550 have been identified.
And only 1,500 of those have been rough-
ly located on the various chromosomes.
The message of the genes has been equal-
ly difficult to come by. Most genes consist
of between 10,000 and 150,000 code let-
ters, and only a few genes have been com-
pletely deciphered. Long segments of the
genome, like the vast uncharted regions of
early maps, remain terra incognita.

To complicate matters, between the
segments of DNA that represent genes are
endless stretches of code letters that seem
to spell out only genetic gibberish. Geneti-
cists once thought most of the unintelligible
stuff was “junk DNA"”—useless sequences of
code letters that accidentally developed
during evolution and were not discarded.
That concept has changed. "My feeling is
there’s a Iot of very useful information bur-
jied in the sequence,” says Nobel laureaie
Paul Berg of Stanford University. “Some of

MAPPING
CHROMOSOMES

The nucleus of human cells contains a
compiete blueprint for a man or woman. That
information resides on 46 chromosomes made
primarily of Jong chains of DNA, the master
chemicat that controls the development and
functioning of organisms. The crucial
components of DNA are four nitrogenous bases:
adenine, thymine, cytosine and guanine (R, T, C
and &). The sequence of these bases determines
the order in which amino acids are linked

together te form proteins. A segment of the DNA

chain that contains the instructions for a
complete protein is called a gene.

During cell division, the DNA arranges itself
into 23 pairs of complementary chromosomes,
each containing thousands of genes. The
chromesomes in each pair have slight differences
from each other that can be used as signposts or
markers to help find genes, For every gene on a

Pair of
chromosomes

Mother

Chromosomes

chromosome, there is a corresponding gene on
the other member of the chromesoeme pair.* One
of the two genes came from the person's mother,
and the other came from the father. The two
genes may be the same or different, but they
both affect the same characteristic.

Sperm

Eggs

from the
same mother
contaln different
Fgg ris of her
enetic material

When sperm and egg cells are formed, they
contain only one member of each chromosome
pair. Before the chromesome pairs separate, they
exchange pieces. 1n the process, some genes that
were together on one chromosome wind up on
different chromosomes and thus ga into different
sperm or egg cells. The closer two genes are to
each other on a chromosome, the more likely
they are to stay linked and be inherited together.

Marker
finked to
gene

Marker not s
linkedto 4
gene

That fact enables biologists to canstruct
maps of chromosomes. To do so, the
researchers must extract and analyze DNA from
cells. They use a large set of chemicals known as
restriction enzymes to chop up the DNA chain
inte much shorter pieces. Differences between
these pieces are called
restriction-fragment-length
polymeorphisms, or RFLPs
(pronounced riflips). Gene
mappers have identified a
whole catalog of RFLPs, each
with its own characteristic
sequence of bases. By
studying how frequently
certain RFLPs are inherited

' g%An exception i a man's pair of sex

&chromosomes, which are called X and
. A gene on the X chromosome does
e not necessarily have a

= complementary gena on the Y.

it we will know how to interpret; some we
know is going to be gibberish.”

In fact, some of the nongene regions on
the genome have already been identified as
instructions necessary for DNA to replicate
itself during cell division. Their message 1s
obviously detailed and complex. Explains
George Bell, head of genome studies at Los
Alamos National Laboratory: “It's as if
you had a rope that was maybe 2 in. in di-
ameter and 32,000 miles long, all neatly ar-

ranged inside a structure the size of a sv-
perdome. When the appropriate signal
comes, you have to unwind the rope, which
consists of two strands, and copy each
strand so you end up with two new ropes
that again have to fold up. The machinery
to do that cannot be trivial.”

One of the most formidable tasks
faced by geneticists is to learn the nature
of that machinery and other genetic in-
structions buried in the lengthy, still un-
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together in several generations of farge families,
and thus how close to one another the RFLPs are
on the DNA chain, researchers can determine
their approximate tocation on a chromosome,
Map showing sites of disease
genes on Chromosome 3
—— von Hippel-Lindau syndrome

— Thyroid hormone resistance

_—Small cell cancer of lung
GM 1-gangliosidosis

Renal-cell carcinoma

= ]—— Protein S deficiency

Oroticaciduria
Propionicacidemia, pccB type
.- Atransferrinemia

=

Postanesthetic apnea
Sucrose intolerance

RFLPs form a valuable series of markers
along the chromosomes and make it possible, in
many cases, to track down the location of the
genetic defect that causes a disease. DNA from
many patients must be analyzed for the presence
of telltale RFLPs. If a particular RFLP is always
found in people with a certain disease, then the
gene that causes the condition is likely to be
close to that RFLP on its chromosome.

SEQUENCING GENES

1 Through a process known as gene cloning,
thousands of copies of the DNA being studied
are made and a radioactive label is attached to
one end of a single stand.

2 The DNA is separated into four test tubes. To
each tube is added a chemical that destroys one
of the four bases and thus can break the chain
wherever that base occurs. The reactions are
stopped before all the pessible breakpoints are
split, yielding fragments of different lengths.

3 The DNA is removed from Smaller DNA
each tube and applied to a slab fragments move
of gel. An electric field is used faster than

to move the DNA through the farger anes

gel. Smaller pieces move
faster than larger pieces. After
4 ttme, the radicactive labels
show up as distinctive bands
that are visible in the gel. The

Chemical Chemical Bmical

destroys  destroys  destroys  destroys
A T C G

DNA injected
into gel

Radiactiue
&) 5 th label

Cital

pattern of the bands reveals
the order of the-bases in the
original DNA chain,

deciphered base sequences. To do so fuily
requires achievement of the project’s most
challenging goal: the “sequencing” of the
entire human genome. In other words, the
identification and listing in order of all
the genome’s 3 billion base pairs.

That effort, says Caltech research fei-
low Richard Wilson, “is analogous to go-
ing around and shaking hands with every-
one on earth.” The resulting string of code
letters, according to the 1988 National

Research Council report urging adoption
of the genome project, would fill a mil-
lion-page book. Even then, much of the
message would be obscure. To decipher it,
researchers would need more powerful
computer systems to roam the length of
the genommne, seeking out meaningful pat-
terns and relationships.

it was from the patterns and relation-
ships of pea plants that a concept of he-
redity first arose in the mind of Gregor

Mendel, an Austrian monk. In 1865, after
studying the flower colors and other char-
acteristics of many generations of pea
plants, Mendel formulated the laws of he-
redity and suggested the existence of
packets of genetic information, which be-
came known as genes. Soon afterward,
chromosomes were observed in the nuclei
of dividing celis, and scientists later dis-
covered a chromosomal difference be-
tween the sexes. One chromosome, which
they named Y, was found in human
males’ cells, together with another, called
X. Femalies’ cells, on the other hand, had
two copies of X,

ut it was not until 1911 that a
gene, only a theoretical entity
at the time, was correctly as-
signed to a particular chro-
mosome. After studying the
pedigrees of several large families with
many color-blind members {males are
primarily affected), Columbia University
scientist E.B. Wilson applied Mendelian
logic and proved that the trait was carried
on the X chromosome. In the same man-
ner over the next few decades, several
genes responsible for such gender-linked
diseases as hemophilia were assigned io
the X chromosome and a few others at-
tributed to the Y,

Scientists remained uncertain about
the exact number of human chromosomes
until 1956, when improved photomicro-
graphs of dividing ceils clearly established
that there were 46. This revelation led di-
rectly to identification of the cause of
Down syndrome (a single extra copy of
chromosome 21} and other disorders that
result from distinctly visible errors in the
number or shape of certain chromosomes.

But greater challenges lay ahead.
How could a particular gene be assigned
to any of the nonsex chromoesomes? Sci-
entists cleverly tackled that problem by
fusing human cells with mouse cells, then
growing hybrid mouse-human cells in the
laboratory. As the hybrid cells divided
again and again, they gradually shed their
human chromosomes until only one—or
simply a fragment of one—was left in the
nucleus of each cell.

By identifying the kind of human pro-
tein each of these hybrid cells produced.
the researchers could deduce that the
gene responsible for that protein resided
in the surviving chromosome. Using this
method. they assigned hundreds of genes
to specific chromosomes.

Finding the location of a gene on a
chromosome is even more complicated.
But over the past several years, scientists
have managed to draw rough maps of all
the chromosomes. They determine the ap-
proximate site of the genes, including
many associated with hereditary diseases,
by studying patterns of inheritance in fam-
ilies and chopping up their DNA strands for
analysis. With this technique, they have
tracked down the gene for cystic fibrosis in
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the midsection of chromosome 7, the gene
for a rare form of colon cancer midway
along the long arm of chromosome 3, and
the one for familial Alzheimer’s disease on
the long arm of chromosome 21.

One of the more dramatic hunts for a
disease gene was led by Nancy Wexler, a
neuropsychologist at Columbia Universi-
ty and president of the Hereditary Dis-
ease Foundation. Wexler was highly mo-
tivated; her mother died of Huntington’s
disease, a debilitating and painful disor-
der that usually strikes adults between the
ages of 35 and 45 and is invariably fatal
This meant that Wexler had a 50%
chance of inheriting the gene from her
mother and contracting the disease.

In a search coordinated by Wexler's
foundation, geneticist James Gusella of
Massachusetts General Hospital discov-
ered a particular piece of DNA, called a ge-
netic marker, that seemed to be present in
people suffering from Huntington’s dis-
ease. His evidence suggested that the
marker must be near the Huntingtorn'’s
disease gene on the same chromosome,
but he needed a larger sample to confirm
his findings. This was provided by
Wexler, who had previously traveled to
Venezuela to chart the family tree of a
cian of some 5,000 people, all of them de-
scendants of a woman who died of Hun-
tington’s disease a century ago. Working
with DNA samples from affected family
members, Gusella and Wexler in 1983
concluded that they had indeed found a
Huntington’s marker, which was located
near one end of chromosome 4.

That paved the way for a Hunting-
ton’s gene test, which is now available,
The actual gene has not yet been isolated
and since there is no cure at present,
many people at risk for Huntington’s are
reluctant to take it. “Before the test,”
Wexler says, “you can always say, ‘Well,
it can’t happen to me.” After the test, if it
1$ positive, you can’t say that anymore.”
Has Wexler, 43, taken the test? “‘People
need to have some privacy,” she answers.

Tracking down the location of a gene
requires tedious analysis. But it is sheer
adventure when compared with the task
of determining the sequence of base pairs
in a DNA chain. Small groups of scientists,
working literally by hand, have spent
years simply {rying to sequence a single
gene. This hands-on method of sequenc-
ing costs as much as a dollar per base pair,
and deciphering the entire genome by this
method might take centuries.

The sclution is automation. “It will
improve accuracy,” says Stanford’s Paul
Berg. “It will remove boredom; it will ac-
complish what we want in the end.” The
drive for automation has already begun; a
machine designed by Caltech biologist
Leroy Hood can now sequence 16,000
base pairs a day. But Hood, a member of
the Genome Advisory Commitiee, is

hardly satisfied. “‘Before we can seriously
take on the genome initiative,” he says,
“we will want to do 100,000 to a million a
day.” The cost, he hopes, will eventually
drop to a penny per base pair.

Hood is not alone in his quest for
automation. That is also the goal of Co-
lumbia University biochemist Charles
Cantor, recently appointed by the Energy
Department to head one of its two ge-

HOW GENE THERAPY
MIGHT WORK
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The corrected
bone-marrow
cells are then
injected back
into the patient
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into a colony of
healthy marrow
cells.

Bone-marrow

Bone
MIFI oW

nome centers. “It’s largely an engineering
project,” Cantor explains, intended to
produce tools for faster, less expensive se-
quencing and to develop data bases and
computer programs to scan the data. Not
o be outdone, Japan has set up a consor-
tium of four high-tech companies to es-
tablish an automated assembly line, com-
plete with robots, that researchers hope
will be capable of sequencing 100,000
base pairs a day within three years.

Is there a better way? In San Francis-
co in January, Energy Depariment scien-
tists displayed a photograph of a DNA
strand magnified a million times by a
scanning tunneling microscope. It was the
first direct image of the molecuie. If

sharper images can be made, the scien-
tists suggested, it may be possible to read
the genetic code directly. But that day
seems very far off.

Even before the Human Genome
Project was begun by the NIH, others were
deeply involved in probing the genome.
Building on a long-standing program of
research on DNA damage caused by radia-
tion, biologist Charles DeLisi in 1987 per-
suaded the Energy Department to launch
its own genome program. In addition to
the sequencer and computer-hardware
engineering projects, Energy Department
scientists are focusing their attention on
mapping seven complete chromosomes,

ictor McKusick, a geneticist
at Johns Hopkins University,
was in the game much earlier.
He has been cataloging genes
since 1959, compiling findings
in his regularly updated publication, Men-
delian Inheritance in Man. In August 1987
he introduced an electronic version that
scientists around the world can tap into by
computer. At the end of December it con-
tained information on all the 4,550 genes
identified to date. Says McKusick: “That’s
an impressive figure, but we still have a
long way to go.” Several other libraries of
genetic information are already function-
ing, among them GenBank at the Los Ala-
mos National Laboratory and the Howard
Hughes Medical Institute’s Human Gene
Mapping Library in New Haven, Conn.
McKusick also directs the Human
Genome Organization (known informally
as “Victor’'s HuGO"}, a group formed last
September in Montreux, Switzerland, by
42 scientists representing 17 nations.
“The UN. of gene mapping,’ as McKu-
sick describes it, plans to open three data-
collection and -distribution sites, one each
in Japan, North America and Europe.
Geneticist Ray White, formerly at
M.LT, has established a major center for
genetic-linkage mapping at the Universi-
ty of Utah in Salt Lake City. In 1980 he
began a study of 50 large families, collect-
ing their blood samples, extracting white
blood cells, which he multiplies in cell cul-
tures, then preserving them in freezers.
Working with family pedigrees and
DNA extracted from the cell bank, White
and his group have identified more than
1,000 markers, each about 10 million base
pairs apart, on all the chromosomes. They
have also been major contributors to the
Center for the Study of Human Polymor-
phisms, set up in Paris by French Nobel
laureate Jean Dausset to coordinate an in-
ternational effort to map the genes. Of the
40 families whose cell lines reside in
CEPH’s major data banks, 27 have been
provided by White’s group.
How and if these and other genetic
research efforts will be coordinated with
the Human Genome Project is a question
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being pondered by director Watson and
his advisory committee. “Right now,”
says Watson, “the program supports peo-
ple through individual research grants.
We have to build up around ten research
centers, each with specific objectives, if
we want to do this project in a reasonable
period of time.”

The effort will also include studies of
genes in other organisms, such as mice
and fruit flies. “We've got to build a few
places that are very strong in mouse ge-
netics,” Watson says, “because in or-
der to interpret the human, we need
to have a paraliel in the mouse.” Ex-
plains Genentech’s Botstein: “Ex-
perimentation with lower organisms
will illuminate the meaning of the
sequence in humans.” For example,
genes that control growth and devel-
opment 1n the fruit fly are virtually
identical to oncogenes, which cause
¢cancer in humans.

ne of the early benefits
of the genome project
will be the identifica-
tion of more and more
of the defective genes
responsible for the thousands of
known inherited diseases and de-
velopment of tests to detect them.
Like those already used to find
Huntington's and sickle-cetl mark-
ers, for example, these tests will al-
low doctors to predict with near
ceriainty that some patients will
fall victim to specific genetic dis-
eases and that others are vulnera-
ble and could be stricken.

University of Utah geneticist
Mark Skolnick is convinced that
mapping the genome will radically
change the way medicine is prac-
ticed. “Right now,” he says, “we
wait for someone to get sick so we
can cut them and drug them. 1It's
pretty old stuff. Once you can
make a profile of a person’s genet-
1c predisposition to disease, medi-
cine will finally become predictive
and preventive.”

Eventuvally. says Mark Guyer of
the NIH's Human Genome Office,
people might have access to a computer
readout of their own genome, with an
interpretation of their genetic strengths
and weaknesses. At the very least, this
would enable them to adopt an appropri-
ate life-style, choosing the proper diet,
environment and—if necessary—drugs to
minimize the effects of genetic disorders.

The ever improving ability to read
base-pair sequences of genes will enable
researchers to speed the discovery of new
proteins, assess their role in the life pro-
cesses, and use them—as the interferons
and interleukins are already used—for
fighting disease. It will also help them
pinpoint missing proteins, such as insu-
lin, that can correct genetic diseases.

" “I'see

Mapping and sequencing the genes
should accelerate progress in another
highly touted and controversial disci-
pling: gene therapy. Using this tech-
nique, scientists hope someday 1o cure
penetic diseases by actually inserting
good genes into their patients’ cells. One
proposed form of gene therapy would be
used to fight beta-thalassemia major, a
blood disease characterized by severe
anemia and caused by the inability of
hemoglobin to function properly. That

R R v ol e 1t b S

potential for human

betterment ahead of us.

Thq time to act
IS Now.”

—JAMES WATSON

1nability resuits from the lack of a pro-
tein in the hemoglobin, a deficiency that
In turn 15 caused by a defective gene in
hone-marrow cells,

To effect a cure, doctors would re-
move bone-marrow cells from a patient
and expose them to a retrovirus* engi-
neered to carry correctly functioning
versions of the patient's faulty gene.
When the retrovirus invaded a marrow
cell, it would insert itself into the cellu-
lar DNA, as retroviruses are wont to do,
carrying the good gene with it. Reim-
planted in the marrow, the altered mar-
row cells would take hold and multiply,

*A virus consisting largely of RNA. a single-strand-
ed chain of bases similar to the PDNA double helix.
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churning out the previously lacking pro-
tein and curing the thalassemia patient.

Easier said than done. Scientists
have had trouble getting such implanted
genes to “turn on” in thelr new environ-
ment, and they worry about unforeseen
consequences if the gene is inserted in
the wrong place in a chromosome.
Should the gene be slipped into the mid-
dle of another vital gene, for example, it
might disrupt the functioning of that
gene, with disastrous conseguences.
Also, says M.I.T. biologist Richard
Mulligan, there are limitations to
the viral insertion of genes. “Most
genes,” he explains, “are too bhig to
fit into a retrovirus.”

Undaunted, researchers are re-
fining their techniques in experi-
ments with mice, and Mulligan be-
lieves that the first human-gene-
therapy experiments could occur in
the next three years. Looking fur-
ther ahead, other scientists are
experimenting with a kind of ge-
netic microsurgery that bypasses
the retrovirus, mechanically insert-
ing genes directly into the cell
nucleus.

Not only those with rare genetic
disorders could benefit from the
new technology. Says John Brunzell,
a University of Washington medi-
cine professor: “Ten vears ago. it
was thought that only 10% of pre-
mature coronary heart disease came
from i1nherited abnormalities. Now
that proportion 1s approaching 80%
to 90%.”

Harvard geneticist Philip Leder
cites many common diseases—hy-

NOSHIE JuEYH

%{  per-tenston, allergies, diabetes,

heart disease. mental illness and
some (perhaps all) cancers—that
have a genetic component. Unlike
Huntinglon’s and Tay-Sachs dis-
eases, which are caused by a single
defective gene, many of these disor-
ders have their roots in several er-
rant genes and would require pe-
netic therapy far more
sophisticated than any now even
being contemplated. Still. says
Leder. "in the end, genetic map-
ping is going to have its greatest impact
on these major diseases.”

Of all the enthusiasm that the ge-
nome project has generated among sci-

entists and their supporters in Washing- ;

ton, however, none matches that of
James Watson as he gears up for the
monumental task ahead. "It excites me
enormously,” he says, and he remains
confident that it can be accomplished de-
spite the naysayers both within and out-
side the scientific community. “How can
we not do it?” he demands. "We used
to think our fate was in our stars. Now
we know, in large measure, our fate is 1n
our genes.” —Reported by J. Madeleine Nash/
San Francisco and Dick Thompson/Washington
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The Perils of Treading on Heredity

Uncontrolled tampering with DNA could stir up a host of ethical dilemmas

BY PHILIP ELMER-DEWITT

The prospect is intoxicating. By
mapping and manipulating {iny
genes, man could conceivably
conquer diseases, improve upon
his natural abilities and perhaps even con-
trol his own destiny. But just because mir-
acles might someday be possible does not
necessarily mean that they should all be
performed. The tools of molecular biology
have enormous potential for both good and
evil. Lurking behind every genetic dream
come true is a possible Brave New World
nightmare. After all, it is the DNa of human
beings that might be tampered with,
not some string bean or laboratory
mouse. To unlock the se-

crets hidden in the chromo-

somes of human cells is to

open up a host of thorny le-

gal, ethical, philosophical and religious is-
sues, from invasion of privacy and discrimi-
nation to the question of who should play
God with man’s genes.

The opportunities and dilemmas created by the new genetic
knowledge begin even before birth. It is already possible,
through a variety of prenatal tests, to determine whether a child
will be a boy or a girl, retarded or crippled, or the victim of some
fatal genetic disorder. The question of what to do with that infor-
mation runs squarely into the highly charged issue of abortion.
Many could sympathize with a woman who chooses to terminate
a pregnancy rather than have a baby doomed to a painful strug-
gle with, say, Tay-Sachs disease or Duchenne muscular dystro-
phy. But what about the mother of three daughters who wants to
held out for a son? Or the couple that one day may be able to
Jearn whether an unborn baby has a minor genetic blemish?
Only the most hardened pro-choice advocate would argue that
prospective parents have the right to abort fetus after fetus until
they get the “perfect” baby.

Complicating such decisions is the fact that genetic prognos-
tication will probably never be an exact science. Technicians
may someday be able to determine that a fetus has a predisposi-
tion to heart disease, certain cancers, or a variety of psychiatric
illnesses. But they will not be able to predict precisely when—or
even if—the affliction will strike, how severe it will be and how
long and good a life the baby can expect, As scientists learn to
detect ever more minute imperfections in a strand of DNA, it
will become increasingly difficult to distinguish between genetic
abnormalities and normal human variability. “We haven’t
thought much about how to draw the line,” admits Arthur Cap-
lan, director of the Center for Biomedical Ethics at the Universi-
ty of Minnesota. “It is going to be one of the key ethical chal-
lenges of the 1990s.”

History shows that genetic misinformation can be severely
damaging. Take, for example, the supposed link between the

XYY chromosome pattern and criminal be-
havior. In 1965 a study of violent criminals in
a Scottish high-security mental institution
found that a surprisingly high percentage
had a particular chromosomal abnormality:
in addition to the X and Y chromosomes
normally found in men, each carried an ex-
tra Y, or “male” chromesome. The press and
public seized on the idea that these so-called
supermales were genetically predestined to a
life of crime. That interpretation proved
false. Further investigations showed that the
vast majority of men
with the XYY pat-
tern—an estimated
96%—lead relative-
ly normal lives. But before the matter was
put to rest, a variety of measures were pro-
posed to protect society from the perceived
threat. One group of scientists urged massive
prenatal screenings, presumably to allow
parents to arrange for abortions. Others initi-
ated long-range studies to identify XYY in-
fants and track their progress over the years
through home visits, psychological tests and

teacher questionnaires. These dubious efforts were eventually
abandoned, but not before a group of innocent youngsters had
been unfairly labeled as somehow inferior.

Adults could be wrongly branded as well. Life- and medical-
insurance companies might one day require that potential cus-
tomers have their genes screened, presumably so that people

- likely to develop fatal or disabling diseases could be charged

higher premiums, or possibly turned away. Insurers have al-
ready used a similar policy to avoid covering individuals at high
risk for AIDS, a practice now banned in several states. Unless it is
prohibited by law, employers could conceivably try to guarantee

i a healthy work force by asking job applicants to submit to genet-

ic screening. Clearly, there is a potential for widespread dis-
crimination against those whose genes do not meet accepted
standards.

Once someone’s genes have been screened, the results could
find their way into computer banks. Without legal restrictions,
these personal revelations might eventually be- shared among
companies and government agencies. Just like a credit rating or
an arrest record, a DNA analysis could become part of a person’s
permanent electronic dossier. If that happens, one of the last ves-
tiges of individual privacy would disappear.

Even if genetic information is kept private, the knowledge
gained can be profoundly troubling to the individuals involved,
It is one thing to uncover a genetic enzyme deficiency that can be
effectively treated through diet. But what about people who fear
they have inherited a debilitating disease for which there is yet
no treatment or cure? Some might want advance knowledge so
they can prepare their families and put what is left of their lives
in order. Others might prefer not knowing anything at all. “We
may be able to see into the future,” says Doreen Markel, 2 genet-
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ic counselor at the University of Michigan's Neurology Clinic.
“But ask yourself: Do you really want to know what you're going
to die of ?”

The questions multiply as the science progresses. Thomas
Murray, director of the Center for Biomedical Ethics at Case
Western Reserve University, acknowledges that some people are
worried that a complete map of the genome might somehow “di-
minish our moral dignity ... reduce us somehow to nothing
more than the chemical constituents of our bodies.” But knowing
the entire sequence of DNA base pairs is like having the full musi-
cal notation of Beethoven's Ninth Symphony, he says. “In no way
does that knowledge diminish the grandeur of the symphony
itself.”

University of Washington ethicist Albert Jonsen is con-
cerned that people with grave ilinesses might be viewed simply
as carriers of genetic traits, “Rather than saying ‘Isn’t that fam-
ily unfortunate to have a schizophrenic son,” we’ll say ‘That’s a
schizophrenia family.’” Advocates for the handicapped fear
that in the future the physically afflicted may no longer be seen
as unfortunates worthy of special treatment, but as “wrongful
births,” genetic errors committed by parents who failed to take
proper action against a defective gene.

To speak in terms of eliminating genetic defects is to tread
on slippery scientific and ethical ground. As any biologist will
testify, genetic variety is the spice of life, a necessary ingredient
to the survival of a species. Genes that are detrimental under cer-
tain conditions may turn out o have hidden benefits. Sickle-cell
anemia, for example, is a debilitating blood disease suffered by
people of African descent who have two copies of an abnormal
gene. A person who has only one copy of the gene, however, will
not be stricken with anemia and will in fact have an unusua] re-
sistance to malaria. That is why the gene remains common in
African populations.

Even to label genes as defective can be dangerous. In the

19th century new discoveries about heredity and evolution gave

clearly that their primary goal is the elimination and cure of dis-
ease and disability.”

The possibilities for gene therapy will be limited for the near
future. If gene transplants are performed on tissue cells—bone-
marrow cells, for instance—the altered genes will die with the
patient; they cannot be passed on to any children the patient
might subsequently have. Someday, however, it may be possible
to change genes in germ cells, which give rise to sperm or eggs. If
that feat is accomplished, the new genes would be transmitted to
one generation after another.

hat is what most frightens the foes of genetic engineering,. If
biologists can change the course of heredity, they can try to

play God and influence human destiny. In 1983 activist
Jeremy Rifkin, a longtime opponent of many kinds of genetic re-
search, and several dozen theologians mounted an unsuccessful
effort to persuade Congress to ban all experiments on human
germ cells. Said Avery Post, president of the United Church of
Christ, at the time: “We’re not good enough or responsible
enough. There is no question about it. We will abuse this power.”
No geneticist is currently planning to transfer genes to human
germ cells. Even though mankind has been playing God since bib-
lical times, rearranging the germ lines of crops and farm animals
to suit human needs, researchers do not advocate extending such
genetic tinkering to people. But medical scientists have an obliga-
tion fo protect hurnanity against disease and pestilence. Once it
becomes possible to eradicate a gene that causes a fatal disorder,
and thus keep it from passing to future generations, it will be crim-
inal not to do so. As director of the Human Genome Project, |
James Watson contends that the research has a crucial humani-
tarian mission. Says he: “The object should not be to get genetic in- ;
formation per se, but to improve life through genetic information.”
Fortunately, the most ardent supporters of genetic re-
search are the first to admit the potential for abuse and see
the need for ground rules. Many ethicists and scientists who
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| rise to the eugenics movement—a misguided
pseudo science whose followers thought that
undesirable traits should be systematically
purged from the human gene pool. Believers
ranged from the American eugenicists of the
early 1900s, who thought humans should be
bred like racehorses, to the German geneticists
who gave scientific advice to the leaders of
the Third Reich, instructing them on how the
species might be “purified” by selective breed-
ing and by exterminating whole races at a
time.

No geneticist today would even talk about
creating a master race. Scientists are careful fo
point out that experiments in gene therapy will

lieving human suffering, not at producing some
sort of superman. But what if people want to
use the technology to improve genes that are
not defective but merely mediocre? Could ge-
netic engineering become the cosmetic surgery
of the next century? Will children who have not
had their genes altered be discriminated
against?

Scientists agree that it would be reprehensi-
ble to try to move too far in the direction of ge-
netic uniformity. “The improvement and en-
hancement of genetics to some sort of optimum
i1s not a function of medicine,” observes the

the medical fields are going to have to state

be aimed at curing hereditary disease and re-

University of Minnesota’s Caplan. “Very soon %

have studied the issues agree on certain
basic principles:

» Individuals should not be required to
submit to genetic testing against their will.
» Information about people’s genetic con-
stitution should be used only to inform and
never to harm.

» The results of a genetic assay should be
held in strict confidence.

» Genetic engineering in humans shouid
be used to treat diseases, not to foster ge-
netic uniformity,

Knowledge i1s power, the saying goes.
It can be dangerous, but it can just as easily !
be used wisely. “I do have faith,” says Case
Western's Murray. “Not that the judgment
of people is always right, but that eventual-
ly we will preserve a good measure of fair-
ness and justice. If we can absorb Coperni-
cus and Galileo, if we can absorb Darwin
and Freud, we can certainly absorb map-
ping the human genome.”

One thing is certain: the genie can-
not be put back inte the bottle. Like
atomic energy. genetic engineering is an
irresistible force that will not be wished or
legislated away. The task ahead is tochan-
nel that force inte directions that save
lives but preserve humanity's rich genetic
heritage. —Reported by Andrea Dorfman/
New York and J. Madeleine Nash/San Francisco
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BY HOWARD G. CHUA-EOAN

Mazel Tov Vobiscum

These two aren't guite Laurel and Hardy, but they certainly are an
odd couple. ED KOCH, New York City’s mayor, is plummeting in
popularity just as he’s wp for re-election. JOHN CARDINAL
O'CONNOR, the city’s other top pol {and its Archbishop), is riding
high as a leader of American Catholic orthodoxy. So what are
they uwp to with His Eminence and Hizzoner, a co-authored
volume of their opinions due to appear in hookstores this week?
Close friends, they tum out to have many similar views—except
for campaigning. Koch, a Jew, hopes the book will shore up his
Catholic support. 0’Connor pledges churchly neutrality toward all

candidates.

Fielding Fidel

“If we'd known he wanted
to be a dictator, we’d have
made him an umpire,” says

an observer from Fidel Cas-
tro’s baseball days. The
Cuban leader’s early career
aspirations are featured in
“Legends of Minor League
Baseball,” a newly released
deck of cards. A promising
yvoung pitcher, Castro tried
out with the now defunct
Washington Senators. But
he was never signed. After
the revolution, he’d throw
occasionally for a Cuban
army team during exhibi-
tion season. The card
notes: “In those games, he
was always clobbered un-
mercifully but was never
removed-—-after all, what
manager would dare yank
Fidel!"" Ifthe Senators had
signed him, they might still
be on top.

Forbidding
Fruit

She played an activist in
Silkwood, but offscreen,
Meryl Streep is more likely
to be found raising her chil-
dren than pushing causes.
Yet there she was before a
press conference in Wash-
ington, launching Mothers
and Others for Pesticide
Limits. The deeply private
actress, who chairs the
campaign, is alarmed at a
report by the MNatural Re-
sources Defense Council
that preschool children are
routinely exposed to dan-
gerous levels of chemicals
in fruits and wvegetables.
Said Streep: "I feel as a
parent I have absolutely no
choice but to come out and
speak out and join others to
alert the populace at
large.” Streep added, *You

All Play and
No Work

“Well,” as Ronald Reagan
would say, when Nancy'’s
away , .. The former Presi-
dent was not quite admit-
ting to goofing off, but he
did accept an 8-ft. surf-
board from the students at
Pepperdine University,
where he delivered a
speech. Don’t expect to see
him having fun, fun, fun on

don’t want to feel you have
to be a biochemist to do the
shopping.” It’s not a plum
roie.

the surf, though. There is
a lot of work to be done at
his new Bel Air residence.
With Nancy on a New
York City trip, Reagan was
alone unpacking crates
from their White House
years, and he couldn’t find
his heating pad!' He also
confessed to writer’s block
while toiling on his mem-
oirs. Said he: “I tell you, I sit
there looking at those blank
pages.” Perhaps his new
digs need a ghost or two.
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Call Him Sir

When critics call him rude,
Miles Davis likes to remind
them that he is a knight, hav-
ing been granted that honor
by Spain. Says the visionary
jazz trumpet player: “People
say, ‘He turns his back to you
in concerts’ and stuff like
that, and they don’t even call
me sir.” To reimpress his
prerogatives on the world,
Davis begins a tour next
month. In May he releases a
new album, and in Septem-
ber his autobiography will be
out. Sir Miles is also dejving
into go-go, hip-hop and oth-
er musical styles. Says he:
*T've been listening to ele-
phant and. whale sounds.”
Heavyweight sounds for a
heavyweight musician.
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Don’t Fence HimIn

Even while a new frontier beckons—an ABC-TV newsmagazine with
DIANE SAWYER as co-anchor—SAM DONALDSON has decided to
return to his roots. Last week he and his wife JAN bought a 7,300-
acre ranch in Roswell, N. Mex. Said the sharp-fanged Donaldson:
“'We're not speculating or trying to subdivide the area. We want a
working ranch, not some fruff!” Donaldson seems to have developed
hls scrappy ways while growing up on the family farm in New Mexico,
At the age of seven, he wrote, “i playfully shot out a front tooth of
ohe of the Mexican workers with my BB gw.” And when he was
twelve: “l got a kick out of letting the horses out of their corral so |
could chase after them on a farm tractor. Ride 'em, cowhoy!”
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Dressgd for

Success

Fifteen years have passed
since Princess Elizabeth of
Toro appeared in a golden
robe, her hair a cornrowed
crown, and electrified the
UN. Uganda’s best-known
diplomat, noblewoman and
model has survived her coun-
try’'s volatile politics, includ-
ing the rule of Idi Amin. Af-

ter her husband's death in
1987, she dechined a post in
Paris and worked quietly on
memairs, due in August. Says
she: “Thereisa time toweigh
what you are doing.” But she
is re-emerging. Next week
she will show up in Fame
magazine, clad in a Valen-
tino and photographed by
Francesco Scavullo. All
proper homage for a princess
born east of the Mountains of
the Moon.

No Canto Do

A $5.2 million bounty is
strong incentive to track
down a living author. But
what if the writer is already
dead? Blow up his tomb.
That was the threat posed
by the shadowy Guardians
of the Revolution against
Dante Alighieri's monu-
ment in Ravenna. Ttaly.
More than 600 years ago, the
poet of the Divine Comedy
placed the prophet Muham-
mad 1n the eighth circle of
hell, “cleft from chin to the

part that breaks wind.” The
Guardians turned outtobe a
local prankster. “It was only
a joke,” he said at his arrest.
Consign him to the Inferno!
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THAI FLIES SOUTH FOR THE SUMMER.
TO CHRISTCHURCH, NEW ZEALAND
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Christchurch in New Zealand’s South [sland - the most Engllsh city outsude of England And aptly named
the “Garden City” with its award-winning landscaped parks. Now you can enjoy Thai’s Royal Orchid
Service to this tranquil city direct from Bangkok each Wednesday arriving the following i,

day. Thai. Centuries-old traditions. Innovative thinking. State-of-the-art.technology. € _ Thﬂl
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Theater

Triumphs Great and Small

The West End is having one of its richest recent seasons

BY WILLIAM A. HENRY Il LONDON

hile Broadway spent much of the

'80s in thrall to the British musical,
in truth the heralded explosion of talent
was basically two people. composer An-
drew Lloyd Webber (Phaniom of the Op-
era) and director Trevor Nunn (Chess, Les
Misdrables) or, sometimes, the two togeth-
er (Cats, Starlight Express). Those old relia-
bles have new work under way. Lloyd
Webber’s Aspects of Love, a chamber piece
deliberately unlike his tradermark epics,
opens in the West End next month under

y Nunn's direction, while Cameron Mackin-

tosh has reunited with the French authors
of Les Misérables to create Miss Saigon, a
story of doemed romance between an
American soldier and a Vietnamese wom-
an, slated to debut in September. But if the
musical on either side of the Atlantic is to
thrive, it desperately needs fresh voices.
Thus a lot more was at stake at last
week’s opening than the $4.25 million
budget for Metropolis, a lavish and pro-
pulsive musical adaptation of Fritz Lang’s
1927 futuristic film. The show brings to-
gether a new international team: from
Hoilywood, composer and co-author Joe
Brooks, best known for his religiously in-
spired Oscar-winning song Yow Lighr Up
My Life: from London’s avant-garde, co-
author Dusty Hughes, whose plays have
been produced by the Royal Shakespeare
Company and the National Theater; and
from Paris, director Jérome Savary, who
created a troupe called the Magic Circus
Company and who now runs the French
government—financed Théatre de Chail-

that could usefully combine spiritual
faith, populist politics and necromantic
special effects. But as it turns out. precise-
ly that combination makes Merropolis a
rousing and at times spellbinding addition
to a West End season that's already one of
the richest in recent memory. If the story
1s sometimes silly and the lyrics are fre-
quently flat, those failings are overcome
by the score’s frequent surges of emotion
and a spectacle second to none.
Metropolis 15 sel in an unspecified
time and place in which natural-energy
sources have ali but disappeared. Vast ex-
penditures of human energy by enslaved
drones in the bowels of the earth are need-
ed to run the machines that provide luxu-
Ty up on the glittering surface for a privi-
leged few “élitists.” Presiding over this
evil empire 18 John Freeman (Brian
Blessed), in equal parts visionary genius
and dictator. A fledgling rebellion among
the workers 15 galvanized when Free-
man’s impiausibly innocent son (Graham
Bickley) sneaks below and falls in love
with the rebel leader Maria (Judy Kuhn).
Freeman, ouiraged, repudiates his son
and begins an all-out war against his
Luddite serfs. The action takes place
amid an opulent panoply of sets. What
looks like a solid steel wall in the first
scene peels back to reveal a stageful of ap-
parently immovable machinery. That in
turn slides away to make room for the fly-

ing-saucer capsule of multicolored lights !

and whizbangs in which Freeman lives,
the blue-and-white pulsating laboratory
tubes of a Dr. Frankenstein—style subordi-
nate, and the romantic Art Deco night

lot. It is hard to imagine many projects | skyline of the city. At points the stage fills

HINK HEywL5¥ 1o

Lights and whizbangs for a visionary dictator: aided by Paul Keown as a technocrat, Brian Blessed, center, oversees his Metropolis

with smoke or fire; big see-through eleva-
tors hover in midair; sometimes aclors
vanish and mysteriously reappear. The
music can be just as impressive: in /07,11,
the massed workers throb with the de-
monic energy of the machines; in You 4re
the Light, Kuhn infuses the downlradden
with spiritual hope; in Merropolis, Blessed
poignantly evokes a dream gone astray.
Metropolis joins a West End scene
featuring new or newly adapted plays by
Alan Ayckbourn. Tom Stoppard and Da-
vid Hare, among others. »lus star vehicles
and superb Shakespeare. including a bril-
liant rereading of The Tempest as a story
of vengeance. starring John Wood, and
competing versions of the history cycle
known as the Wars of the Roses. The best
new work, Single Spies, is a pair of one-
acts focusing on the defector Guy Burgess
and the erstwhile Soviet mole Anthony
Blunt. The former piece was filmed as A»
Englishman Abroad with Alan Bates as a
puckish, seductive Burgess. In the stage
version, directed by author Alan Bennett,
actor Simon Callow evokes a sadder,
more sodden man moldering in Moscow.
In the companion play. Callow directs
Bennett as Blunt, who. after admitling
treason, was allowed to continue as the
Queen's adviser on pictures; the most dis-
cussed scene features veteran actress Pru-
nella Scales depicting the Queen herself,
for what 1s sard to be the first time in any
Wesl End show, in a performance neatly
balanced between tribute and parcdy. For
acting, the greatest pleasure on offer is Sir
Alec Guinness’s first foray onto a London
stage in a dozen vears, as a Soviel arms
negotiator in A4 Walk in the Woads,
American playwright Lee Blessing's
tragicomic musing on the nature of nucle-
ar superpowers. The play is as intimate as
Metropolis 15 colossal. Together, they
show why London theater remains the
envy of the English-speaking world. |
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A Nightmare Without Force

I n a Broadway season when eight of the
eleven new plays have been comedies,
three of them sex farces, and the cheapest
of four new musicals cost $5 million to
stage, it is heartening to see work as sim-
ple, spare and serious as Metamorphosis.
One just wishes it were better. Despite
an effective stage-acting debut by danc-
er Mikhail Baryshnikov, the most bally-
hooed highbrow event in the theater so
far this year is all but bereft of emotion-
al force. At the finale, two actresses
stand rigid, their cheeks glazed with
tears, yet much of the audience reacts
only with uneasy titters. Director Steven
Berkoff’'s highly stylized script and di-
rection circle around the story, adding
layer upon layer of ornament, when
what is needed is a clean, quick cut to
the emotional core of an incident as
simple as it is mysterious.

Nothing is wrong with the source
material, which has inspired countless
other stage adaptations. Franz Kafka's
story of a man who one day wakes up
as a giant insect has provided one of the
20th century’s halimark nightmare im-
ages. The essence of the horror 1s that
there is no expianation for it, no deeper
meaning, no instructive or redemptive
metaphor: the suffering just is. In the
transmutation of Gregor Samsa, the
world ceases to be predictable or ratio-
nal; natural and moral order disappear.
Critics have found in Kafka's vision
hints of everything from the Holocaust
to AIDS. But to burden the story with
greater weight is in fact to lessen it. The
thump in the gut comes from the literal
details. The man who used to hurry to

METAMORPHOSIS Adapred by Steven Berkoff from a story by Franz Kafka

work now scuitles beneath the bed; the
fastidious fellow who loved milk now
detests “the fresher foods™ and slurps
deafeningly over anything decayed.
When he agonizes with wounds inflicted
by members of his family, they cannot
bear to touch him to help heal him.

Berkoff manages to convey the es-
sence of the dilemma for Gregor’s par-
ents and sister, albeit without the least
sympathy for their natural anxiety and
revulsion. He is far more interested in
poriraying them as grasping and money
mad, in a Marxist gloss on the plight of
the worker. They are so coarse and rep-
rehensible—more animalistic when eat-
ing than the bug in the back bedroom—
that there is no point of connection for
the audience, certainly no creative ten-
sion between expecting the family to
take a noble course and knowing why it
succumbs to a selfish one.

It is not quite right to say the perfor-
mances are bad. Presumably at Berkoff's
behest, they are as exaggerated asina Vic-
torian melodrama, the emotional colors
underlined by music as tinkly or percussive
as in Beijing opera. In a further attempt to
weight the scales in favor of the sensitive
outcast, Baryshnikov's speeches are can-
didly written and delivered with touching
directness. Most remarkable, however, are
his agility and grace in evoking the lum-
bering, graceless creature. Skittering
across the floor, or toppled over backward
and trying to right himself, or dangling
from the spider web of piping that repre-
sents a ceiling, Baryshnikov is completely
believable as both misfortunate man and
misunderstood beast, — W.AH. I

Way Stations

THE HEIDI CHRONICLES
By Wendy Wassersiein

here else would a baby boomer’s

memoir play begin but at a high
school sock hop? The smartest girl in class
sits alone, of course, equally terrified that
no one will ask her to dance or that some-
one may. Where would the action predict-
ably jump to next but a combined college
mixer and “Clean for Gene” McCarthy
rally? What way stations are then more
obligatory than a protest, a consciousness-
raising session, a TV talk show and a mis-
trustfully viewed “ladies’ lunch™?

As a portrait of a generation, Wendy
Wasserstein’s new play 15 more documen-
tary than drama, evoking fictionally ali
the right times and places but rarely at-
taining much thorny particularity about
the people who inhabit them. The plot,
such as it is, often seems like an uncon-
scious cartoon of feminist dialectic. Two
men stay close to the title character
through the years: a pediatrician who is
handsome, earnest, dedicated, kind, politi-
cally correct from a left-wing perspective
and irreversibly gay, and a heterosexual
who is grasping, impatieni, domineering,
shallow, as undependable as quicksilver
and, for Heidi, sexually irresistible. This is
the there-are-no-men lament reduced toa
greeting card. The saving grace is Joan Al-
len in the title role. Winner of a Tony
Award last yvear in Burn This, Alien be-
comes a strong contender to repeat with a
performance that displays much the same
virtues; an inviting vulnerability, an ap-
proach to romance simultaneously fragile
and fearless, a wit at once acerbic and dif-
fident. Whiie Wasserstein (fsn t It Roman-
tic?} has written mostly whiny and seif-
congratulatory clichés for the surrounding
characters, she has given Heidi—or Allen
has found—a complex, self-aware and
poignant life.

; =

Sock hop to sisterhood: Allen, right, and p'als
A cartoon version of a generation.

— WAH I
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$55,000,000
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That’s Fifty-Five
Million U.S. Dollars!
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THE FLORIDA LOTTERY

Pick Your Own Numbers
Play Lotto 6/49
Get Rich in America’s
Greatest Lottery

Millions of U.5. Dollars are won regularly playing the World Famous
Flortda Lottery. In fact, the Florida Lottery has AWARDED MILLIONS OF
DOLLARS to people who have waon — including it's biggest Jackpot of
U.S. $55,000,000. Imagine all the things you could do and enjoy with
$55,000,000. People from all ovar the warld go to Flarida just to play the
Lottery. Now, you too can play the World's Greatest Lottery and win a
MULTI-MILLION DOLLAR JACKPQOT.

Playing Lotto 6/49 is Easy

Lotto is the Warld's most popular form of loHiery. The Official Fiorida
version is called Lotto 6/49 and is FULLY BACKED BY THE GOVERN-

MENT. Each week one draw is held in public — under strict super-
vision in Florida. Lotto 6/49 is easy to play. You pick your own num-
ber by selecting any & of 48 possible numbers from 1 to 48 It's that
simple. The numbers you sglect are entered in the Lotto 6/49 Com-
putar System and if they match the same numbers in the draw —
YOU WIN THE JACKPOT. Even if you dign't select all six num-
bers, you could still be a winner! If you have only 3. 4, or 5 numbers
correct, you win ona of the thousands of other prizes.

Here’s How You Can Play

All you have to do to play the World Famous Florida Lottery is
to complete the ordet Torm and send it to United States Interna-
tional Marketing's world wide processing center, along with your
payment. You can play 2, 4 or & games for 15, 26, or 52 weseks.
REMEMBER, EACH ADDITIONAL WEEKLY GAME YOU PLAY
INCREASES YOUR CHANCE TO WIN THE JACKPOT. Once
your completed order form and payment is received, your number
will automatically be entered in the computer system and you will
receive an “Official Entry Confirmation™ by return mail. Your “Offi-
zial Entry Confirmation” will indicate the numbers you selected.

Fast Service

Your subscriptions are sent to our express address located
right in Amsterdam's World Famous Schiphol Airport. From there,
your subscriptions are immediately sent by our special air-courier
to United States. THIS ENABLES US TQ PROCESS YOUR SUB-
SCRIPTIONS FROM ANY LOCATION WORLDWIDE IN THE
SHORTEST POSSIBLE TIME.

You Will Be Notified Immediately

When You Win

United States International Marketing will immediately notity
you when you win any prize of $1,000 or more. In addilion, you
receive a complets hist of winning numbers after every five weeks
50 that you can carefully check how you are daing. YOUR PRIZE
MONEY WILL BE CONFIDENTIALLY PAID DIRECTLY TO YOU
ANYWHERE IN THE WORLD. Upon expiration of your subscrip-
tion you will receive a final itemized statement of your winnings.

United States International Marketing

P.O. Box 7525 Crirect Telex and
1118 ZG Schiphoi Centrum FAX1o US.A
The Netherlands ITT Telex 4976556

: Answerback: Jackpot
Far faster service on

credit card orders FAX: 1-301-770-3545

CIRCLE SIX NUMBERS FROM 1-49 IN EACH GAME YOU WISH TO PLAY

Subscribe Now! Think what a jackpot GAME 1 GAME 2 GAME 3
of $55,000,000 could mean to you - 1234567891234 5678¢9%]12345¢6787
Play the Florida Lotto 6/49, 101192 1314151617 |10 11 12 913 14 151617 | ¥0 11 12 13 14 15 16 17
I 18 19 20 21 22 23 24 25| 10 19 20 21 22 23 24 25 ] 148 19 20 21 22 21 24 25
PICK YOUR PLAN - Check only one box below next to 26 27 28 29 30 31 32 33 | 26 27 28 29 30 31 32 33 § 26 27 28 29 30 31 32 33
the option of your choice. ALL PRICES INU.S. FUNDS 34 35 36 37 38 39 40 41 | 34 35 36 37 38 29 40 41 | 34 35 36 37 30 39 40 41
INCLUDES INCLUDES 4
FREE BONUS pr eune HCLUDE: 42 43 44 45 46 47 40 49 | 42 43 44 45 56 47 48 49 | 42 43 44 45 46 47 48 49
FREE EREE GAME 4 GAME 5 GAME 6
I EACH 12345678899 f12145678¢¢]122345¢6784
] WEEK 15WEEKS | 26 WEEKS | 52 WEEKS 10111213 14151617 | 101112 13 14 15 16 17 { 10 ¥1 12 13 14 15 16 17
h 2Games %5135 | (01%225. [i§ 450. 18 1% 20 2122 23 24 25 | 18 19 20 29 22 23 24 25] 18 19 20 21 22 23 24 25
- 4 Games (]5270. | []$450. 1% 900. 26 27 20 29 30 31 32 33 ) 26 27 28 29 30 31 32 33|26 27 28 29 30 31 32 33
6 Games [13405 {[C $675. %$1350. 34 35 36 37 38 39 40 41 | 34 35 36 37 30 39 40 41 | 34 35 36 37 38 39 40 41
I ) 42 43 44 45 46 47 48 45 | 42 43 44 A5 46 47 40 49 ] 42 43 44 45 46 47 48 49
On all Credit Card payments
a handling fee of U.S. $18. wili be added. NAME
Make Cheque or Bank Draft {in LJ.S. Funds) payable to:
United States International Marketing TELEPHONE FAX
Mail to: United States International Marketin
=g ADDRESS
P.O. Box 7525 Diiract Telex and
1118 2G Schiphol Centrum FAX 1o U.S.A.
The Netherlands LT Telax 4376500
Answerback: Jackpat  CITY COUNTRY
For faster service on i
credit card orders FAX: 1-301-770-3545  CHEGQUE [ ) DRAET [ il -J ] O EE_IEEHY
VALID ONLY WHERE LEGAL e = A S
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Little wonder our cars
are exciting to drive.
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A Saab Turbo’s sheer power shrinks
the mileage and stretches the
imagination.

These front-wheel drive cars ef-
fortlessly sweep the curves, flatten
the hills and calmly move the needle
up the speedometer. This renowrned
performance not only makes drivi ing
more pleasurable, it also makes it
safer.

The 16-valve turbocharged engine
with APC engine management,
intcrcooler and Saab Direct Ignition
system* develops an impressive 273
Nm torque. This enables you to
surge past trafiic and accelerate out
of trouble without having to shift
down.

Accordmg to a test conducted by
Germamr s Auto, Motor und Spert,
Saab’s engine provides the best
Sth- -gear 60—120 km/h performance

in its class.

*Our unigue Saobh Direct fgnition sysiem is fitted on
the Sack Y000 CD and Saab 9300 Turho 16 on some
markets,

Lo

A Saab Turbo is distinguished as
much for its hand]ing characteristics
as for its sheer power.

And for its driving comfort
systems. All instruments and
controls are in your natural ficld of
vision and rcaci:: it's the type of
ergonomics we built into our super-
sonic aircraft.

The hirm chassis and large, well-
appointed interior makes a Saab
Turbo as pleasurable to travel in as it
is to drive,

Our long distance cruisers combine
power, panache and practicality,

With the type of individuality and
man-machine interaction that fires the
imagination, And makes driving

EeXC iting

Excitement that you can sample for
vourself by test {lrlvm;.: 1 the Saab Turbo
of your choice at your nearest Saab

dealership.




Books

 hood thrown into turmoil by the

+ created a new genre—what might

| the loyalty order of 1947, the elder

My Father the Communist

LOYALTIES by Carl Bernstein; Simon & Schuster; 262 pages, $18.95

BY WALTER ISAACSON

n the 13 years since he helped topple a
President, Carl Bernstein has become
famous more as a celebrity than as a jour-
nalist. He has been pictured on the gossip
pages with a procession of notable wom-
en. He was portrayed by Dustin Hoffman

i in Al the President’s Men, based on the
' Watergate book he co-authored with Bob

Woodward. and. as a fictional character,
by Jack Nicholson in Heartburn, based on
a cleverly barbed novel by his former
wife, Nora Ephron. All the while, he was
waging an off-and-on struggle with a proj-
ect that he described to friends as "an ac-
count of the witch-hunts leading up to the
McCarthyera.”

Now the book is finally out, and it
turns cut to be far more personal
than that. It 15 a candid and pow-
erful inquiry into his parents. their
union activities during the 1940s
and their secret membership in
the Communist Party. As Bern-
stein explains to his father, “lt's a
very personal book. It's not a his-
tory book at all.”™ In fact. it is a
book about writing a book. a book
aboutl Bernstein writing the book
that his parents did not want him
1O wrile.

A good memoir should pro-
duce shocks of recognition that
are both intimate and historical.
revealing truths about a person
and about his times. Bernstein
provides both. in abundance. Jux-
taposing excerpts from declassi-
fied FBI files with tales of a child-

early postwar Red scares. he has

be called the invesligative mem-
oir. It combines the journalistic
thrill of Watergate with the emo-
tiona! punch of that most basic of
literary themes, a boy's search to
understand his father.

Bernstein. who was born in
1944. recounts his Washington
childhood in a family of politically
progressive Jews. Upon returning .
from the Army at the end of
World War I, his father Alfred
became aclive as an organizer for
the United Public Workers of
America, a left-wing union repre-
senting federal employees. After
President Truman. in an effori to
satisfy political pressures, issued

Bernstein's life was dominated by defend-
ing public workers summoned before the
loyalty boards and accused of being
Communists,

Soon his parents’ loyalty was ques-
tioned. In 1951. in front of a Senate com-
miltee. Alfred invoked the Fifth Amicnd-
ment when asked if he was a membet of
the Communist Party. His wife Sylvia, also
active in progressive causes, did the same
three yvears later in front of the House Un-
American Activities Committee. The
family found itself shunned by many of its
neighbors, friends and even relatives. The
FBI kept the Bernsteins under surveillance
for years (Bernstein’'s bar mitzvah is duly
described), accumulating 2.500 pages of
files that pop up in the book.

Young Bernstein’s reaction was to be-

il
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Excerpt

~My father was bending over 10 pull
= “Sthrough the windmill when 1 got this pretty
good notion Lo take a whack at his head with a golf
club. It is the only time in iny life [ consciously
remember feeling like that. My sister Laura had
just been born, Probably it was Oedipal nonsense.
But in my family Marx and Freud et verys o«
confused.
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come a patriotic rebel-—class air-raid
warden, supersalesman of Defense Bond
slamps, proud wearer of an I LIKE IKE
button—and a marginal student who
eventually skipped college to become a
newspaper copy <lerk., He also, quile
understandably, became interested in
whether his parents had actually been
Communists. When he was eight, he first
blurted oul the question to his father. "I
remember the silence that followed and
my not daring to lock at him,” Bernstein
writes. "My gquesiion offered no escape:
thete is» no Fifth Amendmeat for eignl-
yeal-olds.” His father tried to skirt the
gueslion, speaking instead about the irrel-
evance of parly membership and the per-
secution of progressives. "I didn't ask any
questions when he finished explaining,
and I'm sure he guessed that my silence
meant that [ knew. It took twenty-five
years before I asked him that question
again.”

The answer, deftly treated, 1s that
both his parents had been, for a short pe-
riod, party members. Therein lies
the main source of tension
throughout the book: grappling
with his father's wish that he not
reveal their secret. “You're going
o prove McCarthy right. because
all he was saying was that the sys-
lem was loaded with Commu-
nists,” says his father. "And he
was right.”

The “loyalties™ of the title
thus refer to more than jusi the al-
legiance Bernslein's parents had
to the Communist Party and to
their Government. The real strug-
gle in the book is between Carl's
loyalty Lo {(and love for) his par-
ents and his search for the truth
about their lives. At times his
quest becomes traumatic. Bob
Woodward makes cameo appear-
ances, comforting his former part-
ner when he breaks into tears
at the memory of a childhood
schoolmate calling his mother a
Communist.

For all his honesty, Bernsiein
upholds the honor of his parents.
They were never subversives. nev-
er disloval to their country. he
says. His sensilivity to Alfred and
Sylvia (both still living) means
that he never quite penetratles the
deepest guestions: Exactly why
did people like them join the
Communist Party? Jusi what did
they do at their cell meetings!?
Was Lhere in fact some danger in
having people working for the
Governmenl whose loyally was
also to the Communist Party?
And, on a more personal level.
does he feel he has belrayed the
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Like the nation we represent. Kuwait Airways has expanded, | .
progressed and prospered within a remarkably short period
of time.

But some things remain the same....Like the oasis,
still a place of welcome. tranquility and caim.

Qualities we believe in. today. al Kuwait Airways
where all our passengers are freaied with gracious,
attentive care and the traditional hospitality -

that is a part of our heritage.
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father he clearly Ioves very deeply?

By not probing such sensitive spots
too deeply, Bernstein may be doing the
reader a favor. As it is, the book fairly
crackles with emotional intensity and un-
settling historical questions. With his rich
depiction of his parents and pungent evo-
cation of the period, Bernstein has been
able to explore his controversial issues
with the finesse of a jazz musician bounc-
ing around themes that might otherwise
be too hot to handle. [ |

Long Haul

FIRE DOWN BELOW

by William Golding
Farrar, Straus & Giroux
313 pages; $17.95

BY PAUL GRAY

he 19th century hera of this seafaring

novel finally completes a laborious
journey from England to New South
Wales. In transit, Edmund Talbot grows
weary of “this seemingly endless voyage™:
safely ashore at Sydney Cove, he marvels
that he has been at sea for nearly a year. In

i fact, the trip has taken much longer than

that. William Golding first shoved Talbot
off dry land in Rires of Passage (1980),
which went on to win the Booker Prize,
Britain's most coveted award for fiction.
After receiving the Nobel Prize for Litera-
ture in 1983, the author got back to Talbot's
story in Close Quarters (1987). Fire Down
Below completes Talbot's memoirs and
provides a glimpse of the older man who
wrote them. He hasevidently done well for
himself: “Only the other day the Prime
Minister himself said, ‘Talbot. you're
becoming a deuced bore about that voyage
of yours.” ™

That is too harsh, although this final
leg sometimes displays the enervation of a
long haul. When last seen. Talbot was in a
severely damaged and leaky old warship.
Now the weather turns ornery. Talbot
mentions this to his new friend. the ship’s
first lieutenant Charles Summers, and re-
ceives a scary response: “You have seen
nothing yet, Edmund. There is something
at the back of this wind.”

But sea changes are only half the sto-
ry. Talbot himself continues to undergo
mutations. He 15 no longer the haughty
young gentleman, secure in the protection
of an influential godfather., who set out to
take his place on the staff of the Governor
of Australia. Talbot has become aware of
suffering—his own and that of his fellow
passengers, the crew and the poor emi-
grants huddied “forrard™ in the heaving

His prejudices are further unsettled by

his growing interest in Aloysius Pretti-

man. a figure of caricature in the earlier
books but now a man, seriously 111, who at-
tracts Talbot's sympathy. Prettiman. a

political radical. and his new wife are
lransporting a printing press with which
they hope to stir change in the convict col-
ony. Talbot reprimands stifiy: “And you,
sir, travelling with the avowed Intention
of making trouble—of troubling this An-
tipodean society which is created wholly
for its own betterment!” Yet the young
Englishman could become dry tinder for
Prettiman's incendiary rhetoric: “Imag-
ine our caravan, we, a fire down below
here—sparks of the Absolute—matching
the fire up there—out there!”

T albot is not the only entity who might
go up in smoke. There is a fire down
below in the ship as well; red-hot iron bars
have been inserted into the huge block of
wood that supports the wobbling foremast
in the hope thal the constriction of cool-
ing metal will stabilize the siructure, al-
lowing for more sails and greater speed. A
sluggish progress suddenly becomes a
race against time.

Landfall should provide a reliefand a
letdown. but Golding has saved a number
of surprises for his bittersweet conciusion.
Among them: Talbot's sense of bereave-
ment at being freed from all the people
with whom he was cooped up on board.
He pays a call on the Prettimans and finds
the wife stern. “In facl,” she lectures him,
“you should not be here at all.” When
Talbot tries to reminisce about the voy-
age, she stops him: Do not refine upon s
nature. As T told you, it was not an Odys-
sey. I1 is no type. emblem, metaphor of
the human condition. It is, or rather it
was, what iL was. A series of events.”

That small speech may be Golding's
sly response 10 complaints. dating back to
Lord of the Flies (1954), about his 1ich to
allegorize. If so. Mrs. Prettiman deserves
a hearing but not total assent. For the Tal-
bot trilogy is both a stirring. sequential
narrative and an image of humanity
adrift in tides and time. The adventures

have ended. but their shapes remain. M
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Fatal Schism

FATHER AND SON
by Peter Maas
Simon & Schuster; 316 pages; 318.95

he Guinness Book of World Records

does not have to look further than the
sponsor’s backyard to find a candidate for
the oldest siruggle for independence. One
character in Peter Maas’ richly lavered
novel of Paddys and Provos says the Irish
have been going at it since the 12th centu-
ry, Tragedies lend to turn into romances
over that length of time. Rough madness
1s temporized by art.

Or at least good crafl. Maas, who has
skilifully dovetailed law-and-disorder in
best sellers like Serpico and The Valachi
Papers, proves adept at joining history to
melodrama and to convineing plot twists
with slightly implausible characterizations.
A middle-aged New York City adman
named McGuire turns into a meodified
James Bond (o investigate the disappear-
ance of a headstrong son, a Harvard stu-
dent who has been mixed up with running
guns to the LR.A.
McGuire's metamor-
phosis may strain
credulity. but his mo-
lives are authentical-
ly rooted in sirong
parental emotions.

These play well
against the political
passions of terrorists
tn Northern Ireland
and their Irish-
American support-
ers. Fanatical hatred
tends to homogenize characters while re-
moving their interesting elements. Their
actions, however.are hard to ignore. A dar-
ing raid on a Boston National Guard ar-

Maas: boyos

. mory nets the boyos a cache of M-16s. 40-

mm grenade launchers, heavy machine
guns and a wardrobe of flak jackets. Get-
ting this arsenal Lo Beifast involves the co-
operation of members of Boston's Irish un-
derground and LR .A. sympathizers in the
U S, Customs Department.

The heroic adman learns that his son
was set up (o preserve the effectiveness of
a British-run mole 1n the L.R.A. Maas cuts
a clear line between his sympathy for the
Irish cause and his aversion to cold-blood-
ed violence. There is ice, tgo. 1n Lhe veins
of Britain's counterterrorists, and hypoc-
risy in the Republic of Ireland. whose
constitution in¢ludes all of the Emerald
Isle 1n ils national territory. As one insid-
er puts it. [t was an open secret that giv-
en ils domeslic economic woes, the last
thing the republic’s leadership wanted
was to take on the burden of the six north-
ern counties.” This 15 a good story well
told. ‘with verve. pathos and unavoidable
complexity. — By R.Z. Sheppard

TIME. MARCII 20, 1989
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A Collector’s
Fondest Dream

Wang Shixiang preserves his
priceless ancient furniture

BY JAIME A. FLORCRUZ

ehind a wall along a poplar-lined
Beijing lane lurks a dingy courtyard,
a remnant of the Ming dynasty (136%-
1644}, Inside, in a four-room apartment,

lives Wang Shixiang, 74, China’s foremost |

antique-furniture collector. *Don’t take
off your coat,” the silver-haired scholar

| says. as he ushers in a visitor. “We have

no central heating. Every-
thing is so humble here, so
primitive.”

Primitive perhaps, but
also exquisite. Wang's modest
abode is a virtual museum. He
sleeps in an early Qing-dynas-

15th century hardwood arm-
chair and writes on a 17th
century painting table. Four
Qing zithers hang on the
walls, and an iron-cast bust of
a bodhisattva, a “barbarian™
Liao-dynasty (907-1125) relic,
gazes across a studio that is
cluttered with manuscripts,
ink brushes, books and plants.

“Wang is the only man in
the world who uses a blue-
and-white Ming jar as an
iron-tongs holder,” quips
Lark E. Mason Jr., a close ac-
quaintance and assistant vice
president of Sotheby’s, the in-
ternational art auction house.

dite and affluent family. His father was a
diplomat, his mother an artist who was
well known for her paintings of goldfish.
Wang spent much of his childhood en-
gaged in the pastimes of China’s well-to-
do of the 1920s: falconry, badger hunting,
pigeon raising. He attended the American

* School in Beijing and the missionary-run

Yanjing University, where he learned flu-
ent English. "We had servants and a gar-

The collector in his library: trying to make up for lost time

“l retrieved more than 1,000 items of
jewelry, gold, paintings and porcelains
from.. . Henry Puyi’s mansion.”

Wang has devoted 40 vears to build-
ing his private collection of more than 100
pieces spanning the periocd between early
Ming and Qing. Among his treasures: a
Qing sugarcane squeezer, a Qing bench-
shaped wooden pillow and a Ming wash-
basin stand with towel rack. Mere posses-
sion of such a collection proved to be
politically disastrous in the early 1950s,

' when Wang was branded the “biggest rel-

ics looter” by Communist zealots. In 1953
he was expelled from his position as cura-
tor of antiquities at the Palace Museum.
He was jailed for ten months and was not
allowed to return to his old job until 1962.

Seven years later, the Cuitural Revo-
hztion caught up with Wang and his wife
Yuan Quanyou, a music historian. They
were banished to the countryside to un-
dergo “ideological remolding through la-
bor.” Only as the intensity of
5 Mao Zedong's great upheaval
2 began to wane in 1973 did the
government permit them 1o
return to Beijing. Once again
Wang went back to his former
position at the Palace Muse-
um but was not able to work
freely until 1979, "Since then,
the authorities have left us
alone,” he says, “so we've
spent every minute trying to
make up for lost time.”

It is no small miracle that
Wang's collection survived
the mindless destruction of
the Cultural Revolution. As it
happened, Wang may have
prevented the ransacking of
his precious artworks by sur-
rendering them to a Red
Guard faction within his own
bureau. Says he: "The collec-
tion was padiocked inside the
Confucian Temple 1n Beijing
and was returned to me in

pERLL
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Wang excels at painting, cal-
ligraphy and music. He has written books
and treatises on lacquer, bamboo carving,
cooking, even the tiny wooden whistles
that are attached to pigeons’ wings 1o
make curious sounds.

Every morning these days he works
with Mason. a specialist in antique Chi-
nese furniture, on a sequel to Wang's
Classic Chinese Furniture {1985}, the first
important work on the subject to be writ-
ten in Chinese. Says Mason: “His collec-
tion is one of the few that have remained
intact in China. Wang himself typifies the
collector-scholar of an earlier time.”

Wang was born in Beijing 1o an eru-

den,” he recalls of his childhood, "and so [
felt like a king.”

During World War II, Wang fled to
Sichuan province, where he worked for
two vears with a noted architect and de-
veloped an interest in Chinese woodwork.
After Japan's surrender in 1945, he joined
a government team assigned 10 recover
cultural relics looted by the Japanese. “I

worked very hard and retrieved more -

than 1,000 items of jewelry, gold, paint-
ings and porcelains from four safes in [the
deposed Emperor] Henry Puyt’'s Tianjin
mansion,” Wang says. “We sent them all
to the Palace Museum.”

batches in the late "70s. I got

back 99% of it intact.”
Wang still uses many of his priceless
antiques in his daily life; others are

5 spread helter-skelter throughout the

apartment. 1 have no storage space, s0
I have to keep them here,” he explains.
More than anything else, he dreams of
establishing a small museum that would
preserve and exhibit the collection, but
he knows that his ambition may never
be realized. “Furniture is still of httle
importance in Chinese culture.” he la-
ments. “It’s not at the top of the offh- j
cials® priority list; in fact, it's not on the

| list at all.” [
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MEABEAE - COBETCKMW DOAMTAK
DT sy Thif KOHCEPBATORAMKM OT BASCTH, Bopme
EnttiidH HbBIHE Be4eT MOWHYD KarMramein © Leaoie
QOTOMOTHMTE 24 3Ty "Nowedtiky" 1 rmomodss B

OCYWECTRASHMW Regopt Mopiavesa.

L Tex rnop, kKaxk B8 gexabpe 1985 roga Bopuc EAbUMH W3
.CBEanGEEHa Ha Ypane (D8 aAeT, KpyrnHOro CAOMEeHHA H ShCOKONMO -
noviTy 190 oM -~ poeral Goa eegeMHYT Musaraond FopfaveBoit B COCTAR
MoAMTHNRD, HMKTE M3 COBRTORKMX nmnHTHHE:#nH ABATEN8M He
BhICKABMBAACH QTOAL HENOYTUTEALBMO O COBETOKOM Ofpaze HUM3IHM M
HMKTO HE [HAAACAN TaKMX YORAWR, yYTobbl ero MsMeHmrToh. [oayviMe
MABHAYEHKHE B Mncﬁqﬁcnym RapTHAHYR OOraHMSaUM0 C Uenosk OUMETHTE
28 OT KOPEYHUMK, O BCHODE BHCHAM COTHK ﬁmpm#paTmE M obnexan
BRECH FrOPCAs BHCTYMNaR © peﬁaﬂm, KEPMTHRYS HELOCTATHI 8 cHabxeri
MREOAOBOABCTEMEM 1 OGlYHD HEXOMNETEHTHOCTR. HO &ro pepopHMaropckoe
SR A #'mEQTHHE Criopb © HchepaéTHBHmM'wﬁaHmM NonnrBupn Eropom
lr auesbi NPMBEAKM K ero NyOHAMYHOMY OCYRABHMID M CHATHK C nocTa 8
Hﬂcmascﬂmﬁ NAQTHAMOM DRraMuszaury e Hoabpe 1987 roga.

Ho Enotisd GTKaéﬁnEﬂ YETH © MOAMTHMYSCKOM apeHbl. NOHMRSHHDIR B
ACAKHOOTIC M HHMBB@AEMMDIN 40 YOOBHS 2AMECTHTeAr MHHMOTRS B
CTROMTEABHDN MEDOMLEINSHHOC T, OH HHIHE MHNTABTOS COBRBRUMTD HEYTOD
HECABINAHHOE B COBETCKORM HCTORMM ~ MOAMTHYECKOS BOIPOKASHME .
NONLAYACE WWRDOKDE NONYyAKRHOCToW 8 Mockse, EAbumH 3006MACA
ME0pAHKR 8ro OAHMM M2 GBYH HKAaMAMAATOE Ha NPeACTORWMX 26 MapTa
DOBWRHALMOMANLHBIX BLOOEAX YYRSTHMEOS OHEINA HAROAHDIN ABENYTATDB.
HBME OM AROBCAMT AKTHBHLK NPREASHODDHYR KAMMaHHKD, DABhesRan Mno
FOPOAY . HAROWDaRA HOBDIX CTOROMHHIMKOB 1M BHILIEAS MNOHMBETCOTBEHMHLE KEMKHM

TaAnn. DR Mpepsan oTy roHlky, —Wrofiol 4aTe B CROEM MOCKOBCKOM



KAGMHETE MHTEDEDH BAMFHNTOMCKOMY KOPREeCnOMAeMTY xypHasa " Tadm"

lesay IRKMAMY .

Honpoco: Bo nposogyte mnpeasoifopHyw KaMraduw # MockosBorkom
OKpYre Tak, CAOBHO OT 3TOro 3asuort Bawa wmmsrb. lNouwery nuﬁené Ha
BolHOpan Taw MAREED and Bac sHadwT?

Orser: Mosm damiguaarypsa foina BhCTABASHA HECKOADKMMK COTHAMM
OpraHIag[E s S50 paz aauEmix MaﬁmpaTennHﬁx mrpyros CoseTckoro
Cowza. Ho MoockoBoKum okpyr ecTo MOOKOBOKWHR oxpyr. W3BparHomy
ACNYTaTy Oyaer ngrde pRuaTb MHorke npodaoro, éan oH HabpaH
MMEHHD OT OToro »20MparTenpHoro okpyra, okpyra N 1 B Mockee.

KpaMe Toro, B0 BPSHMA ARAMATHYSC KM COSHITHMEA OCesm 1987 roga
MEHH Q88MHAMM B TOM, YTO MOCKBHYM MEHA HE MpWHMMaKT. 9 ayean,
MTO Teneph B8LTh WGLEKTHBEHAR BO3IMOMHOCTL MPDBEDWTE, MoaBaa M
ST0.

B.: [flodemy @To Tax agna Bac sawHo?

Be:  MNousewy? Ecmt Bae yhapsnan Ha yauue M otHaas y Bac
mMugsak, Har tome OGmne Got HESEIPDABRAMMMHO, MOfMaH AW PRpadureno.

B.: Ecnm Hac H3lepyT & gernytTarte 0T Mockso, KAKOM, MO Bamery
MHeHEe, OvaoeT Bawa ponp?

0.3 QaMo aeno, ecnd 8 CTaHy MPOoTO YYACTHHMKOM CHe30a, ™
COBCEM ADYyroes, @A | OTady MooTofHHbM YaeHoM Bepyoesmoro CoeeTa,
BROAR NDOQECTHOHaNABHGNTS NOAMTHYBCKOMD ASATEAR, el MOABIoEaATLOR
Bawr CcAQBap@EM, HOTH ¥ HAC M HET TAaROW TERMMHOAOPMK. B nocaegeiem
CAYHEE MOM QyHKUHM By ayT MHbiMKW W pACCHATRMBATE MX Haao vHadve.
Hro we kacaerTos vora, 4Ttobm oTats WaeHod Bepxoshoro CoseTa, # He
AYMAD, YTO MO WUaAHCDH OUMeHD BeAKMKK.

E.

MNouwerty Tak?

0.

Rar mMHe gamerTes, TE,2 HKTQ BRGBWIAST MPEAAONEHHR, HE
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HMEMbITHEAKWT Doobore IHMTYEMaIMa Ha 2707 CueT.

B.: Kro, rRranpurep’

e

NonuvTHeo o DYKOBQADTRO.

B.: [lovwemMy FAoAMTHY2CKOS DYKOBOACTER HACTROeHO npotMe Bac?

£

Henbza HazBaTh 97T0 MMSHHO Tak,. A NoaHooTbw NMOALSRHMBAK
DCMOBHEIE HANPaBASHKMA NEPeCTROEKK, BHEWMHIK MNOAMTHKY COTpadHbl M T.4.
Mo vy MEHA 2C0Th CBOSE MHEMME MDD BONPOCAM MODAMTHYSCKOM TAKTMRM,
KOTODOE HECKONBKD OTAMHAETCH OT MOSMLMK O@HUMANBHOrD
PYHKOBOARTBA. B 9TOM OEM3M B HABMX OTHOWSHMAX CYHeoTRYeT
HMEKOTODAH HAMPRKEHHDCTR,, HO 8§ MOAYHSDRKMBaKW, STO OHA OPDAaHMWEeHHasm.,

B.: flonxer nm lNpesvaedt CCCP vizfupaTteca obwmr MDsHMom
FOANCOBARHMEMT

O.: H aymaw, 4[0AKEM. ITO HMOE MM8HHMEe. A noaaraw, 4Yr1o spbopo
Acaukn Opre BeeodwkMiK, RaBHbiMd, FEHAMBIMK KW MRSt TaFRHOM
FroADCOBAMMM, BHAMOATE CASAYET M3 AABTELHATHEMNN KAMAMAATOB CHMBY
ADBenxXy, sxawyYan epiBopn Npeacedatenn lNpezkgviyra Bepxoshore
Corgeta CCCHE.

H.: He xotear On Bol BRCTABMTH CBOW KaHAWgaTyRy Ha 3TOT
moeT? )

0. 5 we ansvrepHatHBEHbi KanaWaar Mopfagesy. 3 apkeeian
MNopfavera kaxk Anaepa.

B.: A uro GpmaAc Hw, ecar B Mopfavesa He Snino’?

0.

K aery aro offcoysagare? Nopbasier eoTo.

E.

Bt oamamin ZasBuflid, 49TD oYRecTBYeT “MapHs", KOTRREAR
ATAAGCER MNOMELATD MpaeegeHle BawWx pepdpr. woraa Bo Soiam fiepsbim
cerpeTapei MoCkoBOKOro KOMUTETAa MapTek, RKak oHa gencrTBopana”?
G.: A aymaw, 410 Y BaAC, aMepHKAHUBE, BROAREe ACCTATOYHHO
OrMoITZ B 8TON OHAACTIH 1M Bbl BHAKOMD © 22 MesTodatd AvdHUue, 4Y4eM #.

Magm B CCOF  aanexko ue Takas oMAbHAR M BAWSTENDHES, KaK B



AMEpMEe,. Y HANeR Magiid HET M TaKOrD OfNblTa, KaK Yy Baled.

B.: Kawmne y Bac pazmtraacrs o MNopbavesnd Mo sorpocad
FOAMTIIKKT

1.t Tio gonpocar BHEWHEE MOAMTHMHEK MK HeT. Ho ecTo ro
HEKDTORBIM MPpOfasMar B8HYTREeHHEM MOAITHEKM. OpHukanbHas TOWEA
FOEFHMA TaHOBa, 4YTO MNepR2CTDORKA A0ANHE& ABMPFATLRCA #Bnepesa no ece
HAMDAaBAEHMEM, “T0 OMA ZOAKMA OXBATHTE BCE. F ME CUHWTAaWw, 4HYTo Y
HAC HEAOCTaTRWHD BOBMOXHDOTEM M DeCYRCoB 448 oToro. Mo
HEAOCTATOYHE BpEnn, Mbl €@We He NPpownk HYepes MNoHMXON0CHYSCHYR
MepecTPORKY B MAaHE AemMOKpaTHzaud ofuecraea. Mosrtory HaMm CAeLYET
ABUIrATDHOS BrEpes NoOsTanHo. 7 NpeanoYyTan TAKOW noaxos. lepso
GTEM QASET KaKOP-TO REeRVALTAT, BATEM CASAYHWME a3Tam NPMHOCMT @le
HaKOR~TO REeE3yNLTaT, M Taxk COZM8ETCH UWEND MeRecTRoRKi. KoHewwo,
QAHNH M3 MEBEEHIX BHeHDLEE ATORN LB A0/0kMa GbiTe NoAMTHYECKAR
cHoTeMa. Hadae c ITOrg, M ZATEM ADANHD NMOBHCKWTE YPOBEHD XKHM3HM,
CHOHUERTDHMDOBAR MHE 3ITOM HAWM pasyocm, jgaxe 2cham o270 Gyasy
QBEHAMATE YMEHDUSBHWE KANMTIN0OBAOKEHME, WHEBEOCTHMUWNHPM M DACKDADB B
ARY MY CpepaX. 370 asad TOrO, &Tofsl HADOA MOBepkA B NS8DEeCTROMKY.
FICHXONOPUYECKK Mbl, KOHBYWHG, CTaAM HHMTbE HeoKONbKo aydwe. M & sTomM
ZAKANHASTCR MepecTRoorrka. HO asurasch Bnepes cpasy Mo BOeEM
HAMQDABASMHMAM, KAaAK Mol 3ITO JGEA48M YHEE B TEWEHHE TREX C A0A0BHMHON
ABT, Mbl, T TOMKM IR@HMS HHM3IHeHHOrD YDOBHH, S4Ba A 400Mamen
YOIIE KB .

B.: BozmowmHo, orano game Xyxe?

0.: BozmMoxHD, 8 HEeKOTORLK PaFoHAaAX M CTAA0. IABMCHMT OT paMoHa.

B.: lMovemy coseToRan I[IHOHOMMEA OHASAAACD B TAKOM THHEAOM
(IONCH BRI Y

.1 BT0 cavwkom oflul BoNpoc. BepOdTHD MnoTomMy, HTO bl HE

BOINOAHWTM NORYHIOB, MRpOBORrAABEHHDK HarMw B 1917 roay: "Bracrto -



Cosertam", "Iemar -~ wkpecTbadam"™, "Jasoam — pabodum™, "Xaeh -
POAQAHDIMY . ABTORDHMTARPHDE PYHOBOACTED M, CASA0BATENDHO, HEAGOTATOH
BEMOKDARTHM MEHMBEAM K OMARSASASKMHOE ANATHIKM Hapofa, K Csgero poAa
COUMAADHOMY HHPMAMEMY, CKENTHUKHEMY. Ko BCerMy STOMy Chaeayer
MpHbasiiTe DUHOKIY KyinTa AMYMHOCTH. 27O TOABKD O4HA HacTb
recfaern .

Nor4rn 2TOro Mol nﬁ:TnﬂHHn BRICTYHAAM © KEOHMTHMKOEN KORKYDSHUMM M
EHOYMOND MEXAHMEMa B Dawer oTpade M 40w B STOoM A0 Toro, 470
Ccamo CAQSD "DRHOKY BnA0 MOKARWEHD B Hawer coTRadHe 1 ofoyxaeHun,
FPomok sMomer Smrh SarHraniaoTMuesecrit YAk COUVAAMCTHHEeC KM, HO 8TO
BCE TOT X PhiHOK. 3AECt Mbl MOTPaTHAM BAYCTYHW MHOMO BReMeHM, He
roscapE YXEe O TOoM, “70 860 rpuHeceHo B KepnTRy, O AHNARX #
PECYRCAK, HKOTORDE Mbl AGTEepRAAM. [oMudeo 3toro, ocWUOTemMa YRasHMIOBKH
B BAPMARSTAY MPMBEAR K NOTEPE 3avHTRERRCOBAHHOCTH pPaboupux M
pykosogurensi 8 pabfoTe. HanpumMep, KTo-To oTaBMYT REXKORA,
NEREBLINONAHAST HOpMY &8 M#To paz. Epy 66 ~AaA0 MOBLICKHTbD Iaphinarty B
MSITh Pal, HO BMECTO 3TON0 HEeMEegASeHHD MOAsARSTCE TeHgeHLMA
MAATHUTE @My He B naTb paz bHonpuwe, Ho TOABKO B TpHM: "Bor tefie,
Jrob He crpemmncs paaﬁnraTETb!“'

B.: EoTte A xKakme-rHbyap Heﬁrm RPYCCHOrO XAapakTepa, HnTnpﬁa
MewawT Nporpeccy CTRpanm?

D.2 9 CHATAK, qTﬁ ripodneamst éﬂBHHKaMT HMEBAa YOAORKA, KOTOpbe
M némT PYCCHOMY xapauTépy ApOASTLES. PYCOKMA XapakTep He
cnabee awepuﬁchHﬂrn. Y HAC TOXE 2CTh AHAM © ASA0BbIMHA
crocobHoCTAMKM, HO, HﬁHean e, 8 {1adHe npeasnpHHrMMaTenbcTEa
HHGEHE v Bac GoicTpee AofumawTcA yonexa, Sharogapf caMon CHMOTEME
npénnpmﬁhﬂaTenthsa. Mol %€ TOADKO B NOCASAHVE FOAbL HaY &
FOBOEMTD O cnunanucfuqecndﬁ npennpuunqmaﬁ:TH, CHMTER, “WTOD 3TO

MoxeT OniTh BMXOAOM KW gna Hac. "fasanTe, FOBOPKMM Mo, ABHMEARFTECH W
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Ayrake SpocTpes, W Bp NoAy4HHTE G0ADUIE AOKDAOE OT BAWEro
fnpedipHaTHa" .

E.: Oadue 112 Bailiny OCHOSHDIK NpoTHBHMKGE 8 lNoavwrlepo cran
Erop lMraves, NPpescelaTenk KoMUMOCHM MDD CRABCKOMY XOBRHB0TBY. 1o
or aAne Bac ozmavasr?

D.e: 7 psonwer Bac nonpasro. Ok Mg HE NDOTUMBHMK , O 1HOE

TG T .
B.d B waeM passaa’™

O.: C npoOTHBHWKDN ABRYTOR HA AYEAKM MAKM KAK~TD MHAYE CBOART
CHETHI,; HAMDMMEeR, BO8HMOS OWAoK. lvraves e MOM ornneosenT. [pocTo
Y HaC pa3dHble TOYKM INeHMA, RaAZHIE MHEeHM?A 0 HeKOTORbLIM BOAROCAan
TAKTIMKIM. Hy, KOMeYMe, $# gymMae, 4970 oM So4A08 KOHCSRBATWMEREM, 011
HE CKamaTb COBEPWEHHC KOHCERPATWEEH, MOROPA NPDCThM cnopavd. M
MO@TOMY A OWKMTAK, YTO S8T0 OCALHHAST MDOUECC ASERSeCTROMKM. 3& rHkM,
OAHAKD, CTOAT ONPeASASHHbE CWAab. WX Tpyo-HD ONReserTbh, OHk He
ORraHFBOBarHM] HENb3A CKazarw, Sro Meanos mam Nerpoe. HO Gk
CYWESTEYHT. He B Takok wonaruecTes, <“1ofb CODTABWMTDL ORNIOS ML
Mopbavesy., HO 3ITO IaAMEAARDUMEA QIKTOPR.

B.

L L]

Karg ¥e raves 3aresnseT MNpouscs NepecTRORWEAY

0. CHF‘INTHE- EcAn ® shaBkran npeagnodeHdie, o+ BHHHI"&E‘T.

MO THBOMOAOKMHYH TOYKY 3pakMi. B raadre coumHanerHom CrnpaBeaAfMBOCT
O CuTasT, ¥y Hace dHer rpofsased. 5ose edrran, YTo rpobasetis ecTtb, W
OHKM PDACAKAKT A8pRaTth oMecTEO B COUTOAHMM HAaNPAMeHMOD T B
HMORAADHOM Maane. Ecar yipaTte 9TY MaNnpRKeHHOCTh, ROCTKM
MERECTROMKM MHAYMHMYT RACTH.

B.t UHTo Bt avMaeTe 0 MHOMDRAPTHEAMOM OHOTEME?

0.3 IFTO TPyAHbRA Bonpoc. Mol sye HE CHAMA 3AMKW C0 BCEX
ABELRER, MHONMEe fBepik spobuye onedarads. To Moemy mHeHwo, artoT

BONDOC gonxked Ot oTHpoT ansn ofcywaers. 9vo Syaet repsom warom.



CerogHs mMbl ene He MFOTOBbi. H X044y CKAa3aTbh, 4HTO Mbl CeFrOgM# HS
roToBEN K TOMY, YWTofh 3ABTRE MPHMHATD PeUSMHMe Mo STOoMY BOMPOCY.

B.: Bpt Boi0TyramMm MROTHE ORHMBMASMAN 4AR MNapTHPAkBIY
PYHKLUMOMeDGE. HO He MoAb3yeTrech AM 3THMMKM OPHEMASCMAMIM Bo camMm?

0.1 A Swn HABHAYEH BAMBCTHTEASH MMHMOTRAR W NEpemMenskH o
AEBEATOND ITAKA BTOMO 343HKMA HAE YRTEREpTorF. Mepes fgedb Ko Mae
ABARSTOR HEKTO W NMDEAMAANAET MHE BOCNOALBOESTLOR NRFHBMASIMANML,
crieunakkanr. J gase He noIsoaMn emMy BORTH B8 MOM
KalbuHeT, A oxaszan emy 31" 8 BAC HE BHMW. M MOHMMAD, NoYamMy Bao
KO MHE MOCAaAK, MO Y MEHA 207TbH MPMHULKOb. 3 MPoTHe TakKxd Bewer.
Bonpye Ko tHe He fApuxogyTe”.

RoMHeuro, 8 He OTHAaBSEACH 0T B0eX MPHBUMASCURM, 2CAM "OBORHTE
OTHROREMHHD. JAHO ABA0 OTKaIZaTLCOR OT CNBMMNAMKA, OT 40CTYha B
CHUHMAARHBIE HMAPAIMHB ¢ OT ApYrkx yanyr. Ho & He oTkasancsa o
NEPCOMAABHOR MAWKMB, OT Aadil, HeOALUDOrO SEePeRFAHHOND JOMUMKA,
PACNOAGHSMHOPC 28 RARDHMEe, rae NpgoMrBAanT M ARYIMe MMMHOTDoL, OT
CRRLMANHOR CAYKON 3APABOOXKDAMEMMA. V2 ADYTWMX MUHMCTROER MOeMY
NpHMeny He MocNeaoRan HMKTO.

B.: Kaxkug BryTperHue rnodyxieHus asdmyT Bark, xoraa Bo
MMEeTE Aeno © nogobbivMeg BOMPOCaRMKM?

0.2  2TO MONMET FAOHABATHCR TRHMEBMAIDMDIM, HO 8§ JERCTEMTE/MN MO
HOMY, 4Toln ¥y Hae OuAc rOCySapCTEO COUMaALHOM COMNPRReanrBooTU.
fAetcTerTensHo. W 8 xo4vy 3a 1o fiopoTtoea.

B.: Bro He TpkBHaninmo. ¥ EBac © gercrea Buina arta
YRSERASHHOC TR

0. f[&a, KOHeuHO, HO MHEe TaKan CHADHAR, Kak Ternepb. 9T
MyscTBEO ob0RTERAODH © TEHEH&EH BREMEMI, M MeRe Toro, Kak «%
PONDUWE YBHABRI, CTRAIKMBAACH C OrPOMHON DABHHLEN 8 YOOBMHAK KM3SHH.

FlOosToMy 8 TAKON CORRYHE CTOROMMME COUMARNDHON CHpaBesAMBOCTM. 370



HEODOKOAMMD 4A# COo3AaHWM MHOPMAADHOMND MOPDAADRO-TICHXDAOMHMYEeCKOr
rnvmaTa 8 ofuyecree. A8 3TOrRO ME HYRHO COSRMaNnbDHUX wep. Ho
HYRHD, “TOoOb ONpeasneHHbe KAaTS2PODHM AHLASH KOe—-4eM NOHepTBEOB3/M.
Mot f0/mkHB HepreOoBaTE COHO0KM. W HE CHHTAaK STO ADBYHTDR.
OfyecTeaeHrHbEe MHTEPDeCH Bbitie AMYHDIX HMTEepecoB. Wepes mMecal MedHsq,
rmoskeT fpitb, BofepyT AA% YUACTHSR B Che34e HAPDAHDIX ASAYyTaToB M,
Tarkky obpazomM, 8 nepecTady Gbitb MMAMCTROM. LerogHs f HE 3Haw,
rae s Hangy pafory. Ho vens a1o He szaforumr. B Bawen orpade 8
STOM CHMblcne Aerde. [loAarTHYSCKKME ABATEAR ME¥MeT MMeTe coboraerHyo
QPELMY , KAKOH-TO HKariTan, Tadpury. W oq «e SoMros ocTasmrs BOe
ATH HA KAKOS-TO BREMS W JaMe noTrepsTbh Boe 3To, eCnd ero umazfepyT
B Cenart vau g Hanaty npeagctaedTenen. Ok moxet nopalorare ran
HEKOTOROE BREMA, & IATEM BERHYTHCH K oBOER cofcoTeedHocTH. 0OWH
YyecTEyeT cefia B 6230nacrocTH. Y mMeHs ke HeT w1 pyBas chHopemetii.

B.2 Esinm a1 B Bawer Mu3HM kakoe-to cofoitHe, KoTopoe
ZACTABMAG Bac noTe N0 HbiHeWHeMY Ny TH?

3.3 B mMoed muard Sbiam apavatiydeacr[e coboves,. Hanpemep,
caHaxam @A peurn Hez Konersr B KaprmaHe ofibexartro Coseroxkr Cows,
HpooTe @Todm noomoTpetTe orpady. 2to Seno B 1752 roay. B oregsenme
TREX ABTHHX MBECRUSE § nyTRuecTsopan 4 Halnwapan. Ugro aenc
My TELSCTBOBATD C HEKDBOM KHMEKOR B KapHraHe. M ocoscer apyroe
HMMETER B HARMAHS AMUbd CTYASHWECKHR SuaeT Ypanoouoro
AONMTEXHMHASCKDND MHOTHTYT&. JTO MEMHRE MHOMOMY Haydwiao. WM 1o, HTo
A ezara Des BuaeTa HA Kpbwe Saroda, ¢ Te, 4To A9 HOYEeEBan rae
MOMAN0 BMecTe C Ge3aoMHbrK 1M SedHbitMki. Tak @ MY TRUSCTEORAN,
HOTH KaMETOS HEBOBMONHDM MPeqcTagkTh Takoe.

Kak &4 zapadaToean Ha MTarme? Jloagpafarbean To Tam, ToO
2ARCH. Hanprmep, pasrpysan yronab. WMo rorassa oaHoro apMercroro

NMOAKOBHMEA H BOTYMATE2ALHDIM KB aAMBSMad MO HMaTemMaTHHS. {4 e
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HEMNAOXO 3anaaTHAa. [losaqee |8 8 rveqHedme 10 aeT wma B Sapawne. 2vo
CAQAar O CHBOBHLIM KODMAODOM M KOMHaTamMk Me aofie CropomMd aT Herd.
Tarm Opng 20 KOMHAT, W B HaMAOM XKMAO MO N&Te 42A0BEK, He FOBORDA
YRE OT HO3&H, KOTORbe CMant pegorM & kWamk, Korgs KTo~To 28B04MA0
MATEROH B yraosin wkoMMare (2aechb EavukH nepefiveaseT o268 M
LHTHEYET QACBR CTapOM NecHK BRerMeH FpaMgaHcCKoR BORHb) . Beco
fapar HaumMHan MNOANSRATER. T4 ©CFh B MOSHE M3 DbAW CaMbie
FARHOCODAZHME BASHATASHMA, BKAKYAS 1 HeoOoMHme. 7 y¥ HE ropopl o
TOM, HTYD & MATE AT #Mrpa/Z B COCTasE AYYHUeR sonsib0aARBRHOR KorMaM g
CeepanosCra. H 1 convac 3aHMMAKCH CHODTOM, MO HBIMYE @ MDA B
FEHHMT.

B.: Bp xopown wWrpagte?

0.2 He rMory chHasartb, YTO XOpown. Mume vwe He 20 neTt. Ho ©

Barii 7 Opl Coirpan.

“"Tamr® 220 maprTa 1989 roaa
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